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Subject: Establish New Public Purpose Program Surcharge Gas Accounts
pursuant to Decision 04-08-010

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) is revising its gas tariffs in compliance
with Public Purpose Program (PPP) Decision (D.) 04-08-010, issued August 19,
2004. The tariffs filed in this supplemental filing completely supersede and
replace the tariffs filed in Advice Letter (AL) 2440-G-B. PG&E also is
incorporating the tariff revisions proposed in AL 2661-G into this supplemental
filing, and will request to withdraw AL 2661-G following approval of this filing. The
affected tariff sheets are listed on Attachment | to this filing.

Purpose

The purpose of this filing is to revise PG&E's gas preliminary statements to track
the authorized PPP funding requirements and gas PPP surcharge collections in
separate PPP balancing accounts, and to track surcharge payments, in
accordance with D. 04-08-010. PG&E’s current tariffs reflect changes approved
by the CPUC in advice filings made after September 20, 2005, which is the date
PG&E filed supplemental PPP AL 2440-G-B. This filing updates the tariffs filed in
AL 2440-G-B to reflect such revisions and incorporates appropriate tariff changes
proposed in AL 2440-G-B needed to implement D. 04-08-010.

In addition, clarifying language resulting from discussions with Energy Division
staff is incorporated into the tariffs included in this filing.! PPP changes proposed
in AL 2661-G are incorporated into this advice filing to facilitate review and
approval of all PPP changes to implement D. 04-08-010. As stated above, PG&E
will withdraw AL 2661-G following CPUC authorization of this supplemental filing.

' The gas PPP program expenditures recorded in the subaccounts within Preliminary Statement
Part Y--Customer Energy Efficiency Adjustment, continue to be one-way balancing accounts.
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Background

Effective January 1, 2001, Public Utility Code Sections 890-900 implemented a
gas PPP surcharge that requires funding for gas public purpose programs to be
removed from gas utilities’ rates and recovered through a separate surcharge.
Gas PPPs include energy efficiency (EE), low income energy efficiency (LIEE),
public interest research development and demonstration (RDD), and California
Alternate Rates for Energy (CARE) programs. The Commission initially
established gas PPP surcharges beginning January 1, 2001, for PG&E and other
California utilities in Resolution (R.) G-3303, issued December 21, 2000. Also in
that resolution, the CPUC issued Rulemaking 02-10-001 to address broader
aspects of the legislation, including unbundling PPP surcharges from utility rates
and identify customers exempt from the PPP surcharge.

PGA&E filed AL 2440-G on January 27, 2003, and AL 2440-G-A on May 26, 2004.
In those filings, PG&E proposed a new balancing account to track gas PPP
surcharge amounts separate from PG&E’s other revenues. As authorized in R. G-
3303, PG&E established a memorandum account to track gas PPP surcharges
billed to customers and remitted to the California State Board of Equalization
(BOE) and the gas surcharge amounts subsequently received by PG&E from the
California Gas Consumption Surcharge Fund (Fund).

On August 19, 2004, the Commission issued D. 04-08-010, which determined
broad policy issues and provided a framework for determining and administering
the gas PPP surcharge, as well as initiating a statewide gas public interest RDD
program beginning January 1, 2005, to be administered by the California Energy
Commission and funded though the gas PPP surcharge. Decision 04-08-010
requires that all the gas PPP surcharges remitted quarterly by PG&E to BOE be
returned to PG&E in a timely manner, except for RDD funds and BOE and CPUC
administrative fees.?

On September 20, 2004, PG&E filed AL 2440-G-B and AL 2574-G to implement
D. 04-08-010, which approved AL 2440-G/G-A with modifications. AL 2440-G-B
reflected modifications adopted by the CPUC in D. 04-08-010 for the accounting
treatment of gas PPP surcharges. AL 2574-G separates gas PPP surcharges
from PG&E’s rates and shows the surcharges as a separate line item on non-
exempt customers’' bills beginning March 1, 2005.3 Finally, on April 7, 2005,
PG&E filed AL 2621-G to implement changes to the accounting for the CARE
shortfall beginning March 1, 2005, when PG&E removed gas PPP surcharges
from transportation rates as approved by AL 2574-G.

? The pubtic interest RDD program amounts will remain in the State Treasury for eventual
disbursement to the California Energy Commission, the new administrator of public interest RD&D.
® Advice 2574-G was approved on December 28, 2004.
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Preliminary Statement Changes — PPP Surcharge Accounts

In accordance with D. 04-08-010, portions of the gas preliminary statement filed in
AL 2440-G-A are revised to establish separate balancing accounts to track gas
PPP surcharge amounts for EE, LIEE and public interest RDD, and the funding
requirements authorized by the CPUC for these programs.* CARE surcharge
amounts already are tracked in a separate balancing account. Any over- or
under-collection in the balancing accounts will be reflected in future gas PPP
surcharge rates in accordance with D. 04-08-010.

PG&E is also revising portions of its gas preliminary statement to incorporate the
clarifications specified in D. 04-08-010 regarding: a) interest that applies while the
billed surcharge amounts are in the possession of the State is the actual amount
of interest that accrued while in the possession of the State; b) any interstate
pipeline and third-party surcharge amounts received by PG&E from the Fund are
included with other amounts that recover PPP surcharge funding authorized by
the CPUC; c) franchise fees and uncollectible accounts expense are not included
in surcharge amounts; d) treatment of CPUC and BOE administrative costs; and
e) the annual October 31 advice filing to revise gas PPP surcharge rates on
January 1 of each year.

1. Preliminary Statement Part BA—Public Purpose Program Surcharge--
Energy Efficiency, Low Income Energy Efficiency, and Research,
Development and Demonstration Balancing Account (PPP-EE/LIEE/RDD)
has been renamed Public Purpose Program Surcharge—-Energy Efficiency
(PPP-EE) and revised to record only EE program funding authorized by the
CPUC and the amounts that recover the authorized funding, which include
gas surcharge amounts billed to eligible customers and other amounts
received from the Fund. A new section is added pertaining to interest.
Entries have been added to transfer the EE portion of amounts received
from the Fund to this account, which include interstate pipeline and third-
party surcharge amounts and interest, and recorded in the PPP-MA
(Preliminary Statement Part BB).

2. Preliminary Statement Part BB—Gas Public Purpose Program Surcharge
Memorandum Account (PPP-MA), tracks the gas PPP surcharges billed to
customers and remitted quarterly to BOE and the gas surcharge amounts
subsequently received by PG&E from the Fund.” Decision 04-08-010
requires that the surcharge amounts remitted to BOE, except RDD, now be
returned to the utilities. As a result, except for timing differences on PPP

* The current balance associated with the gas EE and LIEE surcharges is included in the Core Fixed Cost
Account and the Noncore Customer Class Charge Account. Following authorization of this supplemental
advice letter, PG&E will fransfer the EE portion of the gas PPP balance to the PPP-EE and the LIEE portion
of the balance to the PPP-LIEE.

® PG&E is currently tracking the payments by PG&E to BOE and funding received by PG&E from the Fund in
a separate account. Once this supplemental advice is approved, the balance in this tracking account,
including interest, wilt be transferred to the new PPP-MA,
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surcharge payments between PG&E and the Fund, the balance in this
account will be the sum of: 1) the difference between the interest
associated with the billed surcharges recorded in this account and the
actual interest received by PG&E from the Fund; and 2) interstate pipeline
and third-party surcharges collected by BOE and sent to PG&E.
Preliminary Statement Part BB is revised to add entries to transfer the
interest portion of the balance and the interstate pipeline and third-party
accounts to the applicable PPP balancing accounts to be included in future
gas surcharge rates.

3. Preliminary Statements Part BH—Public Purpose Program Surcharge--Low
Income Energy Efficiency (PPP-LIEE), records authorized LIEE program
funding approved by the CPUC and gas PPP surcharges that recover these
amounts from eligible customers. A new section is added pertaining to
interest. Entries are added to transfer the LIEE portion of amounts
received from the Fund to this account, including interstate pipeline and
third-party surcharge amounts and interest, and recorded in the PPP-MA.

4. Preliminary Statements Part Bl—Public Purpose Program Surcharge--
Research, Development and Demonstration Balancing Account (PPP-
RDD), records public interest RDD funding authorized by the CPUC and the
gas PPP surcharges that recover these amounts from eligible customers.®
CPUC and BOE administrative costs also are recovered through this
account, since both RDD and administrative costs are allocated to
customers on an equal cents per therm basis, pursuant to D. 04-08-010.
Both RDD billed surcharge. and CPUC and BOE administrative costs
remitted by PG&E to BOE are not returned to PG&E. Additionally, interest
in this account is only recorded on billed surcharges until remitted to BOE
and will be held in the account until further direction from the CPUC.

5. Preliminary Statement Part V-Public Purpose Program Surcharge--
California Alternate Rates for Energy Account (PPP-CARE), is revised to
change the name to PPP-CARE. A new section is added pertaining to
interest. Entries are added to transfer the CARE portion of amounts
received from the Fund to this account, including interstate pipeline and
third-party surcharge amounts and interest, and recorded in the PPP-MA.
CARE shortfall recording is revised consistent with the billing changes
approved in AL 2574-G. Accounting Procedure 7.a is revised to apply only
to deliveries from non-residential CARE customers under Schedule G-
CARE. Accounting Procedure 7.b. is added to record the CARE shortfall
amount from the new “CARE Discount” rate component for CARE
residential customers.’

® As authorized in D.04-08-010, the amount of approximately $5.5 million previously recovered in
the PPP surcharge rates prior to January 1, 2004, for public interest RD&D and remitted to BOE,
can be used to offset future PPP surcharge collections for RDD authorized amounts.

7 These revisions were included in AL 2661-G.
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Preliminary Statement— Other Changes

PG&E is also revising portions of its current gas preliminary statement to
implement D. 04-08-010 as follows:

1.

Preliminary Statement Part B--Default Tariff Rate Components--The
previous title, “Gas Public Purpose Program Surcharges”, is re-named
“Schedule G-PPPS — Gas Public Purpose Program Surcharges”. This
revision was approved in AL 2574-G, but inadvertently omitted on the tariff
sheet filed W|th PG&E’s noncore transportation rate changes effective
March 1, 2005.8

Preliminary Statement Part C—Gas Accounting Terms and Definitions—
Authorized gas PPP funding requirements are separated from PG&E's
transportation revenue requirements consistent with changes made to other
preliminary statements, which reflect modifications to the ratemaking
adopted by the Commission in D. 04-08-010. Sections of Preliminary
Statement Part C primarily impacted by these revisions include:

* Section C.11—removes PPP-related items from PG&E's
transportation revenue requirement and establishes a new section for
PPP Authorized Funding.

» Section C.12.d— adds a new section describing the timing of updating
gas PPP surcharge rates, the information necessary to calculate the
annual PPP surcharges that is provided by the Energy Division to
PG&E, the customers exempt from gas PPP surcharges and
communication with BOE to prevent the issuance of duplicate refunds to
exempt customers, and the calculation PPP surcharge rates.

Preliminary Statement Part F—Core Fixed Cost Account (CFCA), is revised
to remove all entries associated with PPP activity, except Accounting
Procedure 6.a.1. This entry is clarified to apply only to deliveries to non-
residential core CARE customers under Schedule G-CARE.

Preliminary Statement Part J — Noncore Customer Class Charge Account
(NCA), is revised to remove all entries associated with PPP activity.

Schedule G-CARE—CARE Program Service for Qualified Nonprofit Group-
Living and Qualified Agricultural Employee Housing Facilities- is revised to
change the reference from “CARE Rate component” to “PPP CARE Rate
component” consistent with Preliminary Statement Part B.°

See AL 2613-G. This revision was proposed in AL 2661-G.
® See AL 2613-G. This revision was included in AL 2661-G.
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Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than 20 days

after the date of this filing, which is September 13, 2005. Protests should be
mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4" Floor
505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jr@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests the tariff revisions submitted in this advice letter be effective July
1, 2005, so that the second quarter gas PPP surcharges remitted by PG&E to
BOE are properly recorded to the PPP-MA. As described in Preliminary
Statement Part BB — PPP Surcharge Memorandum Account, Section 1—-Purpose,
the PPP-MA tracks the gas PPP surcharges billed to customers remitted quarterly
by PG&E to BOE, as well as the gas surcharge amounts subsequently received by
PG&E from the Gas Consumption Surcharge Fund. PG&E remitted its second
quarter PPP surcharges to BOE on July 29, 2005, and anticipates subsequently
receiving the appropriated gas surcharge amounts from the Fund no later than
September 2005. Tracking of the surcharges between PG&E and the BOE/Fund
requires both the remittance by PG&E to BOE and subsequent return of PPP
surcharges to be recorded to the PPP-MA.
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Notice

In accordance with General Order 96-A, Section lil, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the parties on the service list for Rulemaking 02-10-001.
Address changes should be directed to Rose de la Torre at (415) 973-4716.
Advice letter filings can also be accessed electronically at;

http://iwww.pge.com!/ tariffs

MM%M//@/

Director, Regulatory Relations
Attachments

cc: Service List — Rulemaking 02-10-001
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PURPOSE PROGRAM, MEMORANDUM ACCOQUNT, LOW INCOME
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If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
Decision 04-08-010 _

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: Not applicable

Summarize differences between the AL and the prior withdrawn or rejected AL

Resolution Required? O Yes M No

Requested effective date: July 1, 2005 No. of tariff sheets: 28
Estimated system annual revenue effect: (%): To be determined

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Preliminary Statement Parts B, C, F, J, V, BA, BB, BH, BI; Sch. G-CARE

Service affected and changes proposed!:Adds new Public Purpose Program Balancing Accounts to
tariffs

Pending advice letters that revise the same tariff sheets: ALs 2440-G, 2440-G-A, 2440-G-B, 2661-G
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CPUC, Energy Division Pacific Gas and Electric Company
Attention: Tariff Unit Attn: Brian K. Cherry

505 Van Ness Ave., Director, Regulatory Relations
San Francisco, CA 94102 77 Beale Street, Mail Code B10C

P.O. Box 770000
San Francisco, CA 94177
E-mail: PGETariffs@pge.com

jir@cpuc.ca.gov and jnj@cpuc.ca.gov

Discuss in AL if more space is needed.
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Advice 2440-G-C

Cal P.U.C. Cancelling Cal

Sheet No. Title of Sheet P.U.C. Sheet No.

23344-G Preliminary Statement Part B--Default Tariff Rate 22884-G
Components

23345-G Preliminary Statement Part C--Gas Accounting 23257-G
Terms and Definitions

23346-G Preliminary Statement Part C (Cont.) 23259-G

23347-G Preliminary Statement Part C (Cont.) 22886-G

23348-G Preliminary Statement Part C (Cont.) 22132-G

23349-G Preliminary Statement Part C (Cont.) 23262-G

23350-G Preliminary Statement Part C (Cont.) 22030-G

23351-G Preliminary Statement Part C (Cont.) New

23352-G Preliminary Statement Part C (Cont.) 22369-G
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23362-G Preliminary Statement Part BB--Public Purpose New
Program Memorandum Account
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Regulatory Relations

Revised Cal. P.U.C. Sheet No. 23344-G
n Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 22884-G
& San Francisco, California
PRELIMINARY STATEMENT
{Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) PPPp. 1
SCHEDULE G-PPPS—GAS PUBLIC PURPOSE PROGRAM SURCHARGE m
PPP-EE PPP-LIEE PPP-RDD* PPP-CARE Total-PPP
RESIDENTIAL — NONCARE  $0.00729 $0.01035 $0.00004 $0.02356 $0.04124
(G-1, GM, GS, GT)
RESIDENTIAL — CARE $0.00729 $0.01035 $0.00004 $0.00000 $0.01768
(GL-1, GML, GSL, GTL)
SMALL COMMERCIAL — $0.00519 $0.00736 $0.00004 $0.02356 $0.03615
NONCARE
(G-NR1)
SMALL. COMMERCIAL - $0.00519 $0.00736 $0.00004 $0.00000 $0.01259
CARE
(G-NR1)
LARGE COMMERCIAL — $0.00779 $0.01106 $0.00004 $0.02356 $0.04245
NONCARE
(G-NR2)
LARGE COMMERCIAL — $0.00779 $0.01106 $0.00004 $0.00000 $0.01889
CARE
(G-NR2)
INDUSTRIAL — $0.00213 $0.00303 $0.00004 $0.02356 $0.02876
DISTRIBUTION
(G-NT-D)
INDUSTRIAL — $0.00119 $0.00169 $0.00004 $0.02356 $0.02648
TRANSMISSION
(G-NT-T)
INDUSTRIAL - BACKBONE  $0.00119 $0.00169 $0.00004 $0.02356 $0.02648
(G-NT-B)
* In 2005, the PPP-RDD rate is comprised only of State Board of Equalization administrative costs. In
accordance with D.04-08-010, PG&E's $5.2 million allocation of public interest RD&D is completely offset
by RD&D amounts already collected from customers.
(Continued)
Advice Lefter No. 2440-G-C Issued by Date Filed. August 24, 2005
Decision No. 04-08-010 Karen A. Tomcala Effective
Vice President Resolution No, G-3342




Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23345-G
23257-G

PRELIMINARY STATEMENT
(Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS

These accounting terms and definitions are used in the authorized gas revenue requirements and
surcharge funding as well as the accounting procedure descriptions that foliow in this Preliminary
Statement. They are consistent with and apply to PG&E's Gas Rate Schedules and Rules. Additional
definitions can be found in Rule 1.

1.

BALANCING ACCOUNT: In the context of this tariff, a balancing account is an account in which:
a. expenses are compared with revenues from rates designed to recover those expenses, or
b. forecast expenses are compared with recorded expenses, or

c. forecast revenues are compared with recorded revenues, or

d. authorized funding is compared to surcharge amounts.

The resulting under- or overcollection, plus interest, is recorded on PG&E's financial statements as
an asset or liability, which is owed from or due to the ratepayers. Balances in balancing accounts,
plus interest, are to be amortized in rates.

BASE REVENUE AND AUTHORIZED FUNDING AMOUNTS: The GRC Distribution Base
Revenue Amount is the annual operating revenue, less other operating revenue adopted in the
General Rate Case (GRC) or other proceedings.

Adjustments and credits to GRC Base Revenues were approved in various CPUC decisions. In
Decision 05-06-029, the CPUC adopted specific levels of Enhanced Qil Recovery (EOR) revenue.
in Decision 04-12-050, the CPUC revised the core brokerage fee authorized in

Decision 97-08-055. Adjustments for G-10 employee discounts are revised when the CPUC
authorizes revisions to illustrative residential core procurement rates in the BCAP or other
proceedings. The currently effective GRC Distribution Base Revenue Amount (with adjustments
and credits) is shown in Table C.2.

The Gas Accord Base Revenues are comprised of Local Transmission, Backbone Transmission,
Storage and transmission-level customer access adopted in Gas Accord Decision 04-12-050. The
currently effective Gas Accord Revenue Requirement is shown in Table C.2.

The Public Purpose Program (PPP) authorized funding includes amounts for Energy

Efficiency (EE) and Low Income Energy Efficiency (LIEE) Programs, public interest Research,
Development and Demonstration (RD&D), State Board of Equalization (BOE) and CPUC
Surcharge Administration Fees, California Alternate Rates for Energy (CARE) Administrative
Expenses and CARE shortfall. PPP-authorized funding and the subsidy for CARE customers are
recovered through the gas PPP surcharge, as authorized by Public Utilities Code

Sections 880-900, Resolution G-3303 and Decision 04-08-010.* The currently authorized PPP
funding amounts are shown in Table C.2.

* Decision 04-08-010 determined that franchise fees and uncollectible accounts expense (FF&U) should not

be included in the calculation of gas PPP surcharges.

33
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(N)

{Continued)

Advice Letter No. 2440-G-C Issued by Datfe Filed. August 24,2005

Decision No. 04-08-010 Karen A. Tomcala Effective
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Revised Cal. P.U.C. Sheet No. 23346-G
\ Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23259-G
8 San Francisco, California
PRELIMINARY STATEMENT
{Continued)
C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)
3. COST ALLOCATION FACTORS:
a. General: These factors are derived from the core and noncore costs adopted in the last Cost
Allocation Proceeding and are used to allocate recorded costs to customer classes.
Factor
Unbundled
Cost Category Core Noncore Storage Total
Distribution Base Revenue 0.967277 0.032723 1.000000
Intervenor Compensation 0.967277 0.032723 1.000000
Other — Equal Distribution 0.419158 0.580842 1.000000
Based on All
Transportation Velumes
Carrying Cost on
Non-cycled Gas in Storage* 0.875000 0.125000 1.000000
*  Excluding Non-cycled Gas in Storage which is aliocated to system load balancing and
recovered through transmission rates.
b. Pacific Gas and Electric Gas Transmission Northwest (PG&E GT-NW) and Intrastate Pipeline
Demand Charges: Factors are derived based on the procedures defined in
Decisions 91-11-025 and §7-05-093.
1)  The core procurement factor will be equal to the capacity reserved for core procurement
customers on each pipeline divided by the total capacity held by PG&E on that pipeline.
2) The core transport factor will be equal to the capacity reserved for core transport
customers on each pipeline divided by the total capacity held by PG&E on that pipeline.

4. COST ALLOCATION PROCEEDING: The proceeding in which the Transportation Revenue 1))
Requirement, as described in Section C.10.c below, and the gas PPP authorized funding, as |
described in Section C.11. below, is allocated between customer classes. This proceeding is |
currently a biennial proceeding pursuant to CPUC Decision 90-09-089. (M)

5. FORECAST PERIOD OR TEST PERIOD: The 24-month period, beginning with the revision date
as specified in the Cost Allocation Proceeding.

(Continued)

Advice Letter No. 2440-G-C Issued by

Decision No. 04-08-010 Karen A. Tomcala
Vice President

100904 Regulatory Relations

Date Filed,
Effective
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August 24, 2005
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Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23347-G
22886-G

C.

PRELIMINARY STATEMENT
{Continued)

GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)

8.

10.

CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) SHORTFALL: This shall be computed
by subtracting CARE customers' monthly revenues from the revenues that would have been
recovered from CARE customers had they been paying standard transportation and procurement
rates.

MEMORANDUM ACCQOUNT: In the context of this tariff, a memorandum account operates similar
to a balancing account except that interest may be excluded and the under- or overcollection may
or may not be amortized in future rates.

REVENUE REQUIREMENT: The revenue requirement consists of the sum of the Transmission
and Storage Revenue Requirement which is set in PG&E's Gas Accord Decisions, and the
Transportation and Procurement Revenue Requirements which are allocated in the Cost Allocation
Proceeding, and are defined below. Rates will be established to recover all items in the revenue
reguirement.

a. The Transmission System Revenue Requirement includes the Transmission portion of the
Gas Accord base revenue amount,” load balancing storage costs, certain forecast amounts
and F&U. Amounts to be included in the Customer Class Charge paid by Transmission
Service customers are allocated in the Cost Allocation Proceeding and described under
Transportation Revenue Requirement, below.

b. The Storage Revenue Requirement includes the core and Unbundled Storage base revenue
amount,* carrying costs on noncycled gas in storage, and F&U.

*

See Section C.2 for details.

(Continued)

Advice Letfer No. 2440-G-C
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Revised Cal. P.U.C. Sheet No. 23348-G
" Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22132-G
& San Francisco, California

PRELIMINARY STATEMENT
{Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)
10. REVENUE REQUIREMENT (Cont'd.) Q)

d.  Core Procurement Revenue Requirement (Cont'd.)

3

9) Core Firm Storage Account (CFSA) Balance: The revenue requirement will include the  (T)
forecast revision-date balance in the CFSA, described in Preliminary Statement,
Part AG, based on the latest recorded data available.

10) Core Storage Revenue Requirement: This is the core storage amount shown in the
Gas Accord base revenue in C.2, above.

11} Brokerage Fee Revenue Requirement: This is the amount credited to the GRC
Distribution Base Revenues shown in C.10.c.1, above.

12) FEranchise Fees and Uncollectible Accounts Expense (F&LN: The amount to be added
for F&U shall be determined by multiplying the sum of C.10.d.1 through C.10.d4.9,

above.

11. PUBLIC PURPOSE PROGRAM AUTHORIZED FUNDING

Public Purpose Program {PPP) authorized funding includes the authorized amounts for Energy (N)
Efficiency (EE) and Low Income Energy Efficiency (LIEE) programs, public interest Research,
Development & Demonstration (RDD), California Alternate Rates for Energy (CARE)
Administrative Expenses, CARE shortfall expenses, and the forecast revision-date balances in the
PPP balancing accounts. PPP authorized funding is recovered through the gas PPP surcharge.

1) PPP Authorized Amounts: This shall be the EE, LIEE, and RD&D authorized funding amount

D — e e

shown in Section C.2. (N)

2) CARE Administrative Expense: This shall be the total CARE administrative expense Mm (@
expected to occur during the forecast period, as shown in Section C.2. Mm L

3) CARE Shortfali Expense: This shalf be the total CARE shortfall expected to occur during the  (N)
forecast period. |

I

4) PPP-EE Balancing Account Balance: This is the forecast revision-date balance in the |
PPP EE described in Preliminary Statement, Part BA, based on the latest recorded data }
available. i

!

5) PPP-LIEE Balancing Account Balance: This is the forecast revision-date balance in the i
PPP-LIEE described in Preliminary Statement Part BH, based on the latest recorded data }
available. |

f

6) PPP-RDD Balancing Account Balance: This is the forecast revision-date balance in the |
PPP-RDD described in Preliminary Statement Part Bl, based on the latest recorded data |
available. (N)

7) PPP-CARE Balancing Account Balance: This is the forecast revision-date balance in the (M (L)
PPP-CARE, described in Preliminary Statement, Part V, based on the latest recorded data Mm (L
available.
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PRELIMINARY STATEMENT
(Continued)

C. GAS ACCOUNTING TERMS AND DEFINIT}ONS (Cont'd.)

12. REVISION DATES: PG&E's application for the Biennial Cost Allocation Proceeding (BCAP) shall
be filed based on a schedule set forth by the CPUC. PG&E’s Procurement rate shall be updated
monthly.

a.

Core Procurement Rate Change

Per Decision 97-10-065, an advice filing to change core procurement rates will be filed
monthly. The filing will update certain forecasted procurement costs and the amortization
component of the procurement rate. PG&E will continue to provide a Weighted Average Cost
of Gas (WACOG) forecast in its BCAP for ratemaking purposes.

Per Decision 03-12-008, noncore customers switching to core service are subjectto a
crossover procurement rate, as specified in Schedule G-CPX, for the first twelve {12) regular
monthly billing periods. Schedule G-CPX is filed by advice letter monthly.

Annual True-up of Balancing Accounts

Per Decision 95-12-053, an advice filing to change core and noncare transportation rates wilt
be filed 45 days prior to the end of the first year of the BCAP and every twelve months
thereafter until a new BCAP decision is rendered. The filing will update the amortization
component of the transportation rate for all transportation-related balancing accounts.

To determine the change in the amortization component of transportation balancing
accounts, PG&E will rely on the following:

1)  Arevenue requirement will be developed that compares an annual actual estimated
balance (9 months recorded and 3 months estimated) to the expected revenue at
present rates from the amortization components in BCAP Year 2 or the next twelve
months., The amortization components for the transportation balancing accounts will
then be changed to reflect additional over- or under-collections in the accounts over the
next twelve months.

2} The new amortization components will be calculated by dividing the balancing account
balances (based on 9 months recorded and 3 months estimated} by the adopted annual
average BCAP throughput.

{Continued)

Advice Letter No.
Decision No.

100807

2440-G-C Issued by Date Filed, August 24 2005

04-08-010 Karen A. Tomcala Effective

Vice President Resolution No.

G-3342

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 23350-G
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PRELIMINARY STATEMENT
(Continued)
C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)
12. REVISION DATES {(Cont'd.) m
¢. In-Kind Shrinkage
Pursuant to Decision 03-12-061, an in-kind shrinkage allowance will be applied to all
scheduled storage injection volumes beginning April 1, 2004, The in-kind shrinkage quantity
will be calculated by dividing the total storage-related GDU and LUAF by the forecast annual
storage-cycle quantity.
Decision 03-12-061 authorizes PG&E to update its in-kind shrinkage allowances on an
annual basis through an advice letter compliance filing. The in-kind shrinkage allowances for
backbone transmission and distribution will change effective January 1. The storage in-kind
shrinkage allowance will change effective April 1. The in-kind shrinkage allowances are
shown in Rule 21.
If necessary, PG&E may make separate advice letter filings to adjust in-kind shrinkage
allowances at other times of the year in order to better match the actual shrinkage experience
on PG&E's system. The BCAP shall continue to be the proceeding in which the pipeline
shrinkage calculation methcedology, and the proportion of LUAF and GDU that are to be
assigned to transmission and distribution shrinkage, is determined.
d. PPP Surcharge Rates (N}
I
1)  Timing and Frequency: Per Decision 04-08-010, an advice filing to change core and |
noncare gas PPP surcharges will be filed by October 31 of each year to be effective |
January 1 of the next year. The PPP surcharge rates will include a forecast of the |
December 31 balance for each PPP balancing account, in accordance with prevailing |
Commission balancing account amortization policies. The forecast will be based on the |
most recent recorded balance, plus a forecast of the costs and revenues, including |
interest, through December 31. The forecasted balance for the PPP-RDD account will |
exclude interest until further direction from the CPUC. |
I
PG&E may request a change in gas PPP surcharge rates during the year if failure to |
make the rate change would result in a forecasted total rate increase of 10 percent or |
more on January 1 of the next year. Requested rate changes will be by advice letter |
filing and be filed at least 40 days prior to the beginning of the next quarter with an |
effective date to be determined by the Energy Division in consultation with the California |
State Board Of Equalization (BOE). |
!
If the current year program budget for CARE subsidy costs has not been adopted by the |
CPUC, PGA&E will use forecasts of expected CARE subsidy costs based upon estimated |
future gas prices (using a credible, published source) and CARE penetration rates to |
calculate the surcharge. Amortization of balances in the applicable PPP balancing |
accounts will be in accordance with CPUC-established policies for the treatment of |
these funds. |
[
2) Information due dates: By October 31, Energy Division will provide the allocation of |
RDD, BOE and CPUC administrative costs, and interstate pipeline customer gas |
volumes used for setting surcharge rates. (N)
{Continued)
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PRELIMINARY STATEMENT
(Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)

12. REVISION DATES (Cont'd.)

PPP Surcharge Rates (Cont'd.)

3)

4)

Refunds: In accordance with PU Code Section 896, certain customers are exempt from
Schedule G-PPPS, as follows: (a) all gas consumed by customer’s served under
Schedules G-EG and G-WSL; (b} all gas consumed by Enhanced Qil Recovery
facilities; and (c) all gas consumed by customers in which the State of California is
prohibited from taxing under the United States Constitution or the California
Constitution, consistent with California Energy Resources Surcharge Regulations 2315
and 2316, as described in Publication No. 11 issued by the California State Board of
Equalization. See Schedule G-PPPS for a listing of these exempt customers.

PGA&E will annually review its customer accounts to determine if any refunds are
warranted. To prevent the issuance of duplicate refunds of PPP surcharge collections,
PGA&E and BOE will exchange information on customer refunds and PG&E will not issue
refunds to customers that have previously received a refund from BOE.

Calculation: PPP surcharge rates are calculated in accordance with the formulas and

throughput volumes specified in Decision 04-08-010. Additionally, Decision 04-08-010
removes franchise fees and uncollectible expense amounts from PPP surcharges and
excludes PPP surcharge amounts in determining franchise payments by utilities.

13. PIPELINE DEMAND CHARGE CREDITS: When PG&E brokers interstate capacity it will receive
conditional credits from interstate pipelines which represent accrued revenues to the interstate
pipeline from other parties who have acquired PG&E’s brokered capacity. These credits may
include other items such as reversed credits previously given to PG&E and late charges assessed
per the interstate's FERC-approved tariffs.

(Continued)
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PRELIMINARY STATEMENT
(Continued)
C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.) L)
14. CORE PROCUREMENT INCENTIVE MECHANISM: The Core Procurement Incentive Mechanism m

(CPIM) is designed to replace traditional reasonableness reviews for Gas Procurement Costs as
defined in C.10, above. PG&E will report its procurement activities monthly to the CPUC's Energy
Division and Office of Ratepayer Advocates (ORA) and will file an annual report outlining cost
savings, reward or penalties under the CPIM. Incentive rewards and penalties are calculated
annually and, upon Commission approval, will be recorded in the Core Subaccount of the
Purchased Gas Account (PGA).

Decision 97-08-055 adopted a CPIM mechanism for Post-1997 performance as filed in
Application 96-08-043, and as affirmed in D.03-12-061, and as modified by Decision 04-01-047.
The modifications adopted in Decision 04-01-047 are effective for the CPIM year starting
November 1, 2002. The CPIM will continue until either ORA or PG&E proposes modifications and
those modifications are approved by the CPUC.

The CPIM provides PG&E with a direct financial incentive to procure core gas and transportation
services at the lowest reasonable cost by calculating rewards or penaities through comparing
actual procurement costs to an aggregate market-based benchmark.

The CPIM establishes both a standard benchmark, which applies to purchasing activities occurring
under most operating and temperature conditions, and an alternate benchmark which applies only
under extraordinary circumstances requiring economic and/or physical diversions of supplies and
transportation resources held by other shippers on the interstate and intrastate transmission
system.

The CPIM standard benchmark is made up of three components: (1) the fixed fransportation cost
component, which includes both interstate and intrastate capacity reservation costs; (2) the
variable cost component, which covers commodity costs and volumetric transportation costs; and
(3) a storage cost component.

The commeodity and capacity benchmark components are calculated daily. At the end of each
12-month period, the daily benchmark components are added together to form a single annual
benchmark budget. Actual incurred costs are compared to the benchmark. If actual gas
commodity and capacity costs fall within a range (tolerance band) around the benchmark, costs
are deemed reasonable, and are fully recoverable from ratepayers. If actual costs fall below the
tolerance band, the savings (the difference between the lower limit of the tolerance band and
actual recorded costs) are shared between ratepayers and shareholders according to the following
procedure:

a) 75 percent to ratepayers and 25 percent to shareholders; and

b) In addition, annual PG&E shareholder awards are capped at the lower of 1.5 percent of the
total annual gas commodity costs, or $25 million.

Ratepayers and shareholders share equally any costs in excess of the upper limit of the tolerance
band.

An alternate benchmark can be invoked by PG&E under certain extraordinary circumstances
requiring economic and/or mandateory diversions of gas and transmission resources held by other
shippers. All voluntary and involuntary diversion costs are compared to the highest value of the
daily PG&E Citygate index range. There is no tolerance band for the alternate benchmark, and
actual costs savings or overruns, relative to the benchmark, are shared 95 percent by ratepayers
and 5 percent by shareholders.
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San Francisco, Califomia

PRELIMINARY STATEMENT
{Continued)

F. CORE FIXED COST ACCOUNT (CFCA)

1.

PURPOSE: The purpose of the CFCA is to record the authorized GRC distribution base revenue
amounts (with credits and adjustments), certain other core fransportation costs, and transportation
revenue from core customers. Any under- or avercollection in this account will be incorporated
into core transportation rates in the next Annual Gas True-up of Balancing Accounts.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1. Refer to Section C.3 for the cost allocation factors used to determine the core
portion of certain costs.

APPLICABILITY: The CFCA applies to all core transportation rate schedules and contracts
subject to the jurisdiction of the CPUC, except for those schedules and contracts specifically
excluded by the CPUC.

REVISION DATE: Disposition of the balance in this account shali be determined in the Annual
Gas True-up of Balancing Accounts advice filing, or as otherwise authorized by the Commission.

FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

RATES: CFCA rates are included in the effective rates set forth in each rate schedule (see
Preliminary Statement, Part B), as applicable.

ACCOUNTING PROCEDURE: The CFCA consists of the following subaccounts:

The "Distribution Cost Subaccount” recovers the distribution base revenue reguirement adopted in
PG&E's General Rate Case (GRC), including Annual Attrition Adjustments and the Cost of Capital
Proceedings, that are allocated to core transportation customers based on the distribution base
revenue allocation adopted in the Cost Allocation Proceeding.

The “Core Cost Subaccount” recovers non-distribution-related costs adopted by the Commission in
various proceedings that are allocated to core transportation customers.

(Continued)

()

Advice Letfer No. 2440-G-C Issued by Date Filed August 24, 2005

Decision No. 04-08-010 Karen A. Tomcala Effective

100912

Vice President Resolution No.

G-3342

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 23354-G
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PRELIMINARY STATEMENT
(Continued)

F. CORE FIXED COST ACCOUNT (CFCA) (Cont'd.)

8. ACCOUNTING PROCEDURE: (Cont'd.)

a. Distribution Cost Subaccount

The following entries will be made to this subaccount at the end of each month:

1)

2)

3)

4)

5)

6)

a credit entry equal to California Alternate Rates for Energy (CARE) shortfall resuiting
from core commercial deliveries for the month under Schedule G-CARE, excluding the
allowance for Franchise Fees and Uncollectible Accounts Expense (F&U);

a debit entry equal to one-twelfth of the core portion of the authorized GRC distribution
base revenue amount (with credits and adjustments)}, excluding the allowance for
(F&U);

a credit entry equal to the revenue from the CFCA — Distribution Cost rate component,
excluding the allowance for F&LU;

a debit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;

a debit or credit entry equal to any expense adopted by the CPUC as a cost to be
recovered in this subaccount; and

an entry equal to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after entries 6.a.1 through 6.a.5, above, at
a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
SUCCESSOr.

b. Core Cost Subaccount

The following entries will be made to this subaccount at the end of each month:

1)

2)

3)

a credit entry equal to the revenue from the CFCA — Core Cost rate component,
excluding the allowance for F&U,

a credit entry equal to the revenue from the local transmission rate component from
core deliveries during the month, excluding the allowance for F&U;

a debit entry equal to the core portion of intervenor compensation payments authorized
by the CPUC, recorded during the month;

(Continued)
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PRELIMINARY STATEMENT
{Continued)
F. CORE FIXED COST ACCOUNT (CFCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.}
b. Core Cost Subaccount (Cont'd.)
4) adebit entry equal to one-twelfth of the core portion of the authorized local transmission
revenue requirement, excluding the allowance for F&U;
5) A debit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;
8) an entry equal to 70.03 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use
service, and associated throughput reduction or increase, as applicable;
7)  a debit or credit entry equal to any expense adopted by the CPUC as a cost to be
recovered in this subaccount; and
8) an entry equai to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after entries F.6.b.1 through F.6.b.7,
above, at a rate equal to one-twelfth the interest rate of the three-month Commercial
Paper for the previous month, as reported in the Federal Reserve Statistical Release,
H.15, or its successor.
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PRELIMINARY STATEMENT
(Continued}

J.  NONCORE CUSTOMER CLASS CHARGE ACCOUNT {NCA)

1.

PURPOSE: The purpose of the NCA is to record certain noncore costs and revenues from

noncore customers. The balance in this account will be incorporated into noncore transportation

rates in the next Annual Gas True-up of Balancing Accounts, or as otherwise authorized by the
Commission. (D)

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1.

APPLICABILITY: The NCA balance applies to noncore transportation rate schedules and
contracts subject to the jurisdiction of the CPUC, except for those schedules and contracts
specifically excluded by the CPUC,

REVISION: Disposition of the balance in this account shall be determined in the Annual Gas
True-up of Balancing Accounts advice filing, or as otherwise authorized by the Commission.

FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

RATES: NCA rates are included in the effective rates set forth in each rate schedule (see m
Preliminary Statement, Part B), as applicable.

ACCOUNTING PROCEDURE: The NCA consists of the following subaccounts:

The “Industrial Distribution Subaccount™ tracks the portion of costs or balances allocated
specifically to industrial distribution-level customers taking service on Schedule G-NT.

The “Industrial Transmission Subaccount” tracks the portion of costs or balances allocated
specifically to industrial transmission-level customers taking service on Schedule G-NT.

The “Noncore Subaccount” tracks costs or balances allocated on an equal cents per therm basis
to all noncore customers. Prior to revising the NCA rate, the noncore distribution and transmission
portion of the balance in this subaccount will be transferred to the Industrial Distribution and
Industrial Transmission Subaccounts, respectively.

The “Interim Relief Subaccount” tracks the noncore distribution portion of the interim gas revenue
requirement increase adopted in GRC Decision 04-05-055 and other amounts approved by the
Commissicn. The balance in this subaccount will be allocated to noncore distribution customers
and included in the GRC Interim Account rate component (see Preliminary Statement Part B) as
authorized by the Commission.

a.  Industrial Distribution Subaccount
The following entries will be made to this subaccount each month:
1)  a debit entry equal to any expense adopted by the CPUC as a cost to be included in this

account;

D)

{Continued)
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" Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23270-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)
(D)
a. Industrial Distribution Subaccount (Cont'd.}
2) a credit entry equal to the noncore distribution portion of NCA revenue, excluding the m
allowance for F&U;
3) an entry equal to the adopted balances transferred to this account in the Annual Gas m
True-up or at other times, as ordered by the CPUC; and
4)  an entry equal to interest on the average of the balance in the subaccount at the M
beginning of the month and the balance after entries from J.6.a.1 through J.6.a.3, Mm
above, at a rate equal to one-twelfth of the interest rate on three-month Commercial
Paper for the previous month, as reported in the Federal Reserve Statistical Release,
H.15, or its successor.
b. Industrial Transmission Subaccount
The following entries will be made to this subaccount each month:
1)  adebit entry equal to any expense adopted by the CPUC as a cost to be included in this
account;
| N . ©)
2) acredit entry equal to the noncore transmission portion of NCA revenue, excluding the £}
allowance for F&U,;
3) an entry equal to the adopted balances transferred to this subaccount in the Annual m
Gas True-up or at other times, as ordered by the CPUC; and
4) an entry equal to interest on the average of the balance in the account at the beginning (M
of the month and the balance after entries from J.6.b.1 through J.6.b.3, above, at a rate ™
equal to one-twelfth of the interest rate on three-month Commercial Paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
SUCCesSor.
{Continued)
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PRELIMINARY STATEMENT
{Continued)

V. PUBLIC PURPOSE PROGRAM SURCHARGE — CALIFORNIA ALTERNATE RATES FOR ENERGY
ACCOUNT (PPP-CARE)

33

1. PURPOSE: The purpose of the PPP-CARE balancing account is to record the California Alternate
Rates for Energy (CARE) shortfall associated with the Low-Income Ratepayer Assistance (LIRA)
Program established by Decisions (D.) 89-07-062 and 89-09-044, as well as the expansion of the
LIRA Program authorized by D.92-04-024. This account also records the CARE Program
administrative costs, pursuant to Public Utilities Code Section 739.1 (b). The program was revised
in D.94-12-049 and the name changed to CARE. The projected CARE shortfall and administrative (N)
expenses authorized by the California Public Utilittes Commission (CPUC) are recovered through |
the billed surcharges that recover the authorized expenses, and other amounts received from the I
State of California Gas Consumption Surcharge Fund (Fund). Pursuant to D.04-08-010, franchise i
fees and uncollectible accounts expense (F&U) are not included in gas PPP surcharges. The {N)

balance in this account will be incorporated in the gas Public Purpose Program (PPP) surcharge M
advice filing in accordance with D.04-08-010. M
As described and tracked in the Public Purpose Program Surcharge Memorandum Account (N)

N
(PPP-MA), Preliminary Statement BB, PPP surcharge amounts billed to customers are remitted |
quarterly to the California State Board of Equalization. The PPP-CARE surcharges are |
subsequently returned to PG&E from the Fund, with interest, and may include interstate pipeline }
and third party surcharges. The CARE portion of interstate pipeline and third party amounts i
received from the Fund and recorded in the PPP-MA are transferred to this balancing account. |
The interest recorded in this balancing account is described in the INTEREST section. (N

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C, orin Rule 1. Refer to Section C.8 for the CARE shortfall computation.

2. APPLICABILITY: The PPP-CARE balance applies to all non-CARE rate schedules and contracts
subject to the jurisdiction of the CPUC, except for those schedules and contracts specifically
excluded by the CPUC and Public Utility Code Section §96.

3. REVISION DATE: The revision date applicable to the PPP-CARE shall coincide with the revision
date of the gas PPP surcharge, or at other times, as ordered by the CPUC.

4. INTEREST: Amounts recorded in the PPP-CARE earn interest at the CPUC authorized rate
(Accounting Procedure 7.g). Decision 04-08-010 requires that while the billed surcharge amounts
are in the possession of the State, the interest that applies to these amounts is the actual amount
of interest that accrued while in the possessicon of the State. Therefore, Accounting Procedure 7.f,
adjusts the PPP-CARE for interest earned on the surcharge amounts while in the possession of
the State.

5. FORECAST PERIOD: The forecast test period will be as specified in Decision 04-08-010.

6. RATES: PPP-CARE rates are set forth in Schedule G-PPPS (See Preliminary Statement Part B),
as applicable.
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PRELIMINARY STATEMENT
{Continued)
V. PUBLIC PURPOSE PROGRAM SURCHARGE — CALIFORNIA ALTERNATE RATES FOR ENERGY m
ACCOUNT (PPP-CARE) (Cont'd.) m
7. ACCOUNTING PROCEDURE: PG&E shall make the following entries to the PPP-CARE at the
end of each month:
a. a debit entry equal to the CARE shortfall resulting from core commercial deliveries under (N)
Schedule G-CARE during the current month, excluding the allowance for F&U; (N)
b. a debit entry equal to the CARE shortfall amount from the CARE Discount rate component, m
excluding the allowance for F&U; (m
c. adebit entry equal to all monthly administrative costs allocated to the gas CARE Program m
that include, but are not limited to, outreach, marketing, regulatory compliance, certification
and verification, billing, measurement and evaluation, and capital improvements and
upgrades to communications and processing equipment;
d. a credit entry equal to the PPP-CARE surcharges billed for the month, net of actual customer (M
accounts written off, as applicable; (m
e. acredit entry to transfer the CARE portion of the interstate pipeline and third-party surcharge (M
amounts received from the Fund and recorded in the PPP-MA,;
f. an entry to transfer the CARE interest portion of the balance in the PPP-MA, as applicable; (T}
and
g. an entry equal to the interest on the average balance in the account at the beginning of the (m
month and the balance in the account after entries 7.a. and 7.1., above, at a rate equal to m
one-tweilfth the interest rate on three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor.
8. REASONABLENESS REVIEW: In conjunction with the appropriate proceeding, the utility shall file
with the Commission an annual report on the CARE program, reporting on the reasonableness of
recorded Program administrative costs included in the PPP-CARE balancing account during the
previous year. CARE adminisirative costs shall include, but are not limited to, the costs specified
in Section 739.1 (b) of the Public Utilities Code.
Advice Lefter No. 2440-G-C Issued by Date Filed August 24, 2005
Decision No. 04-08-010 Karen A. Tomcala Effective
Vice President Resolution No. G-3342
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Original Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
San Francisco, California

23360-G

PRELIMINARY STATEMENT
(Continued)

BA. PUBLIC PURPOSE PROGRAM SURCHARGE — ENERGY EFFICIENCY {PPP-EE)

1.

PURPOSE: The purpose of the PPP-EE is to record the gas energy efficiency (EE) public purpose
program (PPP) funding authorized by the California Public Utilities Commission (CPUC), the billed
surcharge amounts that recover the authorized funding from eligible customers, and other
amounts received from the State of California Gas Consumption Surcharge Fund (Fund).

Pursuant to Decision (D.) 04-08-010, franchise fees and uncollectible accounts expense are not
included in the gas PPP surcharges. The baltance in this account will be incorporated into the gas
PPP surcharge advice filing in accordance with D.04-08-010.

As described and tracked in the Public Purpose Program Surcharge Memorandum Account
{PPP-MA), Preliminary Statement BB, PPP surcharge amounts hilled to customers are remitted
quarterly to the California State Board of Equalization. The PPP-EE surcharges are subsequently
returned to PG&E from the Fund, with interest, and may include interstate pipeline and third party
surcharges. The EE portion of interstate pipeline and third party amounts received from the Fund
and recorded in the PPP-MA are transferred to this balancing account. The interest recorded in
this balancing account is described in the INTEREST section.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1.

APPLICABILITY:. The PPP-EE shall apply to all customer classes, except for those specifically
excluded by the Commission and Public Utility Code Section 896.

REVISION DATE: The revision date applicable to the PPP-EE shall coincide with the revision date
of the gas PPP surcharge, or at other times, as ordered by the CPUC.

INTEREST: Amounts recorded in the PPP-EE earn interest at the CPUC authorized rate
{Accounting Procedure 7.e). Decision 04-08-010 requires that while the billed surcharge amounts
are in the possession of the State, the interest that applies to these amounts is the actual amount
of interest that accrued while in the possession of the State. Therefore, Accounting Procedure 7.d
adjusts the PPP-EE for interest eamed on the surcharge amounts while in the possession of the
State.

FORECAST PERIQD: The forecast test period will be as specified in Decision 04-08-010.

RATES: PPP-EE rates are set forth in rate Schedule G-PPPS (see Preliminary Statement, Part B),
as applicable.

.
Z

Z____.__.....,..._.____..__._..__._____________—————————
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Original Cal. P.U.C. Sheet No. 23361-G
) Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, California

PRELIMINARY STATEMENT

(Continued)

BA. PUBLIC PURPOSE PROGRAM SURCHARGE - ENERGY EFFICIENCY {PPP-EE) (N)
I
7.  ACCOUNTING PROCEDURE: PG&E shall make the following entries to this PPP-EE at the end i
of each month: |
|
a. adebit entry equal to 1/12 of the annuat PPP-EE funding authorized by the CPUC; |
I
b. a credit entry equal to the recorded PPP-EE surcharges billed for the month, net of actual |
customer accounts written-off, as applicable; |
|
¢.  acredit entry to transfer the EE portion of the interstate pipeline and third party surcharge |
amounts received from the Fund and recorded in the PPP-MA,; |
I
d. an entry to transfer the EE interest portion of the balance in the PPP-MA, as applicable; and, |
|
e. an entry equal to interest on the average of the balance in the account at the beginning of the |
month and the balance in the account after entries 7.a through 7.d, above, at a rate equal to |
one-twelith the interest rate of the three-month Commercial Paper for the previous month, as |

reported in the Federal Reserve Statistical Release, H.15, or its successor. (N)

Advice Letter No. 2440-G-C Issued by Date Filed, August 24, 2005
Decision No. 04-08-010 Karen A. Tomcala Effeclive
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& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

BB. PUBLIC PURPOSE PROGRAM SURCHARGE MEMORANDUM ACCOUNT (PPP-MA)

o~~~

P ———————————————————————— 2

1.  PURPOSE: The purpose of the PPP-MA is to track gas PPP surcharges billed to customers and
remitted to the California State Board of Equalization (BOE)} and the gas surcharge amounts
subsequently received by PG&E from the Gas Consumption Surcharge Fund (Fund). Pursuant to
Public Utility Code Sections 892 and 892.1, PG&E remits quarterly to BOE gas PPP surcharges
billed to customers. Decision 04-08-010 requires ali funds remitted to BOE be returned to PG&E
in a timely manner, except for RD&D funds, BOE and Commission administrative costs, and
deductions for any refunds issued by BOE. All amounts from the Fund that are returned to PG&E,
including remittances to BOE from interstate pipelines and other third parties who reside within
PGA&E's service territory are recorded in this account and {ransferred to the appropriate PPP
batancing account (Accounting Procedure 6.d.). The interest recorded in this balancing account is
described in the INTEREST section.

2. APPLICABILITY: The PPP-MA shall apply to all customer classes, except for those specifically
excluded by the Commission.

3. REVISION DATE: The revision date applicable to the PPP-MA shall coincide with the revision date
of the gas PPP surcharge, or at other times, as ordered by the CPUC.

4. INTEREST: As described in each of the INTEREST sections in the applicable PPP balancing
accounts (PPP-EE, PPP-LIEE and PPP-CARE), amounts recorded in those balancing accounts
earn interest at the CPUC authorized rate. Decision 04-08-010 requires that while the billed
surcharge amounts are in the possession of the State, the applicable interest that applies to these
amoumts is the actual amount of interest that accrued while in the possession of the State. Once
the billed surcharges are remitted to BOE, the interest associated with the billed surcharges that
continues to be recorded in the applicable balancing accounts is offset in this account {Accounting
Procedure 6.f). The surcharge amounts received by PG&E from the Fund include interest
{Accounting Procedure 6.c). The difference between the interest associated with the bilied
surcharges recorded in this account and the actual interest received by PG&E from the Fund is
allocated among and transferred to the applicable PPP balancing accounts {Accounting
Procedure 6.e). Transferring the difference between the two interest amounts adjusts the interest
associated with billed surcharges that has aiready been recorded in the applicable balancing
accounts to reflect the actual interest earned while in the possession of the State.

—
—r

5. RATES: The PPP-MA currently does not have a rate component.

(Continued)
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Original Cal. P.U.C. Sheef No. 23363-G
| Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No. :
& San Francisco, Califomia
PRELIMINARY STATEMENT
(Continued)
BB. PUBLIC PURPOSE PROGRAM SURCHARGE MEMORANDUM ACCOUNT (PPP-MA)
6. ACCOUNTING PROCEDURE: PG&E is authorized to maintain the PPP-MA by making the (N)

following entries: |

I

a. adebit entry equal to the gas PPP surcharge amounts remitted quarterly to the BOE; |

I

b. a credit entry equal to the RDD and BOE/Commission administrative surcharge amounts |

included in entry 6.a., which will not be returned to PG&E; [

I

c.  a credit entry equal to the surcharge amounts received from the Fund; |

I

d. a debit entry to transfer any interstate pipeline and third party surcharge amounts included in |

entry 6.c. above, to the applicable PPP balancing account; |

I

e. an entry to transfer the interest portion of the balance in the account to the applicable PPP |

balancing accounts for recovery in gas PPP surcharge rates; and |

I

f.  an entry equal to the interest on the average balance in the account at the beginning of the [

month and the balance in the account after entries 6.a through 86.e, above, at a rate equal to |

one-twelfth the interest rate on three-month Commercial Paper for the previous month, as |

reported in the Federal Reserve Statistical Release, H.15, or its successor. (N)
Advice Letter No. 2440-G-C Issued by Date Filed August 24 2005
Decision No. 04-08-010 Karen A. Tomcala Effective
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PRELIMINARY STATEMENT
(Continued)

BH. PUBLIC PURPOSE PROGRAM SURCHARGE - LOW INCOME ENERGY EFFICIENCY (PPP-LIEE) (

—

1.  PURPOSE: The purpose of the PPP-LIEE is to record the gas low income energy efficiency
(LIEE) public purpose program {(PPP) funding authorized by the California Public Utilities
Commission (CPUC), the billed surcharge amounts that recover the authorized funding from
eligible customers, and other amounts received from the State of California Gas Consumption
Surcharge Fund (Fund). Pursuant to Decision (D.) 04-08-010, franchise fees and uncollectible
accounts expense are not included in gas PPP surcharges. The balance in this account will be
incorporated into the gas PPP surcharge advice filing in accordance with D.04-08-010.

As described and tracked in the Public Purpose Program Surcharge Memorandum Account
(PPP-MA), Preliminary Statement BB, PPP surcharge amcunts billed to customers are remitted
quarterly to the California State Board of Equalization. The PPP-LIEE surcharges are
subsequently retumed to PG&E from the Fund, with interest, and may include interstate pipeline
and third party surcharges. The LIEE portion of interstate pipeline and third party amounts
received from the Fund and recorded in the PPP-MA are transferred to this balancing account.
The interest recorded in this balancing account is described in the INTEREST section.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1.

2.  APPLICABILITY: The PPP-LIEE shall apply to all customer classes, except for those specificaily
excluded by the Commission and Public Utility Code Section 896.

— e e e e e e e e e e e e e e e e e e e e

3. REVISION DATE: The revision date applicable to the PPP-LIEE shall coincide with the revision
date of the gas PPP surcharge, or at other times, as ordered by the CPUC.

4. INTEREST: Amounts recorded in the PPP-LIEE earn interest at the CPUC authorized rate |
(Accounting Procedure 7.e). Decision 04-08-010 requires that while the billed surcharge amounts |
are in the possession of the State, the interest that applies to these amounts is the actual amount
of interest that accrued while in the possession of the State. Therefore, Accounting Procedure 7.d
adjusts the PPP-LIEE for interest earned on the surcharges while in the possession of the State. |

5. FORECAST PERIOD: The forecast test period will be as specified in Decision 04-08-010. |

6. RATES: PPP-LIEE rates are set forth in rate schedule G-PPPS (see Preliminary Statement,
Part B), as applicable.

7. ACCOUNTING PROCEDURE: PGA&E shall make the following entries to this PPP-LIEE at the end
of each month:

a. a dehit eniry equal to 1/12 of the annual PPP-LIEE funding authorized by the CPUC;

b. acredit entry equal to the PPP-LIEE surcharges billed for the month, net of actual customer
accounts write-cffs, as applicable; |

c.  acredit entry to transfer the LIEE portion of any interstate pipeline and third party surcharge
amounts received from the Fund and recorded in PPP-MA;

d. an entry to transfer the LIEE interest portion of the balance in the PPP-MA, as applicable;
and

e. an entry equal to interest on the average of the balance in the account at the beginning of the
month and the balance in the account after entries 7.a through 7.d, above, at a rate equal to
one-tweifth the interest rate of the three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor. (

2 s s e .
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Original Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
San Francisco, California

23365-G

PRELIMINARY STATEMENT
(Continued)

Bl. PUBLIC PURPOSE PROGRAM SURCHARGE — RESEARCH, DEVELOPMENT AND
DEMONSTRATION (PPP-RDD)

1.

PURPOSE: The purpose of the PPP-RDD is to record the gas research, development and
demonstration (RDD) funding authorized by the California Public Utilities Commission (CPUC) and
the billed surcharge amounts that recover the authorized funding from eligible customers. This
account also recovers PG&E’s allocation of the annual State Board Of Equalization (BOE) and
CPUC administrative costs authorized by the CPUC. Pursuant to Decision {D.) 04-08-010,
franchise fees and uncollectible accounts expense are not included in gas PPP surcharges. The
balance in this account wilt be incorporated into the gas PPP surcharge advice filing in accordance
with D.04-08-010.

As described and tracked in the Public Purpose Program Surcharge Memorandum Account
{PPP-MA), Preliminary Statement BB, PPP surcharge amounts billed to customers are remitted
guarterly to the BOE. The RDD, BOE and CPUC bilied surcharge amounts remitted to BOE are not
returned to PG&E. The interest recorded in this balancing account is deseribed in the INTEREST
section.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1.

APPLICABILITY: The PPP-RDD shall apply to all customer classes, except for those specifically
excluded by the Commission and Public Utility Code Section 896.

REVISION DATE: The revision date applicable to the PPP-RDD shall coincide with the revision
date of the gas PPP surcharge, or at other times, as ordered by the CPUC.

INTEREST: Decision 04-08-010 directs PG&E to record interest on the billed surcharge amounts
until remitted to BOE. Therefore, interest in this account is only recorded on billed surcharges until
remitted to BOE and will be held in the account until further direction from the CPUC.

FORECAST PERIOD: The forecast test period will be as specified in Decision 04-08-010.

RATES: PPP-RDD rates are set forth in Schedule G-PPPS (see Preliminary Statement, Part B),
as applicable.

ACCOUNTING PROCEDURE: PG&E shall make the following entries to this PPP-RDD at the end
of each month:

a. 2 debit entry equal to 1/12 of the annual PPP-RDD funding authorized by the CPUC;

b. a debit entry equal to 1/12 of PG&E’s allocation of the annual BOE and CPUC administrative
costs authorized by the CPUC;

c.  acredit entry equal to the PPP-RDD surcharges billed for the month, net of actual customer
accounts written off, as applicable;

d. a credit entry equal to the amount previously remitted to BOE for RDD included in authorized
PPP surcharges in effect prior to January 1, 2004, not to exceed the authorized amount
recorded in 7.a, above; and

o~
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Original Cal. P.U.C. Sheet No. 23366-G
N Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheef No.
& San Francisco, Califormia

PRELIMINARY STATEMENT
(Continued)
Bl. PUBLIC PURPOSE PROGRAM SURCHARGE — RESEARCH, DEVELOPMENT AND (N)
DEMONSTRATION (PPP-RDD) . |
I
7. ACCOUNTING PROCEDURE: |
I
e. an entry equal to interest on the average of the billed surcharges in the account at the i
beginning of the month that have not been remitted to BOE, including interest previously |
recorded in the account, and the billed surcharges in the account after entry 7.c, above, ata |
rate equal to one-twelfth the interest rate of the three-month Commercial Paper for the |
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its |
successor. (N}
Advice Lefter No. 2440-G-C Issued by Date Filed August 24, 2005
Decision No. 04-08-010 Karen A. Tomcala Effective
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Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23367-G
20595-G

SCHEDULE G-CARE—CARE PROGRAM SERVICE FOR QUALIFIED NONPROFIT GROUP-LIVING AND

APPLICABILITY:

TERRITORY:

RATES:

w

QUALIFIED AGRICULTURAL EMPLOYEE HOUSING FACILITIES

This schedule is applicable to Facilities which meet the criteria for Cailifornia Alternate
Rates for Energy (CARE) set forth in Rules 19.2 or 19.3.*

Schedule G-CARE applies everywhere PG&E provides natural gas service.

If the Facility qualifies for residential service, the facility's account will be served on the
appropriate residential CARE rate schedule.

Qualified Facilities served on a nonresidential rate schedule will not pay the CARE rate
component shown in Preliminary Statement Part B, and will receive a 20 percent
discount on the charges billed under the otherwise applicable rate schedule. For the
purpose of calculating the G-CARE bill, the otherwise applicable commodity or
volumetric charge will be the adopted charge less the PPP-CARE rate component.

Core transport Qualified Facilities receiving service in conjunction with Schedule G-CT
will receive a 20 percent discount on the transportation charges billed under their
otherwise-applicable rate schedule. They will receive an additional 20 percent discount
on the procurement charge from their otherwise-applicable rate schedule. Thisis to
assure that the Customer receives the same CARE discount whether they are
procuring gas from PG&E or from a party other than PG&E.

See Preliminary Statement, Part B, for the Default Tariff Rate Components.

The rules referred to in this schedule are part of PG&E's gas tariffs. Copies are avaitable at PG&E's

local offices.
Advice Letter No. 2440-G-C Issued by Date Filed, August 24 2005
Decision No. 04-08-010 Karen A. Tamcalar Effective
Vice President Resolution No. G-3342
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PRELIMINARY STATEMENTS
{Continued)
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Part AQ Not Being Used
Part AP Not Being Used
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Part AW Self-Generation Program Memorandum Account.............covmniicniin, 20984-G
Part AX Food Service Technology Center Memorandum Account ............coocceenerrrrcini e nneennes 20987-G
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(Continued)
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