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Executive Summary

AB 428 would authorize investor-owned water utilities (IOUs) to join joint powers
agreements (JPAs) with mutual water companies and public agencies for the purpose
of insurance risk pooling. Such JPAs must be fully reinsured and cannot impose joint
and several liability or financial obligations on members. IOUs would also be required
to submit annual informational filings to the CPUC detailing insurance costs and
customer benefits.

OGA Thoughts:

This bill may have customer benefit assurances and financial protections. CPUC is
evaluating whether to recommend amendments to clarify criteria for assessing
‘greater benefits' to customers.

Key Impacts

- Ratepayer Protections: Prohibits IOU participation in JPAs unless it results in greater
benefits to customers compared to current insurance policies.

- CPUC Oversight: Requires CPUC review of IOU filings to verify customer benefits;
prohibits participation without demonstrable advantage.

- Financial Risk: Requires full reinsurance of JPAs, shielding public agencies from IOU-
related liabilities.

Points to Highlight:

- Customer Benefit Assurance: Ensures that IOU participation results in cost or coverage
advantages.

- Risk Mitigation: Mandates full reinsurance and eliminates shared financial risk for
public agencies.

- Potential Amendment: Clarify criteria for 'greater benefits' to ensure consistency and
effective regulatory oversight.



