BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of Application No. 06-____
PACIFICORP for Approval of 2007 and 2008 (Filed June 1, 2006 )
Low-Income Assistance Program Budgets

PACIFICORP’S (U 901-E) APPLICATION
FOR APPROVAL OF
PROGRAM YEAR 2007 AND 2008 LOW-INCOME
ASSISTANCE
PROGRAM BUDGETS
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PACIFICORP voriad el -l
A MIDAMERICAN ENERGY HOLDINGS COMPANY 825 NE Multnomah

Portland, Oregon 97232

June 1, 2006

U901 E

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102-3298

Attn: Martin Nakahara

RE: In the Matter of the Application of PACIFICORP for Approval of 2007 and 2008 Low-
Income Assistance Program Funding

PacifiCorp (“PacifiCorp” or the “Company”) submits an original and seven copies of this

Application for Program Year 2007 and 2008 funding for its Low-Income Assistance Programs
pursuant to Decision 05-07-014, issued July 21, 2005.

It is respectfully requested that all formal correspondence and Staff requests regarding this

matter be addressed to:

By E-mail (preferred): datarequest@pacificorp.com

By Facsimile: (503) 813-6060

By regular mail: Data Request Response Center
PacifiCorp
825 N.E. Multnomah, Suite 300
Portland, OR 97232

Please direct any informal questions to Shay LaBray at (503) 813-6176.
Thank you for your assistance.

Sincerely,

(Indrea, k- Keutﬁf | s
Andrea L. Kelly
Vice President, Regulation

cc: Service List
Enclosures



CERTIFICATE OF SERVICE

I hereby certify that via email, I provided a notice of availability of the foregoing

document to the following named person(s) on the date indicated below by providing the URL

http://www.pacificorp.com/New Auto_Index/New_Auto_Index2773.html to said person(s).

Appearance

BARBARA R. ALEXANDER
CONSUMER AFFAIRS CONSULTANT
83 WEDGEWOOD DRIVE
WINTHROP, ME 04364

VALERIE J. ONTIVEROZ
ANALYST/STATE REGULATORY AFFAIRS
SOUTHWEST GAS CORPORATION

5241 SPRING MOUNTAIN ROAD

LAS VEGAS, NV 89150

ANITA L. HART

SR. SPECIALIST/STATE REGULATORY AFFAIRS
SOUTHWEST GAS CORPORATION

5241 SPRING MOUNTAIN ROAD

LAS VEGAS, NV 89193-8510

DAVID M. NORRIS
ATTORNEY AT LAW
SIERRA PACIFIC POWER COMPANY
6100 NEIL ROAD
RENO, NV 89520

RON GARCIA
RELIABLE ENERGY MANAGEMENT, INC.
6250 PARAMOUNT BLVD.

http://www.cpuc.ca. goV/published/service_lists/R0401006_63968.htm

RICHARD ESTEVES

SESCO, INC.

77 YACHT CLUB DRIVE, SUITE 1000
LAKE HOPATCONG, NJ 07849-1313

A. BROOKS CONGDON

MANAGER/PRICING & TARIFFS
SOUTHWEST GAS CORPORATION
5241 SPRING MOUNTAIN ROAD
LAS VEGAS, NV 89193-8510

BRIDGET A. JENSEN
ATTORNEY AT LAW

SOUTHWEST GAS CORPORATION
5241 SPRING MOUNTAIN ROAD
LAS VEGAS, NV 89193-8510

LARRY RACKLEY

SIERRA PACIFIC POWER CO.
PO BOX 10100

RENO, NV 89520

WALLIS J. WINEGAR
WINEGARD ENERGY, INC
1818 FLOWER AVE

5/31/2006



CALIFORNIA PUBLIC UTILITIES COMMISSION - SERVICE LISTS

LONG BEACH, CA 90805

CASE ADMINISTRATION

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE.,

ROSEMEAD, CA 91770

KEITH SWITZER

SOUTHERN CALIFORNIA WATER COMPANY
630 EAST FOOTHILL BOULEVARD

SAN DIMAS, CA 91773

GEORGETTA J. BAKER

ATTORNEY AT LAW

SAN DIEGO GAS & ELECTRIC/SOCAL GAS
101 ASH STREET, HQ 13

SAN DIEGO, CA 92101

JOY YAMAGATA

SOUTHERN CALIFORNIA GAS COMPANY
8315 CENTURY PARK COURT CP22D
SAN DIEGO, CA 92123-1550

RICHARD SHAW

ASSERT

PO BOX 469
FILLMORE, CA 93016

MARZIA ZAFAR

SOUTHERN CALIFORNIA GAS COMPANY
601 VAN NESS AVENUE, SUITE 2060
SAN FRANCISCO, CA 94102

ENRIQUE GALLARDO

LATINO ISSUES FORUM

160 PINE STREET, SUITE 700
SAN FRANCISCO, CA 94111
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DUARTE, CA 91010

LARRY R. COPE

ATTORNEY AT LAW

SOUTHERN CALIFORNIA EDISON
2244 WALNUT GROVE AVENUE
ROSEMEAD, CA 91770

RONALD MOORE

GOLDEN STATE WATER/BEAR VALLEY ELECTRIC
630 EAST FOOTHILL BLVD.

SAN DIMAS, CA 91773

YOLE WHITING

SAN DIEGO GAS & ELECTRIC COMPANY
8335 CENTURY PARK COURT

SAN DIEGO, CA 92123

MARGARET MOORE

SOUTHERN CALIFORNIA GAS COMPANY
8315 CENTURY PARK COURT CP22D
SAN DIEGO, CA 92123-1550

HAYLEY GOODSON

ATTORNEY AT LAW

THE UTILITY REFORM NETWORK

711 VAN NESS AVENUE, SUITE 350
SAN FRANCISCO, CA 94102

RASHID A. RASHID

CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION

ROOM 4107

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JEFFREY F. BECK

ATTORNEY AT LAW

COOPER, WHITE & COOPER ,L.L.P.
201 CALIFORNIA ST., 17TH FLOOR
SAN FRANCISCO, CA 94111

http://www.cpuc.ca.gov/published/service_lists’/R0401 006_63968.htm 5/31/2006
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JOHN L. CLARK

ATTORNEY AT LAW

GOODIN MACBRIDE SQUERI RITCHIE & DAY LLP
505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111

MARK P. SCHREIBER

ATTORNEY AT LAW

COOPER, WHITE & COOPER, LLP

201 CALIFORNIA STREET, 17TH FLOOR
SAN FRANCISCO, CA 94111

MARGARET D. BROWN

ATTORNEY AT LAW

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 7442

SAN FRANCISCO, CA 94120-7442

JOHN DUTCHER

VICE PRESIDENT - REGULATORY AFFAIRS
MOUNTAIN UTILITIES

3210 CORTE VALENCIA

FAIRFIELD, CA 94533-7875

CARRIE CAMARENA

ATTORNEY AT LAW

THE GREENLINING INSTITUTE

1918 UNIVERSITY AVE. 2ND FLOOR
BERKELEY, CA 94704

IRINA KRISHPINOVICH
HEMSTREET ASSOCIATES
5760 CLINTON AVENUE
RICHMOND, CA 94805

JAMES HODGES
1069 45TH STREET

SACRAMENTO, CA 95819

LESLIE ALAN UEOKA
VERIZON HAWAII TEL.
PO BOX 2200

http://www.cpuc.ca. gov/published/service_lists/R0401006_63968.htm
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JOSEPH F. WIEDMAN

ATTORNEY AT LAW

GOODIN MACBRIDE SQUERI RITCHIE & DAY, LLP
505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111

MARGARET DEB. BROWN
ATTORNEY AT LAW

PACIFIC GAS AND ELECTRIC COMPANY
LAW DEPARTMENT, B30A

PO BOX 7442

SAN FRANCISCO, CA 94120
JOSEPHINE WU

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MAIL CODE B9A

SAN FRANCISCO, CA 94177

MARY-LEE E. KIMBER
DISABILITY RIGHTS ADVOCATES
449 15TH STREET, STE. 303
OAKLAND, CA 94612

MELISSA W. KASNITZ

ATTORNEY AT LAW

DISABILITY RIGHTS ADVOCATES

2001 CENTER STREET, THIRD STREET
BERKELEY, CA 94704-1204

MICHAEL LAMOND
ALPINE NATURAL GAS OPERATING COMPANY
PO BOX 550

15 ST. ANDREWS ROAD,
VALLEY SPRINGS, CA

SUITE 7
95252

RAYMOND J. CZAHAR
CHIEF FINANCIAL OFFICER

WEST COAST GAS CO., INC.
9203 BEATTY DR.
SACRAMENTO, CA 95826-9702
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HONOLULU, HI 96841

Information Only

CORALETTE HANNON SHERRY VOGEL

ATTORNEY AT LAW NCAT

AARP 3040 CONTINENTAL DRIVE
6705 REEDY CREEK ROAD BUTTE, MT 59701

CHARLOTTE, NC 28215

DAVID BAIRD KEVIN J. SIMONSEN
3833 GREENWAY DRIVE ENERGY MANAGEMENT SERVICES
LAWRENCE, KS 66046 646 EAST THIRD AVENUE

DURANGO, CO 81301

VIVIAN SCOTT BOBBI J. STERRETT

SOUTHWEST GAS CORPORATION SPECIALIST/STATE REGULATORY AFFAIRS
5241 SPRING MOUNTIAN ROAD SOUTHWEST GAS CORPORATION

LAS VEGAS, NV 89150 5241 SPRING MOUNTAIN ROAD

LAS VEGAS, NV 89150-0002

PATRICIA FRANKLIN PATRICIA WATTS

SIERRA PACIFIC POWER COMPANY FCI MANAGEMENT CONSULTANTS
6100 NEIL ROAD 5900 S EASTERN AVE., SUITE 152
RENO, NV 89520 COMMERCE, CA 90040

MICHAEL J. STRUMWASSER RICHARD VILLASENOR
STRUMWASSER & WOOCHER LLP TELACU

100 WILSHIRE BLVD. SUITE 1900 12252 MC CANN DR

SANTA MONICA, CA 90401 SANTA FE SPRINGS, CA 90670
MONTE WINEGAR KYLE MAETANI

PROJECT DIRECTOR MK PLANNING CONSULTANTS
WINEGARD ENERGY 2740 W. MAGNOLIA BLVD., STE 103
1818 FLOWER AVENUE BURBANK, CA 91505

DUARTE, CA 91010

JACK F. PARKHILL JOHN FASANA
SOUTHERN CALIFORNIA EDISON SOUTHERN CALIFORNIA EDISON
PO BOX 800 2244 WALNUT GROVE AVENUE
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ROSEMEAD, CA 91770

JOHN NALL

SOUTHERN CALIFORNIA EDISON COMPANY
2131 WALNUT GROVE AVE

ROSEMEAD, CA 91770

DON WOOD

PACIFIC ENERGY POLICY CENTER
4539 LEE AVENUE

LA MESA, CA 91941

MICHAEL SHAMES

ATTORNEY AT LAW

UTILITY CONSUMERS' ACTION NETWORK
3100 FIFTH AVENUE, SUITE B

SAN DIEGO, CA 92103

CENTRAL FILES

SAN DIEGO GAS & ELECTRIC
CP32B

8330 CENTURY PARK COURT
SAN DIEGO, CA 92123-1530

CARL WOOD
10103 LIVE OAK AVE

CHERRY VALLEY, CA 92223

ALAN WOO

DIRECTOR PLANNING & PROGRAM DEV

ORANGE COUNTY COMMUNITY ACTION PARTNER
12640 KNOTT STREET

GARDEN GROVE, CA 92841

HECTOR HUERTA

RICHARD HEATH AND ASSOCIATES, INC.
590 W. LOCUST AVE., SUITE 103
FRESNO, CA 93650
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ROSEMEAD, CA 91770

STACIE SCHAFFER

ATTORNEY AT LAW

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVENUE, ROOM 390
ROSEMEAD, CA 91770

MARK MCNULTY
5150 RANDLETT DRIVE
LA MESA, CA 91941

JOY C. YAMAGATA

SAN DIEGO GAS & ELECTRIC COMPANY/SCG
8330 CENTURY PARK COURT

SAN DIEGO, CA 92123

FRED SEBOLD

RER

11236 EL CAMINO REAL
SAN DIEGO, CA 92130

JOHN NEWCOMB
686 E. MILL ST.,

SAN BERNARDINO, CA 92415

EDDIE JIMENEZ

DIRECTOR SPECIAL PROGRAMS
PORTEUS INC.

1830 N. DINUMB BLVD
VISALIA, CA 93291

JOE WILLIAMS

CEO

RICHARD HEATH AND ASSOCIATES, INC.
590 W. LOCUST AVENUE, STE 103
FRESNO, CA 93650
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SAN FRANCISCO, CA 94177

LUKE TOUGAS

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MC BO9A

SAN FRANCISCO, CA 94177

MICHAEL CAMPBELL

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MC B9A

SAN FRANCISCO, CA 94177

VANESSA ANDERSON

CONSUMER AFFAIRS MANAGER

PACIFIC GAS AND ELECTRIC COMPANY
MAIL CODE B27L

PO BOX 770000

SAN FRANCISCO, CA 94177-0001

KATHLEEN GAFFNEY
KEMA

492 NINTH ST.
ORKLAND, CA 94607

KAREN NOTSUND

ASSISTANT DIRECTOR

UC ENERGY INSTITUTE

25477 CHANNING WAY
BERKELEY, CA 94720-5180

CHRISTOPHER J. MAYER
MODESTO IRRIGATION DISTRICT
PO BOX 4060

MODESTO, CA 95352-4060

REBECCA WU
SOLARROOFS.COM

5840 GIBBONS DR.
CHARMICHAEL, CA 95608

SAN FRANCISCO, CA 94177

MARY O DRAIN

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000

SAN FRANCISCO, CA 94177

DUANE F. LARSON

PACIFIC GAS AND ELECTRIC

PO BOX 770000, MAIL N6G

SAN FRANCISCO, CA 94177-0001

BARBARA WILLIAMS

RHA, INC.

1420 HARBOR BAY PARKWAY, STE. 145
ALAMEDA, CA 94502

ROBERT GNAIZDA

ATTORNEY AT LAW

THE GREENLINING INSTITUTE

1918 UNIVERSITY AVENUE, SECOND FLOOR
BERKELEY, CA 94704

FRANCES L. THOMPSON

PACIFIC GAS AND ELECTRIC COMPANY
123 MISSION STREET, RM. 1408

SAN FRANCISCO, CA 95177

FRED WESLEY MONIER

TURLOCK IRRIGATION DISTRICT

PO BOX 949, 333 EAST CANAL DRIVE
TURLOCK, CA 95381-0949

CAROLYN M. KEHREIN

ENERGY MANAGEMENT SERVICES
1505 DUNLAP COURT

DIXON, CA 95620-4208
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STEVE TURTLETAUB ERIC QUANDT

DIRECTOR OF SALES THE JONES COMPANY
DIRECTAPPS 501 THIRD STREET
3013 DOUGLAS BLVD, SUITE 220 WHEATLAND, CA 95692

ROSEVILLE, CA 95661

DAN GEIS SCOTT BLAISING

THE DOLPHIN GROUP ATTORNEY AT LAW

925 L STREET, SUITE 800 BRAUN & BLAISING, P.C.
SACRAMENTO, CA 95814 915 L STREET, STE. 1420

SACRAMENTO, CA 95814

LYNN VICTOR JAMES O'BANNON

EXECUTIVE DIRECTOR RICHARD HEATH AND ASSOCIATES, INC.
CALIFORNIA/NEVADA COMMUNITY ACTION 1026 MANGROVE AVE.,

225 30TH STREET, SUITE 200 CHICO, CA 95926

SACRAMENTO, CA 95816

PAMELA GORSUCH

PROJECT MANAGER PACIFICORP

RICHARD HEATH AND ASSOCIATES, INC. DATA REQUEST RESPONSE CENTER

1026 MANGROVE AVENUE, SUITE 20 825 NE MULTNOMAH, SUITE 800

CHICO, CA 95926 PORTLAND, OR 97232

MARISA DECRISTOFORO KEVIN MONTE DE RAMOS

PACIFICORP 105-454 RUE DE LA GAUCHETIERE OUEST
8§25 NE MULTNOMAH STREET, SUITE 800 MONTREAL, PQ H2Z 1E3

PORTLAND, OR 97232 CANADA

State Service

MARIA JUAREZ ORTENSIA LOPEZ

RIVERSIDE COUNTY EXECUTIVE DIRECTOR

DEPT OF COMMUNITY ACTION EL CONCILIO OF SAN MATEO

2038 IOWA AVE., SUITE B-102 1419 BURLINGAME AVE., SUITE N
RIVERSIDE, CA 92507 BURLINGAME, CA 94010

ALIK LEE CHERYL COX

CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
TELECOMMUNICATIONS & CONSUMER ISSUES BRA ELECTRICITY RESOURCES & PRICING BRANCH
ROOM 4101 ROOM 4209

505 VAN NESS AVENUE 505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214

hitp://www.cpuc.ca.gov/published/service_lists/R0401006_63968.htm 5/31/2006



CALIFORNIA PUBLIC UTILITIES COMMISSION - SERVICE LISTS

DONNA L. WAGONER

CALIF PUBLIC UTILITIES COMMISSION
AUDIT & COMPLIANCE BRANCH

AREA 3-C

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

F JOSEPH LEONARD

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JEANNINE ELZEY

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JOSEPH WANZALA

CALIF PUBLIC UTILITIES COMMISSION
TELECOMMUNICATIONS & CONSUMER ISSUES BRA
ROOM 4101

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

KAREN A. DEGANNES

CALIF PUBLIC UTILITIES COMMISSION
ENERGY RESOURCES BRANCH

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MARIANA C. CAMPBELL

CALIF PUBLIC UTILITIES COMMISSION
TELECOMMUNICATIONS & CONSUMER ISSUES BRA
ROOM 4101

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

SARVJIT S. RANDHAWA

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

STEVEN A. WEISSMAN
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES

http://www.cpuc.ca.gov/published/service_lists/R0401006_63968.htm
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EUGENE CADENASSO

CALIF PUBLIC UTILITIES COMMISSION
RATEMAKING BRANCH

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

HAZLYN FORTUNE

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JESSICA T. HECHT

CALIF PUBLIC UTILITIES COMMISSION
ADMINISTRATIVE BRANCH

AREA 2-B

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JOSIE WEBB

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

KIM MALCOLM

CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES
ROOM 5005

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

SARITA SARVATE

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

SEAN WILSON

CALIF PUBLIC UTILITIES COMMISSION
AUDIT & COMPLIANCE BRANCH

AREA 3-C

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

TERRIE J. TANNEHILL
CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
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ROOM 5107
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214

THERESA CHO

CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIVISION

ROOM 5207

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

THOMAS W. THOMPSON

CALIF PUBLIC UTILITIES COMMISSION
TELECOMMUNICATIONS & CONSUMER ISSUES BRA
ROOM 4102

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

ZAIDA AMAYA-PINEDA

CALIF PUBLIC UTILITIES COMMISSION
TRANSMISSION PERMITTING & RELIABILITY BR
770 L STREET, SUITE 1050

SACRAMENTO, CA 95814

DATED: June 1, 2006
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AREA 4A
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214

THOMAS W. THOMPSON

CALIF PUBLIC UTILITIES COMMISSION
TELECOMMUNICATIONS & CONSUMER ISSUES BRA
ROOM 4102

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

BILL JULIAN

OFFICE OF STATE SENATOR MARTHA ESCUTIA
STATE CAPITOL, ROOM 5080

SACRAMENTO, CA 95814

TIMOTHY DAYONOT

DIRECTOR

DEPARTMENT OF COMMUNICTY SERVICES
PO BOX 1947

SACRAMENTO, CA 95814-0338
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of Application No. 06-____
PACIFICORP for Approval of 2007 and 2008 (Filed on June 1, 2006)
Low-Income Assistance Program Budgets

PACIFICORP’S (U 901-E) APPLICATION
FOR APPROVAL OF
PROGRAM YEAR 2007 AND 2008 LOW-INCOME
ASSISTANCE
PROGRAM BUDGETS

PacifiCorp (“PacifiCorp” or the “Company”) respectfully requests approval of its
recommended Program Year (“PY””) 2007 and 2008 Low-Income Assistance program budgets
for the Low-Income Energy Efficiency (“LIEE”) Program and the California Alternative Rates
for Energy (“CARE”). This application is made in accordance with Ordering Paragraph 6 of
Decision 05-07-014, issued July 21, 2005 and §§382 and 739.1(b) of the California Public
Utilities Code and Rules 6, 15, 16, 23, and 24 of the Commission’s Rules of Practice and

Procedure.

INTRODUCTION
1. PacifiCorp is a multi-jurisdictional electric utility that provides electric service to
retail customers in the states of California, Idaho, Oregon, Utah, Washington and Wyoming.
PacifiCorp serves approximately 35,000 residential customers in California, located in Shasta,
Modoc, Del Norte and Siskiyou counties near the northern California border.
2. PacifiCorp requests approval of a LIEE budget for 2007 and 2008 of $168,000

annually. This represents an increase of $51,000' from the approved LIEE budget of $117,000

' Due to rounding Exhibit 2 shows slightly less than the proposed budget increase of
$51,000.

1 - PACIFICORP’S APPLICATION FOR APPROVAL OF PROGRAM YEAR 2007 and
2008 LOW-INCOME ASSISTANCE PROGRAMS
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for 2006. The additional dollars will be used to expand LIEE services into Modoc County, an
area where the Company is not currently providing LIEE services. The agency previously
serving this county discontinued this service due to the extensive travel required. The costs of
expanding this program will be reflected in an increase to the Public Purpose Charge.

3. The Company also requests approval of the annual CARE budget of $70,000 for
2007 and 2008 annually for outreach, processing/verification, and general expenses, and
$981,505 for the CARE discount. In this application, the Company is also requesting an increase
in the CARE surcharge. The newly established balancing account for CARE indicates that the
Company has not recovered enough through the CARE surcharge to fund the CARE discount. A
proposed increase in the CARE surcharge is outlined in Exhibit 2. Below is a summary of

proposed budget changes reflected in this application.

Program Year 2007 and 2008 Annual Requested Budgets for LIEE and CARE

LIEE Program Budget

Total Program Budget $168,000

Increase to Public Purpose Charge $51,000
CARE Program Budget

Outreach, Processing/Verification and General Expenses $70,000

CARE Discount $’s $981,505

CARE Total Annual PY 2007 and 2008 $1,051,505

LOW-INCOME ENERGY EFFICIENCY PROGRAM
4. The Company currently offers a LIEE program for its residential customers which
provides weatherization services to qualifying low-income customers. The program has been in

place since 1986, and is administered locally through non-profit agencies including the Del Norte

2 - PACIFICORP’S APPLICATION FOR APPROVAL OF PROGRAM YEAR 2007 and
2008 LOW-INCOME ASSISTANCE PROGRAMS
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County Senior Center in Crescent City and the Great Northern Corporation in Weed. The
Company proposes to initiate a new partnership with the Energy Demonstration Center located
in Eureka. This partnership will allow the Company to serve our customers in Modoc County, a
geographic area currently not being served. This program expansion accounts for the increased
budget for 2007 and 2008.

5. The LIEE program is available to income qualifying homeowners and renters
residing in single-family, multi-family and mobile homes. Households qualify for the program if
their income level is at or below 175 percent of federal poverty guidelines. Participants residing
in a dwelling with an installed electric heating system are eligible for shell measures such as
insulation and replacement windows. All participants are eligible for measures that affect their
electricity bill such as compact fluorescent bulbs, and showerheads for customers with electric
water heat. The Company reimburses the local agencies 50 percent of the cost of services and an
additional 15 percent is added to our rebate to cover agency administrative expenses.

6. Since 1986, when the LIEE program began, over 1,880 homes, an estimated 46%
of all eligible homes, have benefited from the program’s conservation measures. The LIEE
program will continue to be offered through partnerships with local non-profit agencies as this
has provided the most efficient delivery mechanism for our customers.

7. The actual LIEE expenditures in 2005, actual expenditures through March 2006
and projected expenditures for the remainder of 2006 are included in thé Tables in Exhibit 1.
Also included in Exhibit 1 are Tables that include proposed expenses for 2007 and 2008. Exhibit

2 shows the effect of the requested program budget increase on revenues.
CALIFORNIA ALTERNATIVE RATES FOR ENERGY PROGRAM
8. CARE is an income qualified rate assistance program that provides for a 20

percent discount on bills to eligible customers where household income does not exceed 175

3 . PACIFICORP’S APPLICATION FOR APPROVAL OF PROGRAM YEAR 2007 and
2008 LOW-INCOME ASSISTANCE PROGRAMS
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percent of the federal poverty income guidelines. PacifiCorp estimates that a high percentage of
customers are eligible for the CARE program. Census data estimates that 46 percent of
residential customers in the Company’s service territory are currently eligible for the CARE
program based on 175 percent of federal poverty guidelines Since the last low-income
application was filed, the Company has significantly increased outreach efforts to meet
participation goals. Such efforts have included bill inserts, direct mail solicitations to all
residential customers, bill messages, and newspaper and radio advertisements. Additional
outreach efforts in 2005 and 2006 included counter displays at various service agency offices, as
well as program materials and grocery bags provided to local agency offices for distribution in
the community.

9. In Decision 05-07-014, issued July 21, 2005, the Commission ordered
PacifiCorp to initiate a self-certification process for CARE customers. This process was fully
implemented by late 2005. The 2005 year end penetration level for the CARE program was 34
percent, up from 28 percent at year end 2004. The effect of implementing self-certification
could not be directly measured in the year end 2005 participation numbers. As of April 2006,
participation has increased from 4,445 in December 2004 to 8,028 customers on the CARE
program. This represents more than a 50 percent participation rate of the approximately 16,000
customers eligible for the CARE program. The Company anticipates that participation will
continue to increase through self-certification efforts.

10. The Company will continue to promote the CARE program through the outreach
efforts described above. Newspaper ads and radio spots are ready for distribution during the
month of June 2006.

11. The Company’s goal for the CARE program is to increase the penetration rate
through continued outreach. Local non-profit agencies that administer the Low-Income Heating
Energy Assistance Program as well as the Company’s LIEE program refer their clients to
company applications for self-certification for the CARE program. Outreach activities increased
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in 2005 and 2006 and will continue to be a primary focus in 2007 and 2008. As a result of these
efforts, PacifiCorp anticipates that the participation rate will continue to increase through 2006

and future program years. Below is a summary of CARE Participation in PacifiCorp’s program:

Summary of CARE Participation

Year ending Participants % of Eligible Customers
2001 2,042 13%
2002 2,194 14%
2003 3,336 21%
2004 4,445 28%
2005 5,346 34%
April 2006 8,028 50%
12.  Additional information was requested by Energy Division Staff in a data request

dated May 17, 2006 and will be submitted to the Commission no later than June 12, 2006.

13.  Asshown in Exhibit 2, filed with this application, the current CARE surcharge is
inadequate to fully fund the current rate of discounts provided to eligible customers. As shown,
for the forecast twelve month period ending December 2007, the Company’s total expenses in
the CARE program, including discounts given to eligible customers and other budgeted
administration expenses, is projected to be $1,051,505. However, total revenues forecasted in
the same period from the Schedule S-100 Surcharge to Fund Residential California Alternative
Rates for Energy (CARE), is projected at $656,109 for a total shortfall of $395,396 in the test

period.
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14.  In addition, pursuant to Cal. Pub. Util. Code Ann. § 739.1(b), the Commission
approved in Decision 03-03-007 the establishment of a balancing account (“CARE Account”) to
fully recover costs attributed to the CARE program effective April 30, 2003. As of April 30,
2006, the balance of that account, including interest, was ($912,264). The Company proposes to
recover the balance in this account over two years.

15.  The Company therefore proposes to change the Schedule S-100 CARE Surcharge
rate to fully recover the total cost of maintaining the CARE program and return the amount in the
CARE balancing account to near zero. As shown in Exhibit 2, the Company proposes to
increase the CARE Surcharge rate from the current rate of 0.082¢ per kWh to 0.188¢ per kWh.
This approach will allow PacifiCorp to expand low-income customer assistance while

moderating the rate impact on the Company’s California customers.

STATUTORY AND REGULATORY REQUIREMENTS

16.  Proposed Categorization, Need for Hearing, Issues to Be Considered and
Proposed Schedule - Rule 6. Rule 6 of the Commission’s Rules of Practice and Procedure
requires applicants to state in the filing the proposed category for the proceeding, the need for
hearing, the issues to be considered and a proposed schedule. PacifiCorp proposes that this
application be designated as a “ratesetting” proceeding.” PacifiCorp perceives no need for
evidentiary hearings on this filing. PacifiCorp has worked cooperatively with the Energy
Division in preparation of this filing and has incorporated recommendations offered by the
Energy Division. As a result, PacifiCorp believes an expedited schedule is appropriate and

offers the following proposed schedule:

2 Rule 5(c) provides that “ratesetting” proceedings are ones in which the Commission sets
or investigates rates for a specifically named utility, or establishes a mechanism that in turn sets
the rates for a specifically named utility.
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Application filed June 1, 2006

Protest/Responses to Application July 3, 2006
Scheduling Conference July 14, 2006
Proposed ALJ Decision To Be Determined
Comments on Proposed Decision To Be Determined
Reply comments on Proposed Decision To Be Determined
Commission approval of Final Decision To Be Determined
Filing of Tariffs August 16, 2006
Effective Date of Tariffs September 29, 2006

17.  Legal Name and Correspondence - Rule 15 (a) and (b). PacifiCorp is a public
utility organized and existing under the laws of the state of Oregon. PacifiCorp’s principal place

of business is:

PacifiCorp
825 NE Multnomah Street
Portland, OR 97232

The names, addresses and phone and facsimile numbers for persons to receive service of all

pleadings and other documents in this docket are:

Shay LaBray Natalie Hocken

Manager, Regulation Assistant General Counsel

PacifiCorp PacifiCorp

825 NE Multnomah Street, Suite 300 825 NE Multnomah Street, Suite 1800

Portland, Oregon 97232 Portland, Oregon 97232

(503) 813-6176 (503) 813-7205

(503) 813-6060 (503) 813-7252

shayleah.labray@pacificorp.com natalie.hocken@pacificorp.com
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In addition, PacifiCorp respectfully requests that all data requests regarding this matter be

addressed to:
By e-mail (preferred) datarequest@pacificorp.com
By regular mail Data Request Response Center
PacifiCorp
825 NE Multnomah, Suite 300
Portland, Oregon 97232
By facsimile (503) 813-6060

18.  Articles of Incorporation - Rule 16. A copy of PacifiCorp’s Articles of
Incorporation, as amended, and presently in effect, was filed with the Commission in A.97-05-
011 which resulted in Commission issuance of D.97-12-093 and is incorporated herein by
reference pursuant to Commission Rule 16.

19.  Balance Sheet, Income Statements and Annual Report - Rule 23(a). Attachéd
hereto and designated as Exhibit 3 is PacifiCorp’s most recent 10-K annual report filed with the
Securities and Exchange Commission covering the 12-month period ending March 31, 2006.

20.  Effective Rates — Rule 23(b) and (c) is included in Exhibit 2.

21. Description of PacifiCorp’s Service Territory and Utility System — Rule 23(d).
PacifiCorp is an investor-owned public utility engaged in the business of generating, transmitting
and distributing electric energy in portions of northern California and in the states of Oregon,
Utah, Washington, Idaho and Wyoming. PacifiCorp provides retail electric service to customers
in Siskiyou, Modoc, Del Norte and Shasta counties in northern California. PacifiCorp currently
has a general rate case pending in docket number A.05-11-022 and incorporates by reference the
information set forth therein for purposes of complying with Rule 23(d).

22.  Index of Exhibits — Rule 23(g). In support of PacifiCorp’s application the

following exhibits are submitted herewith:
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Exhibit 1: Tables 1-6, LIEE and CARE Historic Budgets and Estimated Annual
Budgets for 2007 and 2008.

Exhibit 2: Table 1, Proposed CARE Surcharge and Public Purpose Charge
Changes.

Exhibit 3: PacifiCorp’s 10-K annual report covering the 12-month period ending
March 31, 2006 and filed with the Securities and Exchange Commission May 26,
2006.

23. Statement Pursuant to Rule 23(1). Rule 23(1) requires the applicant to state
whether its request is limited to passing through to customers “only increased costs to the
corporation for the services or commodities furnished by it.” In this application, PacifiCorp
requests permission to increase rates to cover costs it incurs in serving its California retail
customers in compliance with the Commission’s requirements related to the LIEE and CARE
programs.

24.  Service of Notice - Rule 24. Cities and counties that would be affected by the rate
changes resulting from this Application include the cities and towns of Yreka, Crescent City,
Alturas, Mount Shasta, Weed, Dunsmuir, Fort Jones, Dorris and Tulelake. Counties affected by
this Application are Siskiyou, Del Norte, Modoc, and Mount Shasta. As provided in Rule 24,
notice of filing of this Application will be: (1) mailed to the appropriate officials of the counties
and cities listed above; (2) published in a newspaper of general circulation in each county in
PacifiCorp’s service territory within which the rate changes would be effective; and (3) included

with the regular bills mailed to all customers affected by the proposed changes.
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CONCLUSION
WHEREFORE, PacifiCorp respectfully requests that the Commission approve its Low-
Income Assistance Program budgets for the period January through December 2007 and 2008
and approve the requested increase to program funding of $897,823, or 1.3% of total present

revenues as set forth in this Application and accompanying Exhibits.

DATED: June 1, 2006.

Respectfully Submitted,

&Vldﬂf&. L. He\\\ﬁ \'7‘5\/

Andrea L. Kelly

Vice President, Regulation
PacifiCorp

825 NE Multnomah, Suite 2000
Portland, OR 97232

(503) 813-6043
andrea.kelly@pacificorp.com
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VERIFICATION

STATE OF OREGON

COUNTY OF MULTNOMAH ) >

I, Andrea Kelly, having been first duly sworn, make the following representations under
oath:

1. My position with PacifiCorp is Vice President of Regulation.

2. I have read the foregoing Application of PacifiCorp for approval of the Program
Year 2007-2008 Low-Income Assistance Program budget; and

3. The contents of the foregoing Application are true to the best of my knowledge,
except as to those matters that are stated on information and belief, and as to those matters, 1
believe them to be true.

Executed this 31th day of May, 2006.

dodnra. Hafls,
d

Andrea L. Kelly
"~ Vice President
Regulation
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, OR 97232

SUBSCRIBED AND SWORN to before me this 31st day of May, 2006.

P,

OFFICIAL SEAL
TIA M. HUGHES
NOTARY PUBLIC-OREGON Notary Pub)({c for ¢ O gon
o Oﬁﬁ:"“f“s“‘o"‘ NO. 385385 My Commission EXpires: _ 0 25 -0f

EXPIRES GGTOBER 29,2008
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EXHIBIT 1

Tables 1-6
CARE and LIEE Historic Budget and
Estimated Annual Budget for 2007 and 2008
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of Application No. 06-____
PACIFICORP for Approval of 2007 and 2008 (Filed June 1,2006)
Low-Income Assistance Program Budgets

PACIFICORP’S (U 901-E) APPLICATION
FOR APPROVAL OF
PROGRAM YEAR 2007 AND 2008 LOW-INCOME
ASSISTANCE
PROGRAM BUDGETS



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of Application No. 06-____
PACIFICORP for Approval of 2007 and 2008 (Filed on June 1, 2006)
Low-Income Assistance Program Budgets

PACIFICORP’S (U 901-E) APPLICATION
FOR APPROVAL OF
PROGRAM YEAR 2007 AND 2008 LOW-INCOME
ASSISTANCE
PROGRAM BUDGETS

PacifiCorp (“PacifiCorp” or the “Company”) respectfully requests approval of its
recommended Program Year (“PY”’) 2007 and 2008 Low-Income Assistance program budgets
for the Low-Income Energy Efficiency (“LIEE”) Program and the California Alternative Rates
for Energy (“CARE”). This application is made in accordance with Ordering Paragraph 6 of
Decision 05-07-014, issued July 21, 2005 and §§382 and 739.1(b) of the California Public
Utilities Code and Rules 6, 15, 16, 23, and 24 of the Commission’s Rules of Practice and

Procedure.

INTRODUCTION
1. PacifiCorp is a multi-jurisdictional electric utility that provides electric service to
retail customers in the states of California, Idaho, Oregon, Utah, Washington and Wyoming.
PacifiCorp serves approximately 35,000 residential customers in California, located in Shasta,
Modoc, Del Norte and Siskiyou counties near the northern California border.
2. PacifiCorp requests approval of a LIEE budget for 2007 and 2008 of $168,000

annually. This represents an increase of $51,000' from the approved LIEE budget of $117,000

' Due to rounding Exhibit 2 shows slightly less than the proposed budget increase of
$51,000.
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for 2006. The additional dollars will be used to expand LIEE services into Modoc County, an
area where the Company is not currently providing LIEE services. The agency previously
serving this county discontinued this service due to the extensive travel required. The costs of
expanding this program will be reflected in an increase to the Public Purpose Charge.

3. The Company also requests approval of the annual CARE budget of $70,000 for
2007 and 2008 annually for outreach, processing/verification, and general expenses, and
$981,505 for the CARE discount. In this application, the Company is also requesting an increase
in the CARE surcharge. The newly established balancing account for CARE indicates that the
Company has not recovered enough through the CARE surcharge to fund the CARE discount. A
proposed increase in the CARE surcharge is outlined in Exhibit 2. Below is a summary of

proposed budget changes reflected in this application.

Program Year 2007 and 2008 Annual Requested Budgets for LIEE and CARE

LIEE Program Budget

Total Program Budget $168,000

Increase to Public Purpose Charge $51,000
CARE Program Budget

Outreach, Processing/Verification and General Expenses $70,000

CARE Discount $’s $981,505

CARE Total Annual PY 2007 and 2008 $1,051,505

LOW-INCOME ENERGY EFFICIENCY PROGRAM
4. The Company currently offers a LIEE program for its residential customers which
provides weatherization services to qualifying low-income customers. The program has been in

place since 1986, and is administered locally through non-profit agencies including the Del Norte
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County Senior Center in Crescent City and the Great Northern Corporation in Weed. The
Company proposes to initiate a new partnership with the Energy Demonstration Center located
in Eureka. This partnership will allow the Company to serve our customers in Modoc County, a
geographic area currently not being served. This program expansion accounts for the increased
budget for 2007 and 2008.

5. The LIEE program is available to income qualifying homeowners and renters
residing in single-family, multi-family and mobile homes. Households qualify for the program if
their income level is at or below 175 percent of federal poverty guidelines. Participants residing
in a dwelling with an installed electric heating system are eligible for shell measures such as
insulation and replacement windows. All participants are eligible for measures that affect their
electricity bill such as compact fluorescent bulbs, and showerheads for customers with electric
water heat. The Company reimburses the local agencies 50 percent of the cost of services and an
additional 15 percent is added to our rebate to cover agency administrative expenses.

6. Since 1986, when the LIEE program began, over 1,880 homes, an estimated 46%
of all eligible homes, have benefited from the program’s conservation measures. The LIEE
program will continue to be offered through partnerships with local non-profit agencies as this
has provided the most efficient delivery mechanism for our customers.

7. The actual LIEE expenditures in 2005, actual expenditures through March 2006
and projected expenditures for the remainder of 2006 are included in the Tables in Exhibit 1.
Also included in Exhibit 1 are Tables that include proposed expenses for 2007 and 2008. Exhibit

2 shows the effect of the requested program budget increase on revenues.
CALIFORNIA ALTERNATIVE RATES FOR ENERGY PROGRAM
8. CARE is an income qualified rate assistance program that provides for a 20

percent discount on bills to eligible customers where household income does not exceed 175
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percent of the federal poverty income guidelines. PacifiCorp estimates that a high percentage of
customers are eligible for the CARE program. Census data estimates that 46 percent of
residential customers in the Company’s service territory are currently eligible for the CARE
program based on 175 percent of federal poverty guidelines Since the last low-income
application was filed, the Company has significantly increased outreach efforts to meet
participation goals. Such efforts have included bill inserts, direct mail solicitations to all
residential customers, bill messages, and newspaper and radio advertisements. Additional
outreach efforts in 2005 and 2006 included counter displays at various service agency offices, as
well as program materials and grocery bags provided to local agency offices for distribution in
the community.

9. In Decision 05-07-014, issued July 21, 2005, the Commission ordered
PacifiCorp to initiate a self-certification process for CARE customers. This process was fully
implemented by late 2005. The 2005 year end penetration level for the CARE program was 34
percent, up from 28 percent at year end 2004. The effect of implementing self-certification
could not be directly measured in the year end 2005 participation numbers. As of April 2006,
participation has increased from 4,445 in December 2004 to 8,028 customers on the CARE
program. This represents more than a 50 percent participation rate of the approximately 16,000
customers eligible for the CARE program. The Company anticipates that participation will
continue to increase through self-certification efforts.

10.  The Company will continue to promote the CARE program through the outreach
efforts described above. Newspaper ads and radio spots are ready for distribution during the
month of June 2006.

11.  The Company’s goal for the CARE program is to increase the penetration rate
through continued outreach. Local non-profit agencies that administer the Low-Income Heating
Energy Assistance Program as well as the Company’s LIEE program refer their clients to
company applications for self-certification for the CARE program. Outreach activities increased
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in 2005 and 2006 and will continue to be a primary focus in 2007 and 2008. As a result of these
efforts, PacifiCorp anticipates that the participation rate will continue to increase through 2006

and future program years. Below is a summary of CARE Participation in PacifiCorp’s program:

Summary of CARE Participation

Year ending Participants % of Eligible Customers
2001 2,042 13%
2002 2,194 14%
2003 3,336 21%
2004 4,445 28%
2005 5,346 34%
April 2006 8,028 50%

12.  Additional information was requested by Energy Division Staff in a data request
dated May 17, 2006 and will be submitted to the Commission no later than June 12, 2006.

13.  As shown in Exhibit 2, filed with this application, the current CARE surcharge is
inadequate to fully fund the current rate of discounts provided to eligible customers. As shown,
for the forecast twelve month period ending December 2007, the Company’s total expenses in
the CARE program, including discounts given to eligible customers and other budgeted
administration expenses, is projected to be $1,051,505. However, total revenues forecasted in
the same period from the Schedule S-100 Surcharge to Fund Residential California Alternative
Rates for Energy (CARE), is projected at $656,109 for a total shortfall of $395,396 in the test

period.
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14.  In addition, pursuant to Cal. Pub. Util. Code Ann. § 739.1(b), the Commission
approved in Decision 03-03-007 the establishment of a balancing account (“CARE Account™) to
fully recover costs attributed to the CARE program effective April 30, 2003. As of April 30,
2006, the balance of that account, including interest, was ($912,264). The Company proposes to
recover the balance in this account over two years.

15.  The Company therefore proposes to change the Schedule S-100 CARE Surcharge
rate to fully recover the total cost of maintaining the CARE program and return the amount in the
CARE balancing account to near zero. As shown in Exhibit 2, the Company proposes to
increase the CARE Surcharge rate from the current rate of 0.082¢ per kWh to 0.188¢ per kWh.
This approach will allow PacifiCorp to expand low-income customer assistance while

moderating the rate impact on the Company’s California customers.

STATUTORY AND REGULATORY REQUIREMENTS

16. Proposed Categorization, Need for Hearing, Issues to Be Considered and
Proposed Schedule - Rule 6. Rule 6 of the Commission’s Rules of Practice and Procedure
requires applicants to state in the filing the proposed category for the proceeding, the need for
hearing, the issues to be considered and a proposed schedule. PacifiCorp proposes that this
application be designated as a “ratesetting” proceeding.2 PacifiCorp perceives no need for
evidentiary hearings on this filing. PacifiCorp has worked cooperatively with the Energy
Division in preparation of this filing and has incorporated recommendations offered by the
Energy Division. As a result, PacifiCorp believes an expedited schedule is appropriate and

offers the following proposed schedule:

2 Rule 5(c) provides that “ratesetting” proceedings are ones in which the Commission sets
or investigates rates for a specifically named utility, or establishes a mechanism that in turn sets
the rates for a specifically named utility.
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Application filed June 1, 2006

Protest/Responses to Application July 3, 2006
Scheduling Conference July 14, 2006
Proposed ALJ Decision To Be Determined
Comments on Proposed Decision To Be Determined
Reply comments on Proposed Decision To Be Determined

Commission approval of Final Decision To Be Determined
Filing of Tariffs August 16, 2006
Effective Date of Tariffs September 29, 2006

17.  Legal Name and Correspondence - Rule 15 (a) and (b). PacifiCorp is a public
utility organized and existing under the laws of the state of Oregon. PacifiCorp’s principal place

of business is:

PacifiCorp
825 NE Multnomah Street
Portland, OR 97232

The names, addresses and phone and facsimile numbers for persons to receive service of all

pleadings and other documents in this docket are:

Shay LaBray Natalie Hocken

Manager, Regulation Assistant General Counsel

PacifiCorp PacifiCorp

825 NE Multnomah Street, Suite 300 825 NE Multnomah Street, Suite 1800

Portland, Oregon 97232 Portland, Oregon 97232

(503) 813-6176 (503) 813-7205

(503) 813-6060 (503) 813-7252

shayleah.labray@pacificorp.com natalie.hocken@pacificorp.com
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In addition, PacifiCorp respectfully requests that all data requests regarding this matter be

addressed to:

By e-mail (preferred) datarequest@pacificorp.com
By regular mail Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 300
Portland, Oregon 97232

By facsimile (503) 813-6060

18.  Articles of Incorporation - Rule 16. A copy of PacifiCorp’s Articles of
Incorporation, as amended, and presently in effect, was filed with the Commission in A.97-05-
011 which resulted in Commission issuance of D.97-12-093 and is incorporated herein by
reference pursuant to Commission Rule 16.

19. Balance Sheet, Income Statements and Annual Report - Rule 23(a). Attachéd
hereto and designated as Exhibit 3 is PacifiCorp’s most recent 10-K annual report filed with the
Securities and Exchange Commission covering the 12-month period ending March 31, 2006.

20. Effective Rates — Rule 23(b) and (c) is included in Exhibit 2.

21. Description of PacifiCorp’s Service Territory and Utility System — Rule 23(d).
PacifiCorp is an investor-owned public utility engaged in the business of generating, transmitting
and distributing electric energy in portions of northern California and in the states of Oregon,
Utah, Washington, Idaho and Wyoming. PacifiCorp provides retail electric service to customers
in Siskiyou, Modoc, Del Norte and Shasta counties in northern California. PacifiCorp currently
has a general rate case pending in docket number A.05-11-022 and incorporates by reference the
information set forth therein for purposes of complying with Rule 23(d).

22.  Index of Exhibits — Rule 23(g). In support of PacifiCorp’s application the

following exhibits are submitted herewith:

8 - PACIFICORP’S APPLICATION FOR APPROVAL OF PROGRAM YEAR 2007 and
2008 LOW-INCOME ASSISTANCE PROGRAMS
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Exhibit 1: Tables 1-6, LIEE and CARE Historic Budgets and Estimated Annual
Budgets for 2007 and 2008.

Exhibit 2: Table 1, Proposed CARE Surcharge and Public Purpose Charge
Changes.

Exhibit 3: PacifiCorp’s 10-K annual report covering the 12-month period ending
March 31, 2006 and filed with the Securities and Exchange Commission May 26,
2006.

23. Statement Pursuant to Rule 23(1). Rule 23(1) requires the applicant to state
whether its request is limited to passing through to customers “only increased costs to the
corporation for the services or commodities furnished by it.” In this application, PacifiCorp
requests permission to increase rates to cover costs it incurs in serving its California retail
customers in compliance with the Commission’s requirements related to the LIEE and CARE
programs.

24.  Service of Notice - Rule 24. Cities and counties that would be affected by the rate
changes resulting from this Application include the cities and towns of Yreka, Crescent City,
Alturas, Mount Shasta, Weed, Dunsmuir, Fort Jones, Dorris and Tulelake. Counties affected by
this Application are Siskiyou, Del Norte, Modoc, and Mount Shasta. As provided in Rule 24,
notice of filing of this Application will be: (1) mailed to the appropriate officials of the counties
and cities listed above; (2) published in a newspaper of general circulation in each county in
PacifiCorp’s service territory within which the rate changes would be effective; and (3) included

with the regular bills mailed to all customers affected by the proposed changes.
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CONCLUSION
WHEREFORE, PacifiCorp respectfully requests that the Commission approve its Low-
Income Assistance Program budgets for the period January through December 2007 and 2008
and approve the requested increase to program funding of $897,823, or 1.3% of total present

revenues as set forth in this Application and accompanying Exhibits.

DATED: June 1, 2006.

Respectfully Submitted,

&Vldﬁ(x L. Het\% \%‘—

Andrea L. Kelly

Vice President, Regulation
PacifiCorp

825 NE Multnomah, Suite 2000
Portland, OR 97232

(503) 813-6043
andrea.kelly@pacificorp.com
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VERIFICATION

STATE OF OREGON )
COUNTY OF MULTNOMAH 3 i

I, Andrea Kelly, having been first duly sworn, make the following representations under
oath:

1. My position with PacifiCorp is Vice President of Regulation.

2. I have read the foregoing Application of PacifiCorp for approval of the Program
Year 2007-2008 Low-Income Assistance Program budget; and

3. The contents of the foregoing Application are true to the best of my knowledge,
except as to those matters that are stated on information and belief, and as to those matters, I
believe them to be true.

Executed this 31th day of May, 2006.

dodnra. 1ohly
J

Andrea L. Kelly
~ Vice President
Regulation
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, OR 97232

SUBSCRIBED AND SWORN to before me this 31st day of May, 2006.

OFFICIAL SEAL
TIA M. HUGHES

Notary Pub)r{c for Ofégon
My Commission ExXpires: __ /0 25 -0f

NOTARY PUBLIC-OREGON
COMMISSION NO. 385385

1Y COMAMISSION EXPIRES OCTOBER 29, 2008
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EXHIBIT 1

Tables 1-6
CARE and LIEE Historic Budget and
Estimated Annual Budget for 2007 and 2008
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EXHIBIT 2

Table A
Proposed CARE Surcharge and Public
Purpose Charge Changes
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EXHIBIT 3

PacifiCorp 10-K
March 31, 2006



UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

(Mark One)
X/ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended March 31, 2006
OR
/1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 1-5152

PACIFICORP

(Exact name of registrant as specified in its charter)

State of Oregon 93-0246090
(State or other jurisdiction (LR.S. Employer Identification No.)

of incorporation or organization)

825 N.E. Multnomah Street, Portland, Oregon 97232
(Address of principal executive offices) (Zip Code)

(503) 813-5000
(Registrant’s telephone number)

Securities registered pursuant to Section 12(g) of the Act:

Title of each Class

5% Preferred Stock (Cumulative; $100 Stated Value)
Serial Preferred Stock (Cumulative; $100 Stated Value)
No Par Serial Preferred Stock (Cumulative; $100 Stated Value)

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yes[ ] No [X]

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act. Yes[ ] No [X]

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes [X] No[ ]

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein,
and will not be contained, to the best of Registrant’s knowledge, in definitive proxy or information statements incorporated
by reference in Part 111 of this Form 10-K or any amendment to this Form 10-K. [X]



Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer.
See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act).
Large accelerated filer [ ] Accelerated filer [ ] Non-accelerated filer [X]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes[ ] No [ X]
Class Outstanding at May 19, 2006
Common Stock, no par value 357,060,915 shares

All shares of outstanding common stock are indirectly owned by MidAmerican Energy Holdings Company, 666 Grand
Avenue, Des Moines, lowa.

DOCUMENTS INCORPORATED BY REFERENCE
None.
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DEFINITIONS

When the following terms are used in the text, they will have the meanings indicated:

Term

CPUC..........cce
IPUC......cciiis

MW

OPUC........ceiviie.
PacifiCorp...............

PPW Holdings LLC

ScottishPower..........
SFAS...cooiiiiiiie
UPSC..coevvivviiiiins
WPSC.....ovveine
WUTC........covnn.

Meaning

California Public Utilities Commission

Federal Energy Regulatory Commission

Idaho Public Utilities Commission

Kilowatt-hour(s), one kilowatt continuously for one hour

MidAmerican Energy Holdings Company, an Iowa corporation and indirect parent company of
PacifiCorp

Megawatt

Megawatt-hour(s), one megawatt continuously for one hour

Oregon Public Utility Commission

PacifiCorp, an Oregon corporation and direct, wholly owned subsidiary of PPW Holdings LLC
PacifiCorp Holdings, Inc., a Delaware corporation and non-operating United States holding
company and the former direct parent company of PacifiCorp

- PPW Holdings LLC, the direct parent company of PacifiCorp

Scottish Power plc, the former ultimate, indirect parent company of PHI and PacifiCorp
Securities and Exchange Commission

Statement of Financial Accounting Standards

Utah Public Service Commission

Wyoming Public Service Commission

Washington Ultilities and Transportation Commission



PART1
ITEM 1. BUSINESS

OVERVIEW

Ownership by MEHC; Sale of PacifiCorp

On March 21, 2006, MidAmerican Energy Holdings Company (“MEHC”) completed its purchase of all of PacifiCorp’s
outstanding common stock from PacifiCorp Holdings, Inc. (“PHI”), a subsidiary of Scottish Power plc (“ScottishPower”),
pursuant to the Stock Purchase Agreement among MEHC, ScottishPower and PHI dated May 23, 2005, as amended on
March 21, 2006 (the “Stock Purchase Agreement”). The cash purchase price was $5.1 billion. PacifiCorp’s common stock
was directly acquired by a subsidiary of MEHC, PPW Holdings LLC. As a result of this transaction, MEHC controls the
significant majority of PacifiCorp’s voting securities, which include both common and preferred stock. MEHC, a global
energy company based in Des Moines, lowa, is a majority-owned subsidiary of Berkshire Hathaway Inc. (“Berkshire
Hathaway”). All descriptions of the terms of the Stock Purchase Agreement contained in this Annual Report are modified in
their entirety by reference to the terms of such agreement, which is included as an exhibit hereto.

Operations

PacifiCorp is a regulated electricity company serving retail customers in portions of the states of Utah, Oregon, Wyoming,
Washington, Idaho and California. As a vertically integrated electric utility, PacifiCorp owns or has contracts for fuel
sources such as coal and natural gas and uses these fuel sources, as well as wind, geothermal and water resources, to
generate electricity at its power plants. This electricity, together with electricity purchased on the wholesale market, is then
transmitted via a grid of transmission lines throughout PacifiCorp’s six-state region. The electricity is then transformed to
lower voltages and delivered to customers through PacifiCorp’s distribution system. PacifiCorp sells electricity primarily in
the retail market, with sales to residential, commercial and industrial customers. PacifiCorp also sells electricity in the
wholesale market in connection with excess electricity generation or balancing activities. Subsidiaries of PacifiCorp support
its electric utility operations by providing coal mining and other fuel-related services, as well as environmental remediation.
PacifiCorp’s goal is to provide safe, reliable, low-cost electricity to its customers, with fair and increasing earnings to its
common shareholder. PacifiCorp expects that costs prudently incurred to provide service to its customers will be included
as allowable costs for state rate-making purposes.

Following the closing of PacifiCorp’s sale, MEHC announced a new organizational structure under the direction of a newly
appointed chairman and chief executive officer, who oversees the company’s entire operations. The PacifiCorp Energy
operational unit is responsible for PacifiCorp’s electric generation, commercial and energy trading, and coal-mining functions.
The Pacific Power operational unit is responsible for delivering electricity to customers in Oregon, Washington and California.
The Rocky Mountain Power operational unit is responsible for delivering electricity to customers in Utah, Wyoming and Idaho.

Regulation

PacifiCorp is subject to comprehensive regulation by the Federal Energy Regulatory Commission (the “FERC”), the Utah
Public Service Commission (the “UPSC”), the Oregon Public Utility Commission (the “OPUC”), the Wyoming Public
Service Commission (the “WPSC”), the Washington Utilities and Transportation Commission (the “WUTC”), Idaho Public
Utility Commission (the “IPUC”), the California Public Utilities Commission (the “CPUC”), and other federal, state and
local regulatory agencies. These agencies regulate many aspects of PacifiCorp’s business, including customer rates, service
territories, sales of securities, asset acquisitions and sales, accounting policies and practices, wholesale sales and purchases
of electricity, and the operation of its electric generation and transmission facilities.

Employees ‘

On March 31, 2006, PacifiCorp had 6,750 employees, 58.4% of which were covered by union contracts, principally with
the International Brotherhood of Electrical Workers, the Utility Workers Union of America, International Brotherhood of
Boilermakers and the United Mine Workers of America.



Location and Information Requests

The location of PacifiCorp’s principal offices is 825 N.E. Multnomah Street, Portland, Oregon 97232. PacifiCorp’s website
address is www.pacificorp.com. PacifiCorp makes available free of charge, on or through its website, its annual, quarterly
and current reports, and any amendments to those reports, as soon as reasonably practicable after electronically filing such
reports with the United States Securities and Exchange Commission (the “SEC”). Information contained on PacifiCorp’s
website is not part of this report. Reports and other information regarding PacifiCorp that are required to be filed with the
SEC may also be obtained from the SEC’s website at www.sec.gov.

POWER AND FUEL SUPPLY

Generating Plants

PacifiCorp owns, or has interests in, the following types of electricity generating plants:

Nameplate Net Plant
Rating Capability
Plants (MW) (MW)

Coal ' 11 6,585.9 6,104.4
Natural gas and other 6 1,348.7 1,174.0
Hydroelectric 51 1,083.6 1,1594
Wind 1 32.6 32.6
Total 69 9,050.8 8,470.4

The natural gas and other plants include the Currant Creek Power Plant, which commenced full combined-cycle operation
in March 2006, adding 523.0 megawatts (“MW™) of capability to PacifiCorp’s generation portfolio.

The following table shows the estimated percentage of PacifiCorp’s total energy requirements supplied by its generation
plants and through short- and long-term contracts or spot market purchases during the years ended March 31, 2006, 2005
and 2004. See “Wholesale Sales and Purchased Electricity” below for more information.

Years Ended March 31,
2006 2005 2004

Coal ‘ 67.5 % 673 % 67.8 %
Natural gas and other 43 4.8 4.7
Hydroelectric 6.2 4.6 5.4
Wind 0.2 0.2 0.2

Total energy generated 78.2 76.9 78.1
Purchase and exchange contracts 21.8 23.1 21.9

Total 100.0 % 100.0 % 100.0 %

The share of PacifiCorp’s energy requirements generated by its plants will vary from year to year and is determined by
factors such as planned and unplanned outages, availability and price of coal and natural gas, precipitation and snowpack
levels, environmental considerations and the market price of electricity.

Coal

As of March 31, 2006, PacifiCorp had an estimated 248.3 million tons of recoverable coal reserves in mines owned or
leased by it. During the year ended March 31, 2006, these mines supplied 32.3% of PacifiCorp’s total coal requirements,
compared to 28.6% during the year ended March 31, 2005 and 30.4% during the year ended March 31, 2004. The
remaining coal requirements are acquired through other long-term and short-term contracts. PacifiCorp-owned mines are
located adjacent to many of its coal-fired generating plants, which significantly reduces overall transportation costs included
in fuel expense. For further information, see “Item 2. Properties.”



In an effort to lower costs and obtain better quality coal, the Jim Bridger Mine is in the process of developing an
underground mine to access 57.0 million tons of PacifiCorp’s coal reserves. Underground mine development and limited
coal production began during the year ended March 31, 2005 and sustained operations are expected to begin by March 31,
2007. The life of the underground mine is expected to be approximately 15 years.

Natural Gas

PacifiCorp currently utilizes natural gas to fuel four owned and one leased generating plants (composed of 16 generating
units) that, at full capacity, require a maximum of 324,000 MMBtu (million British thermal units) of natural gas per day.

Additional electric generation resources required by PacifiCorp’s Integrated Resource Plans discussed below, including the
Lake Side Power Plant, could increase the natural gas requirement to 415,000 MMBtu per day or more. PacifiCorp has
entered into transportation contracts to facilitate movement of natural gas to the Lake Side Power Plant. These contracts
reflect PacifiCorp’s fuel strategy that focuses on the management and mitigation of risks associated with supplying natural
gas.

The growth of PacifiCorp’s natural gas requirements requires a prudent, disciplined and well-documented approach to
natural gas procurement and hedging. PacifiCorp has developed a natural gas strategy that addresses the need to
economically hedge the commodity risk (physical availability and price), the transportation risk and the storage risk
associated with its forecasted and potentially growing natural gas requirements. This natural gas strategy, combined with the
prospect for increasing natural gas requirements, is expected to increase the volume and types of PacifiCorp’s procurement
and economic hedging activity.

PacifiCorp manages its natural gas supply requirements by entering into forward commitments for physical delivery of
natural gas. PacifiCorp also manages its exposure to increases in natural gas supply costs through forward commitments for
the purchase of physical natural gas at fixed prices and financial swap contracts that settle in cash based on the difference
between a fixed price that PacifiCorp pays and a floating market-based price that PacifiCorp receives. As of March 31,
2006, PacifiCorp had economically hedged 100.0% of its forecasted physical and financial exposure for the remainder of
calendar 2006 and had economically hedged 100.0% of its forecasted physical and financial exposure for calendar 2007.
For calendar 2008, PacifiCorp currently has hedged 88.0% of its physical exposure and 96.0% of its financial exposure.
This economic hedging includes the additional supply requirements arising from the Lake Side Power Plant and the recently
constructed Currant Creek Power Plant.

Hydroelectric

PacifiCorp’s hydroelectric portfolio consists of 51 plants with a net plant capability of 1,159.4 MW. These plants account
for approximately 14.0% of PacifiCorp’s total generating capacity, helping satisfy a significant portion of PacifiCorp’s
reserve requirements and providing operational benefits such as flexible generation and voltage control. Hydroelectric
plants are located in the following states: Utah, Oregon, Wyoming, Washington, Idaho, California and Montana.

The amount of electricity PacifiCorp is able to generate from its hydroelectric plants depends on a number of factors,
including snowpack in the mountains upstream of its hydroelectric facilities, reservoir storage, precipitation in its
watersheds, plant availability and restrictions imposed by oversight bodies due to competing water management objectives.
When these factors are favorable, PacifiCorp can generate more electricity using its hydroelectric plants. When these factors
are unfavorable, PacifiCorp must increase its reliance on more expensive thermal plants and purchased electricity.

PacifiCorp operates the majority of its hydroelectric generating portfolio under long-term licenses from the FERC. These
licenses are granted by the FERC for periods of 30 to 50 years. Several of PacifiCorp’s long-term operating licenses have
expired or will expire in the next few years. Hydroelectric facilities operating under expired licenses may operate under
annual licenses granted by the FERC until new operating licenses are issued. Hydroelectric relicensing and the related
environmental compliance requirements are subject to a degree of uncertainty. PacifiCorp expects that future costs relating
to these matters may be significant and consist primarily of additional relicensing costs and capital expenditures. Electricity
generation reductions may also result from additional environmental requirements. At March 31, 2006, PacifiCorp had
incurred $70.3 million in costs for ongoing hydroelectric relicensing, which are included in Construction work-in-progress
on PacifiCorp’s Consolidated Balance Sheet. See “Hydroelectric Relicensing” and “Hydroelectric Decommissioning” both
discussed below.



Wind and Other Renewable Resources

PacifiCorp is pursuing renewable power as a viable, economic and environmentally prudent means of generating electricity.
The benefits of renewable energy include low to no emissions and no fossil fuel requirements. Resources such as wind and
solar are intermittent, so complementary thermal or hydroelectric resources are important to integrating intermittent
renewable resources into the electric system.

PacifiCorp acquires wind and other renewable power through one PacifiCorp-owned wind farm in Wyoming and various
purchased electricity agreements with wind farms in Oregon and Wyoming, as well as with renewable facilities classified as
“qualifying facilities” under the Public Utility Regulatory Policies Act. PacifiCorp also owns a geothermal plant in Utah.
For the year ended March 31, 2006, PacifiCorp received 256,371 MWh from its owned wind farm and geothermal plant. In
this same period, 303,158 MWh were purchased from other wind sources, not including qualifying facilities.

To encourage the use of wind energy, PacifiCorp has generation, storage and delivery agreements with various other
utilities. For the year ended March 31, 2006, electricity generated for delivery to customers under these agreements totaled
532,103 MWh in addition to the wind energy generated or purchased for PacifiCorp’s own use.

In connection with its sale to MEHC, PacifiCorp has committed to state regulatory commissions that it will bring at least
100.0 MW of cost-effective wind resources in service by March 21, 2007 and, to the extent available, add 400.0 MW,
inclusive of the 100.0 MW commitment, of cost-effective renewable resources in PacifiCorp’s generation portfolio by
December 31, 2007.

Future Generation and Conservation
Integrated Resource Plans

As required by state regulators, PacifiCorp uses Integrated Resource Plans to develop a long-term view of prudent future
actions required to help ensure that PacifiCorp continues to provide reliable and cost-effective electric service to its
customers. The Integrated Resource Plan process identifies the amount and timing of PacifiCorp’s expected future resource
needs and an associated optimal future resource mix that accounts for planning uncertainty, risks, reliability impacts and
other factors. The Integrated Resource Plan is a coordinated effort with stakeholders in each of the six states where
PacifiCorp operates. Each state commission that has Integrated Resource Plan adequacy rules judges whether the Integrated
Resource Plan reasonably meets its standards and guidelines at the time the Integrated Resource Plan is filed. If the
Integrated Resource Plan is found to be adequate, then it is formally “acknowledged.” The Integrated Resource Plan can
then be used as evidence by parties in rate-making or other regulatory proceedings.

In November 2005, PacifiCorp released an update to its 2004 Integrated Resource Plan. The updated 2004 Integrated
Resource Plan identified a need for approximately 2,113.0 MW of additional resources by summer 2014, to be met with a
combination of thermal generation (1,936.0 MW) and load control programs (177.0 MW). PacifiCorp also planned to
implement energy conservation programs of 450.0 average MW, to continue to seek procurement of 1,400.0 MW of
economic renewable resources and to use wholesale electricity transactions to make up for the remaining difference
between retail load obligations and available resources.

In addition to new generation resources, substantial transmission investments could be required to deliver power to
customers and provide system reliability. The actual investment requirement will depend on the location and other
characteristics of the new generation resources. See “Transmission and Distribution” discussion below.

WHOLESALE SALES AND PURCHASED ELECTRICITY

In addition to its portfolio of generating plants, PacifiCorp purchases electricity in the wholesale markets to meet its retail
load obligations, long-term wholesale obligations, and energy and capacity balancing requirements. For the year ended
March 31, 2006, 21.8% of PacifiCorp’s energy requirements were supplied by purchased electricity under short- and long-
term purchase arrangements, both as defined by the FERC. PacifiCorp’s energy requirements supplied by purchased
electricity under short- and long-term purchase arrangements were 23.1% for the year ended March 31, 2005 and 21.9% for
the year ended March 31, 2004.



Many of PacifiCorp’s purchased electricity contracts have fixed-price components, which provide some protection against
price volatility. PacifiCorp enters into wholesale purchase and sale transactions to balance its supply when generation and
retail loads are higher or lower than expected. Generation varies with the levels of outages, hydroelectric generation
conditions and transmission constraints. Retail load varies with the weather, distribution system outages, consumer trends
and the level of economic activity. In addition, PacifiCorp purchases electricity in the wholesale markets when it is more
economical than generating it at its own plants. PacifiCorp may also sell into the wholesale market excess electricity arising
from imbalances between generation and retail load obligations, subject to pricing and transmission constraints.

PacifiCorp’s wholesale transactions are integral to its retail business, providing for a balanced and economically hedged
position and enhancing the efficient use of its generating capacity over the long term. Historically, PacifiCorp has been able
to purchase electricity from utilities in the western United States for its own requirements. These purchases are conducted
through PacifiCorp and third party transmission systems, which connect with market hubs in the Pacific Northwest to
provide access to normally low-cost hydroelectric generation and in the southwestern United States to provide access to
normally higher-cost fossil-fuel generation. The transmission system is available for common use consistent with open-
access regulatory requirements.

TRANSMISSION AND DISTRIBUTION

Electric transmission systems deliver energy from electric generators to distribution systems for final delivery to customers.
PacifiCorp plans, builds and operates a transmission system. During the year ended March 31, 2006, PacifiCorp delivered
67,810,861 MWh of electricity to customers in its two control areas through 15,580 miles of transmission lines and its
59,510 mile system of distribution lines. For further detail, see “Item 2. Properties — Transmission and Distribution.”

PacifiCorp’s transmission system is part of the Western Interconnection, the regional grid in the west. The Western
Interconnection includes the interconnected transmission systems of 14 western states, two Canadian provinces and parts of
Mexico that make up the Western Electric Coordinating Council. The map under “Service Territories” below shows
PacifiCorp’s transmission grid. PacifiCorp’s transmission system, together with contractual rights on other transmission
systems, enables PacifiCorp to integrate and access generation resources to meet its customer load requirements. Due to
PacifiCorp’s continuing commitment to improve customer service and network safety and to enhance system reliability and
performance, PacifiCorp has focused on infrastructure improvement projects in targeted areas. PacifiCorp and MEHC have
committed to a number of transmission and distribution system investments in connection with regulatory approval of
PacifiCorp’s sale to MEHC. For discussion of specific planned spending see “Item 7. Management’s Discussion and
Analysis of Financial Condition and Results of Operation — Liquidity and Capital Resources — Future Uses of Cash —
Capital Expenditure Program.”

PacifiCorp operates one control area on the western portion of its service territory and one control area on the eastern
portion of its service territory. A control area is a geographic area with electric systems that control generation to maintain
schedules with other control areas and ensure reliable operations. In operating the control areas, PacifiCorp is responsible
for continuously balancing electric supply and demand by dispatching generating resources and interchange transactions so
that generation internal to the control area, plus net import power, matches customer loads. PacifiCorp also schedules power
deliveries over its transmission system and maintains reliability in part by verifying that customers are properly using the
system within established bounds.

PacifiCorp’s wholesale transmission services are regulated by the FERC under cost-based regulation subject to PacifiCorp’s
Open Access Transmission Tariff. In accordance with the Open Access Transmission Tariff, PacifiCorp offers several
transmission services to wholesale customers:

e Network transmission service (guaranteed service that integrates generating resources to serve retail loads);

o  Long-term and short-term firm point-to-point transmission service (guaranteed service with fixed delivery and receipt
points); and

o  Non-firm point-to-point service (“as available” service with fixed delivery and receipt points).

These services are offered on a non-discriminatory basis, meaning that all potential customers are provided an equal
opportunity to access the transmission system. PacifiCorp’s transmission business is managed and operated independently
from the generating and marketing business in accordance with the FERC Standards of Conduct. Transmission costs are not
separated from, but rather are “bundled” with, generation and distribution costs in retail rates approved by state regulatory



commissions. See “Regulation — Federal Regulatory Matters” below for further information related to the Energy Policy Act
of 2005, which requires that the FERC establish and enforce standards for electric reliability.

Regional Transmission Coordination

In December 1999, the FERC encouraged all companies with transmission assets to form regional transmission
organizations that would manage certain operational functions of the transmission grid and plan for necessary expansion. In
response, several northwest utilities, including PacifiCorp, formed a regional transmission entity, known as Grid West, that
was intended to coordinate transmission functions in all or portions of eight western states and western Canada.

In April 2006, the Grid West board voted to dissolve the Grid West entity. This decision resulted primarily from the
decision of key participants, including the Bonneville Power Administration to discontinue support and funding of Grid
West efforts. To address the continuing need for some degree of regional transmission coordination, PacifiCorp and the
other parties are considering smaller-scale initiatives that could provide value for customers.

SERVICE TERRITORIES

PacifiCorp serves approximately 1.6 million retail customers in service territories aggregating approximately 136,000
square miles in portions of six western states: Utah, Oregon, Wyoming, Washington, Idaho and California. The combined
service territory’s diverse regional economy ranges from rural, agricultural and mining areas to urbanized manufacturing
and government service centers. No single segment of the economy dominates the service territory, which mitigates
PacifiCorp’s exposure to economic fluctuations. In the eastern portion of the service territory, mainly consisting of Utah,
Wyoming and southeast Idaho, the principal industries are manufacturing, health services, recreation and mining or
extraction of natural resources. In the western portion of the service territory, mainly consisting of Oregon, southeastern
Washington and northern California, the principal industries are agriculture and manufacturing, with forest products, food
processing, high technology and primary metals being the largest industrial sectors. The following map highlights
PacifiCorp’s retail service territory, plant locations and PacifiCorp’s primary transmission lines. PacifiCorp’s generating
facilities are interconnected through PacifiCorp’s own transmission lines or by contract through the transmission lines
owned by others. See “Item 2. Properties” for additional information on PacifiCorp’s plants.
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The geographic distribution of PacifiCorp’s retail electric operating revenues for the years ended March 31, 2006, 2005 and
2004 was as follows:

Years Ended March 31,

2006 2005 2004
Utah 409 % 406 % 385 %
Oregon 293 293 31.5
Wyoming 133 13.6 12.8
Washington 8.4 8.0 8.4
Idaho 5.7 6.1 6.3
California 2.4 2.4 2.5

100.0 % 100.0 % 100.0 %

PacifiCorp receives authorization from state public utility commissions to serve areas within each state. This authorization
is perpetual until withdrawn by the state public utility commissions. In addition, PacifiCorp has received franchises to

provide electric service to customers inside incorporated areas within the states. Most franchises have terms of five years or

more, but some have indefinite terms. PacifiCorp must renew franchises that expire. Governmental agencies have the right



to challenge PacifiCorp’s right to serve in a specific area and can condemn PacifiCorp’s property under certain
circumstances in accordance with the laws in each state. However, PacifiCorp vigorously challenges any attempts from
individuals and governmental entities to undertake forced takeover of any portions of its service territory. PacifiCorp is
subject to energy regulation, legislation and political risks. Any changes in regulations and rates or legislative developments
may adversely affect its business, financial condition, results of operations and cash flows. See “Item 1A. Risk Factors” for
further information.

CUSTOMERS

Electricity sold to retail customers and the number of retail customers, by class of customer, for the years ended March 31,
2006, 2005 and 2004, were as follows:

Years Ended March 31,
2006 2005 2004
(Thousands of MWh)
MWh sold
Residential 14,880 29.7 % 14,117 289 % 14,460 29.7 %
Commercial o 14,887 29.7 14,642 29.9 14,413 29.6
Industrial 19,746 394 19,454 39.8 19,133 39.3
Other 599 1.2 706 1.4 673 1.4
Total MWh sold 50,112 100.0 % 48,919 100.0 % 48,679 100.0 %
Number of retail customers (in thousands)
Residential 1,404 85.6 % 1,373 855 % 1,341 854 %
Commercial 198 12.1 194 12.1 190 12.1
Industrial 34 2.1 34 2.1 34 2.2
Other 4 0.2 4 0.3 5 0.3
Total 1,640 100.0 % 1,605 100.0 % 1,570 100.0 %
Retail customers
Average annual usage per
customer (kWh) 30,895 30,825 31,305
Average annual revenue per customer  § 1,732 $ 1,669 $ 1,638
Revenue per kWh 5.6¢ S5.4¢ 5.2¢

During the year ended March 31, 2006, no single retail customer accounted for more than 2.0% of PacifiCorp’s retail
electric revenues, and the 20 largest retail customers accounted for 13.0% of PacifiCorp’s retail electric revenues.

PacifiCorp is estimating average growth in retail megawatt-hour (“MWh”) sales in PacifiCorp’s franchise service territories
to average between 2.0% and 3.0% annually over the five years to December 2010, depending on factors such as economic
conditions, number of customers, weather, consumer trends, conservation efforts and changes in prices.

Seasonality

As a result of the geographically diverse area of operations, PacifiCorp’s service territory has historically experienced
complementary seasonal load patterns. In the western portion, customer demand peaks in the winter months due to heating
requirements. In the eastern portion, customer demand peaks in the summer when irrigation and air-conditioning systems
are heavily used.

For residential customers, within a given year, weather conditions are the dominant cause of usage variations from normal
seasonal patterns. Strong Utah residential growth over the last several years and increasing installations of central air
conditioning systems are contributing to faster summer peak growth.



RETAIL COMPETITION

During the year ended March 31, 2006, PacifiCorp continued to operate its retail business under state regulation, which
generally prohibits retail competition. However, certain of PacifiCorp’s commercial and industrial customers in Oregon
have the right to choose alternative electricity suppliers. As a result of Direct Access mandated by Oregon’s Senate Bill
1149, a group of customers having a total average load of approximately 11.4 average MW have chosen service from
suppliers other than PacifiCorp. A group of customers having a total average load of approximately 1.6 average MW have
taken service from PacifiCorp at the Daily Market Pricing Option. This service provides a market-based pricing option by
linking the energy charge on a customer’s bill to a representative market price index. PacifiCorp does not expect the Direct
Access program and the Daily Market Pricing Option to have a material effect on earnings for the 12 months ending March
31, 2007.

In addition to Oregon’s Direct Access program, others in PacifiCorp’s service territories are seeking to have a choice of
suppliers, exploring options to build their own generation or co-generation plants, or considering the use of alternative
energy sources such as natural gas. If these customers gain the right to receive electricity from alternative suppliers, they
will make their energy purchasing decisions based upon many factors, including price, service and system reliability. The
use of alternative energy sources is typically based on availability, price and the general demand for electricity.

Any adoption of retail competition by the legislatures in the states served by PacifiCorp, in addition to the Direct Access
program, and/or the unbundling of transmission, distribution and generation costs in regulated electricity services could
have a significant adverse financial impact on PacifiCorp due to an impairment of assets, a loss of retail customers, lower
profit margins or increased costs of capital and could result in increased pressure to lower the price of electricity. Although
PacifiCorp believes it will continue as a regulated entity and does not expect significant retail competition in the near future,
it cannot predict if or to what extent it will be subject to changes in legislation or regulation allowing retail competitors, nor
can PacifiCorp predict the impact of these changes. See “Item 1A. Risk Factors — PacifiCorp is subject to energy regulation,
legislation and political risks, and changes in regulations and rates or legislative developments may adversely affect its
business, financial condition, results of operations and cash flows.”

ENVIRONMENTAL MATTERS

PacifiCorp is subject to a number of federal, state and local environmental laws and regulations affecting many aspects of
its present and future operations. These requirements relate to air emissions, water quality, waste management, hazardous
chemical use, noise abatement, land use aesthetics and endangered species.

Environmental laws and regulations currently have, and future modifications may have, the effect of (i) increasing the lead
time for the construction of new facilities, (ii) significantly increasing the total cost of new facilities, (iii) requiring
modification of PacifiCorp’s existing facilities, (iv) increasing the risk of delay on construction projects, (v) increasing
PacifiCorp’s cost of waste disposal, and (vi) reducing the amount of energy available from PacifiCorp’s facilities. Any of
these items could have a substantial impact on amounts required to be expended by PacifiCorp in the future.

In the year ended March 31, 2006, PacifiCorp spent approximately $62.3 million on environmental capital projects.
PacifiCorp currently estimates expenditures for environmental-related capital projects will total approximately $129.2
million in the 12 months ending March 31, 2007.

Air Quality

PacifiCorp’s fossil fuel-fired electricity generation plants are subject to applicable provisions of the Clean Air Act and
related air quality standards promulgated by the United States Environmental Protection Agency (“EPA”) and state air
quality laws. The Clean Air Act provides the framework for regulation of certain air emissions and permitting and
monitoring associated with those emissions. PacifiCorp owns or has interests in 11 coal-fired generating plants, which
represent 72.1% of PacifiCorp’s generating capability. PacifiCorp believes it has all required permits and other approvals to
operate its plants and that the plants are in material compliance with applicable requirements.

The acquisition of PacifiCorp by MEHC includes a regulatory commitment to spend approximately $812.0 million over
several years to reduce emissions at PacifiCorp’s generating facilities to address existing and future air quality
requirements. These costs and any additional expenditures necessitated by air quality regulations are expected to be
included in rates and, as such, would not have a material adverse impact on PacifiCorp’s consolidated results of operations.



The EPA has in recent years implemented more stringent national ambient air quality standards for ozone and new
standards for fine particulate matter. These standards set the minimum level of air quality that must be met throughout the
United States. Areas that achieve the standards, as determined by ambient air quality monitoring, are characterized as being
in attainment of the standard. Areas that fail to meet the standard are designated as being non-attainment areas. Generally,
once an area has been designated as a non-attainment area, sources of emissions that contribute to the failure to achieve the
ambient air quality standards are required to make emissions reductions. The EPA has concluded that Utah and Wyoming,
where PacifiCorp’s major emission sources are located, are in attainment of the ozone standards and the fine particulate
matter standards.

In December 2005, the EPA proposed a revision of the ambient air quality standards for fine particles that would maintain
the current annual standard and set a new, more stringent 24-hour standard for concentration of fine particulate. The EPA is
scheduled to issue final rules in September 2006. Until the EPA takes final action on the proposal, the impact of the
proposed rules on PacifiCorp cannot be determined.

In March 2005, the EPA released the final Clean Air Mercury Rule. The Clean Air Mercury Rule utilizes a market-based
cap and trade mechanism to reduce mercury emissions from coal-burning power plants from the current nationwide level of
48 tons to 15 tons at full implementation. The Clean Air Mercury Rule’s two-phase reduction program requires initial
reductions of mercury emissions in 2010 and an overall reduction in mercury emissions from coal-burning power plants of
70.0% by 2018. Individual states are required to implement the Clean Air Mercury Rule through their state implementation
plans. Depending on the outcome of the respective states’ implementation rules, the Clean Air Mercury Rule may require
PacifiCorp to reduce emissions of mercury from some or all of its coal-fired facilities through the installation of emission
controls, the purchase of emission allowances, or some combination thereof.

The Clean Air Mercury Rule could, in whole or in part, be superseded or made more stringent by one of a number of multi-
pollutant emission reduction proposals currently under consideration at the federal level, including pending legislative
proposals that contemplate 70.0% to 90.0% reductions of sulfur dioxide, nitrogen oxides and mercury, as well as possible
new federal regulation of carbon dioxide and other gases that may affect global climate change. In addition to any federal
legislation that could be enacted by the United States Congress to supersede the Clean Air Mercury Rule, the rules could be
changed or overturned as a result of litigation. The sufficiency of the standards established by the Clean Air Mercury Rule
has been legally challenged in the United States District Court for the District of Columbia. Until final resolution of
litigation challenging the Clean Air Mercury Rule, the full impact of the rules on PacifiCorp cannot be determined.

The EPA has initiated a regional haze program intended to improve visibility at specific federally protected areas.
PacifiCorp and other stakeholders are participating in the Western Regional Air Partnership to help develop the technical
and policy tools needed to comply with this program.

Under existing New Source Review provisions of the Clean Air Act, any facility that emits regulated pollutants is required
to obtain a permit from the EPA or a state regulatory agency prior to (i) beginning construction of a new stationary source
of a New Source Review -regulated pollutant, or (ii) making a physical or operational change to an existing stationary
source of such pollutants. Pending or proposed air regulations will require PacifiCorp to reduce its electricity plant
emissions of sulfur dioxide, nitrogen oxides and other pollutants below current levels. These reductions will be required to
address regional haze programs, mercury emissions regulations and possible re-interpretations and changes to the federal
Clean Air Act. In the future, PacifiCorp expects to incur significant costs to comply with various stricter air emissions
requirements. These potential costs are expected to consist primarily of capital expenditures. PacifiCorp expects these costs
would be included in rates and, as such, would not have a material adverse impact on PacifiCorp’s consolidated results of
operations. See also “Item 8. Financial Statements and Supplementary Data — Note 6 — Asset Retirement Obligations and
Accrued Environmental Costs.”

The EPA has requested from several utilities information and supporting documentation regarding their capital projects for
various generating plants. The requests were issued as part of an industry-wide investigation to assess compliance with the
New Source Review and the New Source Performance Standards of the Clean Air Act. In 2001 and 2003, PacifiCorp
received requests for information from the EPA relating to PacifiCorp’s capital projects at seven of its generating plants.
PacifiCorp submitted information responsive to the requests and there are currently no outstanding data requests pending
from the EPA. PacifiCorp cannot predict the outcome of these requests at this time.
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In 2002 and 2003, the EPA proposed various changes to its New Source Review rules that clarify what constitutes routine
repair, maintenance and replacement for purposes of triggering New Source Review requirements. These changes have been
subject to legal challenge and, until such time as the legal challenges are resolved and the rules are effective, PacifiCorp will
continue to manage projects at its generating plants in accordance with the rules in effect prior to 2002. In October 2005,
the EPA proposed a rule that would change or clarify how emission increases are to be calculated for purposes of
determining the applicability of the New Source Review permitting program for existing power plants. The impact of these
proposed changes on PacifiCorp cannot be determined until after the rule is finalized and implemented.

In February 2005, the Kyoto Protocol became effective, requiring 35 developed countries to reduce greenhouse gas
emissions by approximately 5.0% between 2008 and 2012. While the United States did not ratify the protocol, the
ratification and implementation of its requirements in other countries has resulted in increased attention to climate change in
the United States. In 2005, the United States Senate adopted a “sense of the Senate” resolution that puts the United States
Senate on record that the United States Congress should enact a comprehensive and effective national program of
mandatory, market-based limits and incentives on emissions of greenhouse gases that slow, stop, and reverse the growth of
such emissions at a rate and in a manner that will not significantly harm the United States economy; and will encourage
comparable action by other nations that are major trading partners and key contributors to global emissions. While debate
continues at the national level over the direction of domestic climate policy, several states are developing state-specific or
regional legislative initiatives to reduce greenhouse gas emissions. In December 2005, the states of Connecticut, Delaware,
Maine, New Hampshire, New Jersey, New York and Vermont signed a mandatory regional pact to reduce greenhouse gas
emissions that would become effective in 2009 and ultimately would require a reduction in greenhouse gas emissions of
10.0% from 1990 levels. An executive order signed by California’s governor in June 2005 would reduce greenhouse gas
emissions in that state to 2000 levels by 2010, to 1990 levels by 2020 and 80.0% below 1990 levels by 2050. In addition,
California is seeking to apply a greenhouse gas emission performance standard to all electricity generated within the state or
delivered from outside the state that is no higher than the greenhouse gas emission levels of a state-of-the-art
combined-cycle natural gas generation facility.

Litigation was filed in the federal district court for the southern district of New York seeking to require reductions of carbon
dioxide emissions from generating facilities of five large electric utilities. The court dismissed the public nuisance suit,
holding that such critical issues affecting the United States such as greenhouse gas emissions reductions are not the domain
of the court and should be resolved by the Executive Branch and the United States Congress. This ruling has been appealed
to the Second Circuit Court of Appeals. The outcome of climate change litigation and federal and state initiatives cannot be
determined at this time; however, adoption of stringent limits on greenhouse gas emissions could significantly impact
PacifiCorp’s fossil-fueled facilities and, therefore, its results of operations and cash flows. PacifiCorp includes a projected
additional cost for carbon dioxide emissions in its Integrated Resource Plans when evaluating proposed new resources.

The EPA’s regulation of certain pollutants under the Clean Air Act, and its failure to regulate other pollutants, is being
challenged by various lawsuits brought by both individual state attorney generals and environmental groups. To the extent
that these actions may be successful in imposing additional and/or more stringent regulation of emissions on fossil-fueled
facilities in general and PacifiCorp’s facilities in particular, such actions could significantly impact PacifiCorp’s fossil-
fueled facilities and, therefore, its results of operations and cash flows.

Water Quality

The federal Clean Water Act and individual state clean-water regulations require a permit for the discharge of wastewater,
including storm water runoff from electricity plants and coal storage areas, into surface water and groundwater.
Additionally, PacifiCorp believes that it currently has, or has initiated the process to receive, all required water quality
permits.
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Endangered Species

The federal Endangered Species Act of 1973 and similar state statutes protect species threatened with possible extinction.
Protection of the habitat of endangered and threatened species makes it difficult and more costly to perform some of
PacifiCorp’s core activities, including the siting, construction and operation of new and existing transmission and
distribution facilities, as well as thermal, hydroelectric and wind generation plants. In addition, issues affecting endangered
species can impact the relicensing of existing hydroelectric generating projects. This can generally reduce the generating
output and operational flexibility, and potentially increase the costs of operation, of PacifiCorp’s own hydroelectric
resources, as well as raise the price PacifiCorp pays to purchase wholesale electricity from hydroelectric facilities owned by
others.

Environmental Cleanups

Under the Comprehensive Environmental Response, Compensation and Liability Act, the Resource Conservation and
Recovery Act and similar state statutes, entities that dispose of, or arrange for the disposal of, hazardous materials may be
liable for cleanup of the contaminated property. In addition, the current or former owners or operators of affected sites may
be liable. PacifiCorp has been identified as a potentially responsible party in connection with a number of cleanup sites
because of its current or past ownership or operation of certain properties or because PacifiCorp sent materials deemed to be
hazardous to the property in the past. PacifiCorp has completed several cleanup actions and is actively participating in
investigations and remediation actions at other sites. See “Item 8. Financial Statements and Supplementary Data — Note 6 —
Asset Retirement Obligations and Accrued Environmental Costs™ for further discussion.

Mine Reclamation

The federal Surface Mining Control and Reclamation Act of 1977 and similar state statutes establish operational,
reclamation and closure standards that must be met during and upon completion of mining activities. These obligations
mandate that mine property be restored consistent with specific standards and the approved reclamation plan. PacifiCorp’s
mining operations are subject to these reclamation and closure requirements. Significant expenditures are being incurred for
both ongoing and final reclamation. For further discussion, see “Item 2. Properties” and “Item 8. Financial Statements and .
Supplementary Data — Note 6 — Asset Retirement Obligations and Accrued Environmental Costs.”

REGULATION

PacifiCorp conducts its business in conformance with a multitude of federal and state laws. PacifiCorp is also subject to the
jurisdiction of public utility regulatory authorities in each of the states in which it conducts retail electric operations. These
authorities regulate various matters, including customer rates, services, accounting policies and practices, allocation of costs
by state, issuances of securities and other matters. In addition, PacifiCorp is a “licensee” and a “public utility” as those
terms are used in the Federal Power Act and is therefore subject to regulation by the FERC as to accounting policies and
practices, certain prices and other matters, including the terms and conditions of transmission service. Most of PacifiCorp’s
hydroelectric plants are licensed by the FERC as major projects under the Federal Power Act, and certain of these projects
are licensed under the Oregon Hydroelectric Act.

Federal Regulatory Matters

After several years of active consideration, in July 2005 the United States Congress approved legislation making significant
changes in federal energy policy. The Energy Policy Act of 2005, enacted in August 2005, repealed the Public Utility
Holding Company Act of 1935 and transferred regulatory oversight of public utility holding companies from the SEC to the
FERC. The Energy Policy Act of 2005 also contains provisions to encourage investment in renewable and lower-emission
coal generation, provides financial incentives and removes regulatory barriers for developers of new electric transmission
facilities, establishes a process for the creation and enforcement of mandatory electric reliability standards, and authorizes
license applicants and other parties to seek less costly and more efficient conditions imposed on federal hydroelectric power
licenses.

See “Item 8. Financial Statements — Note 10 — Commitments and Contingencies” which is incorporated by reference into
this Item 1.
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Several of PacifiCorp’s hydroelectric plants are in some stage of the relicensing process with the FERC. PacifiCorp also has
requested the FERC to allow decommissioning of four hydroelectric plants. The following summarizes the status of certain
of these projects.

Hydroelectric Relicensing
Klamath hydroelectric project — (Klamath River, Oregon and California)

In February 2004, PacifiCorp filed with the FERC a final application for a new license to operate the 161.4-MW Klamath
hydroelectric project. The FERC is scheduled to complete its required analysis by January 2007. The United States
Departments of Interior and Commerce filed proposed licensing terms and conditions with the FERC in March 2006;
PacifiCorp filed alternatives to the federal agencies’ proposal and challenges to its factual assumptions in April 2006.
PacifiCorp continues to participate in the mediated settlement discussions with state and federal agencies, Native American
tribes and other stakeholders in an effort to reach a comprehensive agreement on project relicensing. '

Lewis River hydroelectric projects — (Lewis River, Washington)

PacifiCorp filed new license applications for the 136.0-MW Merwin and 240.0-MW Swift No. 1 hydroelectric projects in
April 2004. An application for a new license for the 134.0-MW Yale hydroelectric project was filed with the FERC in April
1999. However, consideration of the Yale application was delayed pending filing of the Merwin and Swift No. 1
applications so that the FERC could complete a comprehensive environmental analysis.

In November 2004, PacifiCorp executed a comprehensive settlement agreement with 25 other parties including state and
federal agencies, Native American tribes, conservation groups, and local government and citizen groups to resolve, among
the parties, issues related to the pending applications for new licenses for PacifiCorp’s Merwin, Swift No. 1 and Yale
hydroelectric projects. As part of this settlement agreement, PacifiCorp has agreed to implement certain protection,
mitigation and enhancement measures prior to and during a proposed 50-year license period. However, these commitments
are contingent on ultimately receiving a license from the FERC that is consistent with the settlement agreement and other
required permits. Other required permits include biological opinions and a water quality certification. At the earliest, the
FERC is expected to make a final decision in August 2006.

North Umpqua hydroelectric project — (North Umpqua River, Oregon) _

In October 2005, the new FERC license for the 136.5-MW North Umpqua hydroelectric project became final under the
terms of the North Umpgqua Settlement Agreement. Prior to this date, the license had been effective, but not final, because
environmental groups had challenged its legality before the FERC and in federal court. In September 2005, the Ninth
Circuit Court of Appeals issued an order upholding the new license. Since the Ninth Circuit Court’s order was not appealed
within the allowed time, all legal challenges of the FERC license order have been exhausted and the license is final for
purposes of recording liabilities. PacifiCorp is committed, over the 35-year life of the license, to fund approximately $48.4
million for environmental mitigation and enhancement projects. As a result of the license becoming final, PacifiCorp
recorded additional liabilities and intangible assets in October 2005 amounting to a present value of $11.2 million. At
March 31, 2006, the liability recorded for all North Umpqua obligations amounted to a present value of $21.8 million.

Prospect hydroelectric project — (Rogue River, Oregon)

In June 2003, PacifiCorp submitted a final license application to the FERC for the Prospect Nos. 1, 2 and 4 hydroelectric
projects, which total 36.8 MW. The FERC is expected to complete its required analysis and issue a new license before the
end of October 2006.

Hydroelectric Decommissioning
Condit hydroelectric project — (White Salmon River, Washington)

In September 1999, a settlement agreement to remove the 9.6-MW Condit hydroelectric project was signed by PacifiCorp,
state and federal agencies and non-governmental agencies. Under the original settlement agreement, removal was expected
to begin in October 2006, for a total cost to decommission not to exceed $17.2 million, excluding inflation. In early
February 2005, the parties agreed to modify the settlement agreement so that removal will not begin until October 2008 for
a total cost to decommission not to exceed $20.5 million, excluding inflation. The settlement agreement is contingent upon
receiving an amended FERC license and removal order that is not materially inconsistent with the amended settlement
agreement and other regulatory approvals. PacifiCorp is in the process of acquiring all necessary permits, within the terms
and conditions of the amended settlement agreement.
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State Regulatory Actions

PacifiCorp is currently pursuing a regulatory program in all states, with the objective of keeping rates closely aligned to
ongoing costs. A component of the regulatory program is the filing of Power Cost Adjustment Mechanisms (“PCAM”).
PCAM s deal with changes in power costs occurring between rate cases. Power costs above or below the amounts built into
rates are recovered from or returned to customers according to the provisions in the specific PCAM. The following
discussion provides a state-by-state update.

Utah

In March 2006, PacifiCorp filed a general rate case with the UPSC related to increased investments in Utah due to growing
demand for electricity. PacifiCorp is seeking an increase of $197.2 million annually, or 17.1%. If approved by the UPSC,
the increase would take effect in December 2006. In April 2006, PacifiCorp filed a revised case reflecting the effects of
PacifiCorp’s sale to MEHC. The revised case reduced the original increase requested from $197.2 million to $194.1 million.
The active parties in the case have stipulated to a new schedule in the rate case which allows completion of preliminary
audits and an opportunity for settlement discussions prior to the hearings set in July 2006 to determine the proper test year.
In November 2005, PacifiCorp filed a PCAM application. The Utah Industrial Energy Consumer Group has filed a motion
to dismiss the PCAM application based on lack of delegated legislative authority. PacifiCorp does not believe the motion
has merit and will oppose the motion in its reply due June 9, 2006. The PCAM proceeding is running concurrently with the
March 2006 general rate case.

Oregon

In April 2006, long-term special contracts for PacifiCorp’s Klamath basin irrigation customers expired. Under the contracts,
customers received power at rates less than PacifiCorp’s average retail rates charged to other customers on general
irrigation tariffs. Following expiration of these contracts, the OPUC issued an order authorizing the transition of Klamath
basin irrigators to generally applicable cost-based rates.

In February 2006, PacifiCorp filed a general rate case request with the OPUC for approximately $112.0 million, which
represents a 13.2% overall increase. The request is related to investments in generation, transmission and distribution
infrastructure and increases in fuel and general operating expenses, including the maintenance of low-cost but aging power
plants. A procedural schedule has been established with a decision from the OPUC expected by December 2006.

In September 2005, Oregon’s governor signed into law Senate Bill 408. This legislation is intended to address differences
between income taxes collected by Oregon public utilities in retail rates and actual taxes paid by the utilities or consolidated
groups in which utilities are included for income tax reporting purposes. This legislation authorizes an automatic adjustment
to rates based on the taxes paid to governmental entities on or after January 1, 2006. The OPUC adopted a temporary rule in
September 2005 to establish filing requirements for an annual tax report mandated by Senate Bill 408. The definitions
adopted in the temporary rule would allocate a share of individual taxable losses of affiliate companies to the utility even
when the consolidated tax group pays more taxes than the utility collects in retail rates. The temporary rule expired in
March 2006. PacifiCorp is actively participating in the rulemaking process for adopting permanent rules required by Senate
Bill 408.

In September 2005, the OPUC issued an order granting a general rate increase of $25.9 million, or an average increase of
3.2%, effective October 2005. PacifiCorp filed its general rate case in November 2004, and following four partial
stipulations with participating parties, PacifiCorp’s requested revenue requirement increase was $52.5 million. The OPUC’s
order reduced PacifiCorp’s revenue requirement by $26.6 million based on the OPUC’s interpretation of Senate Bill 408. In
October 2005, PacifiCorp filed with the OPUC a motion for reconsideration and rehearing of the rate order generally on the
basis that the tax adjustment was not made in compliance with applicable law. With the motion, PacifiCorp also filed a
deferred accounting application with the OPUC to track revenues related to the disallowed tax expenses. The OPUC granted
PacifiCorp’s motion for reconsideration and rehearing in December 2005 and is reconsidering whether Oregon Senate

Bill 408 applies to the general rate case and, if it does, whether the tax adjustment ordered by the OPUC results in rates that
are unconstitutional. A hearing and submissions of written briefs are scheduled to occur through May 2006. A decision is
expected by summer 2006.

PacifiCorp filed an application in February 2005 for deferral of higher power costs incurred in calendar 2005 due to
continuing poor hydroelectric conditions. PacifiCorp sought deferral of these costs to track for future recovery in rates. In
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May 2005, this deferral application was suspended to allow parties to focus on a PCAM application filed by PacifiCorp in
April 2005. Briefing in the PCAM proceeding was completed in January 2006 and a commission order is pending. In May
2006, the PCAM proceeding was stayed for 60 days at PacifiCorp’s request.

Wyoming

In March 2006, the WPSC approved an agreement that settled the general rate case filed by PacifiCorp in October 2005 and
a separate request filed by PacifiCorp in December 2005 to recover increased costs of net wholesale purchased power used
to serve Wyoming customers. The agreement provides for an annual rate increase of $15.0 million effective March 1, 2006,
an additional annual rate increase of $10.0 million effective July 1, 2006, a PCAM and an agreement by the parties to
support a forecast test year in the next general rate case application.

Washington

In May 2005, PacifiCorp filed a general rate case request with the WUTC for approximately $39.2 million annually.
Hearings took place in January and February 2006 and this amount was reduced to approximately $30.0 million. As part of
the general rate case, PacifiCorp was also seeking to recover $8.3 million in hydroelectric costs and was proposing that
future hydroelectric and power cost volatility be recovered through a PCAM that was proposed as part of the general rate
case. In April 2006, the WUTC issued an order denying PacifiCorp’s request to increase retail rates. The WUTC
determined that application of PacifiCorp’s cost allocation methodology failed to satisfy the statutory requirements that
resources must benefit Washington ratepayers.

In April 2006, PacifiCorp filed a petition for reconsideration of the order and requested an increase of not less than $11.0
million. PacifiCorp also filed a limited rate request seeking a rate increase of approximately $7.0 million, which represents a
2.99% increase in rates. PacifiCorp has requested that these dockets be consolidated so that the requested increase of not
less than $11.0 million can be achieved.

Idaho

In February 2006, PacifiCorp filed a notice of intent to file a general rate case with the IPUC. A general rate case may be
filed between 60 and 120 days after filing such a notice. Negotiations with certain Idaho customers are ongoing and the
successful conclusion of such negotiations may preclude the need for a rate case filing. If filed, the rate case will seek a rate
increase in Idaho to be effective beginning January 2007.

In July 2005, the IPUC issued an order approving a settlement of PacifiCorp’s general rate case filed in January 2005 and
granting a stipulated rate increase of $5.8 million, or an average increase of 4.8%, effective September 16, 2005. On that
date, unrelated pre-existing surcharges expired, so the net effect to customers of the $5.8 million base increase was an
increase in rates of $2.1 million annually, or an average increase of 1.7%.

California

In April 2006, long-term special contracts for PacifiCorp’s Klamath basin irrigation customers expired. Under the contracts,
customers received power at rates less than PacifiCorp’s average retail rates charged to other customers on general
irrigation tariffs. Following expiration of these contracts, the CPUC approved a joint proposal for a transition to

standard tariff pricing.

In November 2005, PacifiCorp filed a general rate case with the CPUC for an increase of $11.0 million annually, or an
average increase of 15.6% related to increasing costs, including power costs and operating expenses, as well as significant
needed capital investments. PacifiCorp’s application also requests the implementation of an Energy Cost Adjustment Clause
(“ECAC”), which like a PCAM allows for annual rate adjustments for changes in the level of net power costs, and a Post
Test-Year Adjustment Mechanism (“PTAM”), which would allow annual rate adjustments for changes in operating costs
and plant additions. These proposed adjustment mechanisms would operate outside the context of traditional general rate
cases. In May 2006, PacifiCorp filed an update to this general rate case to account for the Klamath basin irrigation
customers’ transition plan and to update the filing for the expected cost savings as a result of the acquisition of PacifiCorp
by MEHC. This updated filing resulted in a net requested average increase of $12.8 million annually, or 18.9% for
California customers.
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ITEM 1A. RISK FACTORS

The following are certain risks and other factors to be considered when evaluating PacifiCorp. See “Item 7A. Quantitative
and Qualitative Disclosures About Market Risk” for a discussion of additional important risks and other factors.

PacifiCorp is engaged in several large construction or expansion projects, the completion and expected cost of which is
subject to significant risk, and PacifiCorp has significant funding needs related to its planned capital expenditures.

PacifiCorp is engaged in several large construction or expansion projects, including construction of a new generating
facility, the Lake Side Power Plant, in Utah and various capital projects related to transmission and distribution. In addition,
in connection with PacifiCorp’s acquisition by MEHC, MEHC and PacifiCorp have committed to undertake several other
capital expenditure projects, principally relating to environmental controls, transmission and distribution, renewable
generating and other facilities. PacifiCorp expects to incur substantial construction, expansion and other capital expenditure
costs over the next several years, including the recent regulatory commitments previously discussed. PacifiCorp depends
upon both internal and external sources of liquidity to provide working capital and to fund capital requirements. If these
funds are not available and/or if MEHC does not elect to provide any needed funding to PacifiCorp, PacifiCorp may need to
postpone or cancel planned capital expenditures.

The completion of any-or all of PacifiCorp’s pending, proposed or future construction or expansion projects is subject to
substantial risk and may expose PacifiCorp to significant costs. PacifiCorp’s development or construction efforts on any
particular project, or its capital expenditure program generally, may not be successful. If PacifiCorp is unable to complete
the development or construction of any capital project, or if it decides to delay or cancel a project, it may not be able to
recover its investment in that project.

Also, a proposed expansion or new project may cost more than planned to complete, and any excess costs, if related to a
regulated asset and found to be imprudent, may not be recoverable in rates. The inability to successfully and timely
complete a project or avoid unexpected costs may require PacifiCorp to perform under guarantees, and the inability to avoid
unsuccessful projects or to recover any excess costs may materially affect PacifiCorp’s cash flows and results of operations.

PacifiCorp is subject to certain operating uncertainties which may adversely affect its financial position, results of
operations and cash flows.

The operation of complex electric utility systems (including transmission and distribution) and power generating facilities
that are spread over a large geographic area involves many risks associated with operating uncertainties and events beyond
PacifiCorp’s control. These risks include the breakdown or failure of power generation equipment, transmission and
distribution lines or other equipment or processes, unscheduled plant outages, work stoppages, transmission and distribution
system constraints or outages, fuel shortages or interruptions, performance below expected levels of output, capacity or
efficiency, the effects of changing government regulation, operator error and catastrophic events such <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>