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ADVICE LETTER 1776-E-A
(U 902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: PARTIAL SUPPLEMENTAL FILING - REVISIONS TO RULE 21,
INTERCONNECTION STANDARDS FOR NON-UTILITY OWNED GENERATION IN
COMPLIANCE WITH RESOLUTION E-3996

PURPOSE

This filing supplements Advice Letter 1776-E, in part, to comply with Ordering Paragraph (OP) 5 of
California Public Utilities Commission (Commission) Resolution E-3996, which directs SDG&E,
Southern California Edison Company and Pacific Gas & Electric Company to modify Rule 21,
Interconnection Standards for Non-Utility Owned Generation, to incorporate the changes ordered in
the Resolution.

BACKGROUND

On February 27, 2006, SDG&E filed Advice Letter 1776-E to revise Rule 21 in compliance with
Commission Decision 05-08-013. Resolution E-3996, dated May 25, 2006, approves Advice Letter
1776-E with modifications. Ordering Paragraph (OP) 5 directs the Utilities to file an advice letter by
June 26, 2006 to incorporate into Rule 21 the modifications adopted by the resolution.

Accordingly, SDG&E hereby revises Rule 21 including: 1) Table C.1 to contain a specific per hour
charge for additional commissioning test verifications and to mention extra expenses related to the
additional test; and 2) Section F.3 to remove the distinction between subsidized and non-subsidized
generation facilities with regard to Net Generation Output Metering and to specifiy that the “Producer”
of energy is the beneficiary of the criteria of “cost-effectiveness” when methods other than NGOM are
used to provide generator output data.

This filing will not create any deviations from SDG&E'’s tariffs, cause withdrawal of service from any
present customers, or impose any more restrictive conditions.

EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and therefore respectfully requests
that this filing become effective on June 26, 2006, the date filed.



Public Utilities Commission 2 June 26, 2006

PROTEST

Anyone may protest this advice letter to the Commission. The protest must state the grounds upon
which it is based, including such items as financial and service impacts, and should be submitted
expeditiously. The protest must be made in writing and received within 20 days of the date this
advice letter was filed with the CPUC. There is no restriction on who may file a protest. The address
for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer
(ir@cpuc.ca.gov) and Honesto Gatchallian (jnj@cpuc.ca.gov) of the Energy Division. It is also
requested that a copy of the protest also be sent via both e-mail and facsimile to the address shown
below on the same date it is mailed or delivered to the Commission.

Attn: Monica Wiggins

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: mwiggins@semprautilities.com

NOTICE
A copy of this filing has been served on the utilities and interested parties shown on the attached list,
including interested parties in R.04-03-017, by either providing them a copy electronically or by

mailing them a copy hereof properly stamped and addressed.

Address changes should be directed to Christina Sondrini by facsimile at (858) 654-1788 or by e-mail
at csondrini@semprautilities.com.

J. STEVE RAHON
Director — Tariffs & Regulatory Accounts



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC

Utility type: Contact Person: _Monica Wiggins
X ELC [ ] GAS Phone #: (858) 654-1770
[ ]pPLC [ ]HEAT [ ]WATER | E-mail: mwiggins@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: _1776-E-A
Subject of AL: _Supplemental Filing - Revisions to Rule 21, Interconnection Standards for
Non-Utility Owned Generation, in Compliance with Decision 05-08-013 and Resolution E-3996

Keywords (choose from CPUC listing): _Compliance, Rule 21

AL filing type: [_] Monthly [_] Quarterly [ ] Annual [X] One-Time [_] Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.05-08-013 & Resolution E-3996

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL

Summarize differences between the AL and the prior withdrawn or rejected ALZ:

Resolution Required? [ ] Yes [X] No
Requested effective date: _6/26/06 No. of tariff sheets: 4
Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: ERule 21 & TOC

Service affected and changes proposed::

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Monica Wiggins

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
jir@cpuc.ca.gov and jnj@cpuc.ca.gov mwiggins@semprautilities.com

Discuss in AL if more space is needed.
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Revised  Cal. P.U.C. Sheet No. 19343-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17279-E*
RULE 21 Sheet 5

INTERCONNECTION STANDARDS FOR NON-UTILITY OWNED GENERATION

C. APPLICATION AND INTERCONNECTION PROCESS (Continued)

1.

Application Process (Continued)

d.

When Required, Applicant and SDG&E Commit to Additional Interconnection
Study Steps. When a Supplemental Review reveals that the proposed Generating
Facility cannot be Interconnected to SDG&E’s Distribution System by means of a
Simplified Interconnection, or that significant Interconnection Facilities installed on
SDG&E’s system or Distribution System modifications will be needed to
accommodate an Applicant’s Generating Facility, SDG&E and Applicant shall enter
into an agreement that provides for SDG&E to perform additional studies, facility
design and engineering, and to provide cost estimates for fixed price or actual cost
biling to the Applicant, at the Applicant's expense. The Interconnection Study
agreement shall set forth SDG&E’s estimated schedule and charges for completing
such work. Interconnection Study fees for solar Generating Facilities up to 1
megawatt (MW) that do not sell power to the grid will be waived up to the amount of
$5,000. Generating Facilities eligible for Net Energy Metering under Public Utilities
Code Section 2827, 2827.8, 2827.9, or 2827.10 are exempt from any costs
associated with Interconnection Studies.

Table C.1 Summary of Fees and Exemptions

Generating Facility Type Initial Review Supplemental Interconnection Additional Commissioning

Fee Review Fee Study Fees Test Verification

Non-Net Energy Metering $800* $600 As Specified by $110/person-hour**

SDG&E

Net Energy Metering (per
Public Utilities Code
Sections 2827, 2827.8, $0 $0 $0 N/A

2827.9, or 2827.10

Solar T MW or less that
does not sell power to the First $5,000 of study fees waived $110/person-hour**
grid

(per D.01-07-027)

*Subject to 50% refund pursuant to Section C.1.b.3
** Plus additional costs for travel, lodging, and meals.

2.

Interconnection Process

a.

Applicant and SDG&E Enter Into an Interconnection Agreement and, Where
Required, a Financing and Ownership Agreement for Interconnection Facilities
or Distribution System Modifications. SDG&E shall provide the Applicant with an
executable version of the Interconnection Agreement or Net Energy Metering
Agreement appropriate for the Applicant’'s Generating Facility and desired mode of
operation. Where the Supplemental Review or Interconnection Study performed by
SDG&E has determined that modifications or additions to its Distribution System are
required, or that additional Interconnection Facilities will be necessary to
accommodate an Applicant's Generating Facility, SDG&E may also provide the
Applicant with other Interconnection Facilities financing and ownership agreements.
These agreements shall set forth SDG&E and the Applicant's responsibilities,
completion schedules, and fixed price or estimated costs for the required work.

(Continued)
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Revised  Cal. P.U.C. Sheet No. 19344-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17292-E*
RULE 21 Sheet 18

INTERCONNECTION STANDARDS FOR NON-UTILITY OWNED GENERATION

F. METERING, MONITORING AND TELEMETERING (Continued)

2. Metering by Non-SDG&E Parties. The ownership, installation, operation, reading, and
testing of revenue Metering Equipment for Generating Facilities shall be by SDG&E except
to the extent that the Commission authorizes any or all of these services be performed by
others.

3. Net Generation Output Metering (NGOM). Generating Facility customers may be
required to install NGOM for evaluation, monitoring and verification purposes and to
determine applicable standby and non-bypassable charges as defined in SDG&E'’s tariffs,
to satisfy applicable California Independent System Operator (CAISO) reliability
requirements, and for Distribution System planning and operations.

However, Generating Facility customers that do not receive regulated subsidies do not
need to install NGOM where less intrusive and/or more cost effective options, for the
Producer/Customer, are available for providing generator data to SDG&E. These
Generating Facilities may opt to have SDG&E estimate load data in accordance with
SDG&E'’s applicable tariffs to determine or meet applicable standby and non-bypassable
and other applicable charges and tariff requirements. However, if a Generating Facility
customer objects to SDG&E's estimate of the Generator(s) output, the customer may elect
to install the NGOM, or have SDG&E install NGOM at the customer’s expense.

All metering options available to the customer must conform to the requirements set forth in
SDG&E’s Rule 25. If SDG&E does not receive meter data in accordance with Rule 25,
SDG&E shall have the right to install utility-owned NGOM at the customer’s expense.

The relevant factors in determining the need for NGOM are as listed below:

€)) Data requirements in proportion to need for information;

(b) Producer’s election to install equipment that adequately addresses SDG&E's
operational requirements;

(c) Accuracy and type of required Metering consistent with purposes of collecting data;

(d) Cost of Metering relative to the need for and accuracy of the data;

(e) The Generating Facility’s size relative to the cost of the metering/monitoring;

(f) Other means of obtaining the data (e.g. Generating Facility logs, proxy data, etc.);

(9) Requirements under any Interconnection Agreement with the Producer.

The requirements in this Section may not apply to Metering of Generating Facilities
operating under SDG&E’s Net Energy Metering tariff pursuant to California Public Utilities
Code Section 2827, et seq. Nothing in this Section F.3 supercedes Section B.4.

SDG&E will report to the Commission or designated authority, on a quarterly basis, the
rationale for requiring Net Generation Output Metering equipment in each instance along
with the size and location of the facility.

Zzzd4d4444
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The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, in
effect on the date indicated herein.

Cal. P.U.C. Sheet No
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RULES
RULE NO. SERVICE CAL. P.U.C. SHEET NO.
1 DefiNitioNS ....veeeeevire e 19043, 19044, 19045, 19046, 18867, 17687, 14852, 15188-E
14854, 18972, 18973, 18268, 18269, 18270-E
2 Description of Service........cccovvviiniieiiiiieeieee 15591, 15592, 15593, 15594, 15595, 15596, 15597, 15598-E
15599, 15600, 15601, 15602, 15603,19206-E
3 Applications for Service ...........ccoevvevriieeininirennnen. 15484, 15485-E
4 CONITACES .ot 15488, 15489, 15490-E
5 Special Information Available for Customers.......... 14157, 11452, 5925, 8797, 6499-E
6 Establishment & Re-establishment of Credit.......... 15481-E
7 DEPOSIES ..ccei it 18271, 6652-E
8 NOTICES .. ettt 17405-E
9 Rendering and Payment of Bills 15695, 9112, 16598, 13231, 16599, 16094, 18981, 16600, 19047-E
10 Disputed BillS.........coeviiiiiiiiiiiiiiieeece e 19048-E
11  Discontinuance of ServiCe .........cccoevvevvveeiivieeeeennnn. 17406, 6789, 6790, 8013, 6792, 8434, 18272, 15122-E
12 Rates and Optional Rates............cccocccvveiiieeeiinnenn. 15765-E
13 TempOrary SEIVICE .......eeiieeiiiiiiieeeiaeaeaiiiieeaaa s 19049-E
14  Shortage of Electric Supply and Interruption of
DEIIVEIY oot 4794-E
15  Distribution Line EXtENSIONS.........cccccvveeriieeriieeenn. 19050, 11221, 11222, 19207, 13202, 13203, 18485, 12777-E
17074, 17075, 17076, 17077, 18486, 17079-E
16 Service EXENSIONS .......ccoocuireiiiieeeniieeeeieee e 11233, 13237, 10501, 11235, 11236, 13238-E
11238, 11239, 11240, 19051, 11242, 11243-E, 11244, 11245-E
18 Meter Tests and Adjustment of Bills ..................... 16585, 16586, 16587-E
19  Supply to Separate Premises and Resale ............. 18457, 18458, 18459-E
20 Replacement of Overhead With Underground
Electric Facilities........cccvevivieiiiiieiieeciieeee 15504, 15505, 15506, 15507, 15508-E
21 Interconnection Standards for Non-Utility Owned 17275, 17276, 17277, 17278, 19343, 17280, 18698, 17282-E
GENEIALION .....eiiiiiee et 17283, 17284, 17285, 17286, 17287, 17288, 19108, 19109-E
17291, 19110, 19111, 19112, 19344, 19114, 19115, 19116-E
17299, 17300, 17301, 17302, 17303, 17304, 17305, 17306-E
17307, 18699, 17309, 17310, 17311, 17312, 17313, 17314-E
17315, 17316, 17317, 17318, 17319, 17320, 17321, 17322-E
17323-E
21.1 Final Standard Offer 4 Qualifying Facilities............ 7966 to 7986, 7989-E
22  Special Service Charges..........cccvvveeriveeeiineeennnnen. 8713, 8714-E
23  Competition Transition Charge Responsibility ....... 19052, 15189, 15190, 15191, 15192, 15123, 10623, 10624-E
10625, 12720, 12721, 12722, 12723, 12724-E
24 The Hourly EECC Rate Option Rules........... 13986, 13987, 13988, 13989, 13990-E
13991, 13992, 13993, 13994-E
25  Direct Access RUIES.........cccocvevvieeeiiiieeee. 10526, 19053, 10528 to 10533, 11901, 10535, 10536-E
12198, 10538, 10539, 12199, 10903 to 11930-E
25.1 Switching EXemptions..........cccovvvviiiiiiniveeeinnnnn. 19054, 16755, 16756, 19326, 16757,16758-E
27  Community Choice Aggregation......... 19055 to 19090-E
27.2 Community Choice Aggregation Open Season 19091, 19092, 19093, 19094-E
RUle...o
28  Provision of Utility Right-of-Way Information. 14167, 14168, 14169, 14170, 14171-E
29  Third-Party Marketers for BIP 19190, 19191, 19192, 19193, 19194, 19195, 19196, 19197-E
30 Capacity Bidding Program 19309, 19310, 19311, 19312, 19313, 19314-E
40 On-Bill Financing Program 18692, 18693-E
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