SOUTHERN CALIFORNIA Akbar Jazayeri

E D I S O N Vice President, Revenue and Tariffs

An EDISON INTERNATIONAL Company

July 18, 2007

ADVICE 2139-E
(U 338-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
ENERGY DIVISION

SUBJECT: Modification of SCE’s Preliminary Statement AA., California
Alternate Rate for Energy (CARE) Balancing Account (CBA),
Preliminary Statement FF., Public Purpose Programs Adjustment
Mechanism (PPPAM), and Preliminary Statement HH., Low
Income Energy Efficiency Program Adjustment Mechanism
(LIEEPAM) in Accordance With Decision (D.) 07-06-004,
granting a petition to modify D.06-12-038

Southern California Edison Company (SCE) hereby submits for filing the following
changes to its tariff schedules. The revised tariff sheets are listed on Attachment A
and are attached hereto.

PURPOSE

The purpose of this advice filing is to set forth SCE’s revised 2008 CARE Administrative
Program Authorized Revenue and revised 2007 and 2008 Low Income Energy
Efficiency (LIEE) authorized revenues in compliance with Ordering Paragraph (OP) No.
1f. and 1h. through 1k, of D.07-06-004. In compliance with OP 1.g., SCE is modifying
the PPPAM to allow for the continued funding of the 2007 and 2008 Cool Center
programs, reflect the CARE and LIEE authorized revenue modifications and make
minor modifications to update tariff language.

BACKGROUND

D.06-12-038 adopted budget, policies and program parameters for the 2007 and 2008
LIEE, CARE, and Cool Center programs. On March 30, 2007, SCE filed a petition for
modification of D.06-12-038 seeking to, among other things, adopt SCE’s proposal to
continue to fund Cool Center costs through the PPPAM balancing account and to
correct minor numerical errors in the 2007 and 2008 LIEE and 2008 CARE authorized
revenues.
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On June 7, 2007, the Commission issued D.07-06-004, allowing SCE to correct these
minor numerical errors and continue its current funding methods for the 2007 and 2008
Cool Center programs. In compliance with D.07-06-004, SCE is modifying Preliminary
Statement AA., CBA, Preliminary Statement FF., PPPAM, and Preliminary Statement
HH., LIEEPAM to correct authorized revenues for minor errors, remove the Cool
Center-related authorized revenues from the LIEE, add language to the PPPAM
allowing SCE to record 2007 and 2008 Cool Center expenses and make minor
modifications to update tariff language.

EFFECTIVE DATE

This advice filing will become effective on August 17, 2007, the 30™ calendar day after
the date filed.

TIER DESIGNATION

Pursuant to D.07-01-024, Rule 5.1(1) this advice letter is submitted with a Tier 1
designation.

NOTICE

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile,
or electronically, any of which must be received no later than 20 days after the date of
this advice filing. Protests should be mailed to:

CPUC, Energy Division

Attention: Tariff Unit

505 Van Ness Avenue

San Francisco, California 94102

E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4004 (same address above).

In addition, protests and all other correspondence regarding this advice letter should
also be sent by letter and transmitted via facsimile or electronically to the attention of:

Akbar Jazayeri

Vice President, Revenue and Tariffs
Southern California Edison Company
2244 Walnut Grove Avenue

Rosemead, California 91770

Facsimile: (626) 302-4829

E-mail: AdviceTariffManager@sce.com
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Bruce Foster

Senior Vice President of Regulatory Operations
c/o Karyn Gansecki

Southern California Edison Company

601 Van Ness Avenue, Suite 2040

San Francisco, California 94102

Facsimile: (415) 673-1116

E-mail: Karyn.Gansecki@sce.com

There are no restrictions on who may file a protest, but the protest shall set forth
specifically the grounds upon which it is based and shall be submitted expeditiously.

In accordance with Section 4 of General Order No. (GO) 96-B, SCE is serving copies of
this advice filing to the interested parties shown on the attached GO 96-B and A.06-06-
032 service lists. Address change requests to the GO 96-B service list should be
directed by electronic mail to AdviceTariffManager@sce.com or at (626) 302-4039. For
changes to all other service lists, please contact the Commission’s Process Office at
(415) 703-2021 or by electronic mail at Process_Office@cpuc.ca.gov.

Further, in accordance with Public Utilities Code Section 491, notice to the public is
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at
http://www.sce.com/AboutSCE/Requlatory/adviceletters.

For questions, please contact Jill Holmes at (626) 302-4962 or by electronic mail at
Jill.LHolmes@sce.com.

Southern California Edison Company

Akbar Jazayeri

AJ:jh:mm
Enclosures
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Protestsand all other correspondenceregarding thisAL aredue no later than 20 days after the date of thisfiling,
unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division

Attention: Tariff Unit

505 Van Ness Ave,,

San Francisco, CA 94102
jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Akbar Jazayeri

Vice President, Revenue and Tariffs
Southern California Edison Company
2244 Walnut Grove Avenue

Rosemead, California 91770

Facsimile: (626) 302-4829

E-mail: AdviceTariffManager @sce.com

Bruce Foster

Senior Vice President of Regulatory Operations
c/o Karyn Gansecki

Southern California Edison Company

601 Van Ness Avenue, Suite 2040

San Francisco, California 94102

Facsimile: (415) 673-1116

E-mail: Karyn.Gansecki@sce.com
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Revised 42759-E Preliminary Statement Part HH Revised 27701-E
Revised 42760-E Table of Contents Revised 42727-E
Revised 42761-E Table of Contents Revised 42542-E



SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 42756-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 41904-E
PRELIMINARY STATEMENT Sheet 2
(Continued)
AA. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT
2. Definitions (Continued)
c. Annual Authorized CARE Administrative Costs
Program Year  Authorized Amount Decision
2002 $2,882,838 D.02-09-021
2003 $2,882,838 D.02-09-021
2004 $2,882,838 D.02-09-021
2005 $4,199,000 D.05-04-052
2006 $4,199,000 D.05-12-026
2007 $4,199,000 D.06-12-038
2008 $4,199,000 D.07-06-004 (N)
d. Interest Rate

The Interest Rate shall be the most recent monthly interest rate on
Commercial Paper (prime, three months), published in the Federal Reserve
Statistical Release, G.13. Should publication of the interest rate on
Commercial Paper (prime, three months) be discontinued, interest shall so
accrue at the rate of the most recent annual interest rate on Commercial
Paper that most closely approximates the rate that was discontinued, and
which is published in the Federal Reserve Statistical Release G.13, or its
successor publication.

e. Franchise Fees and Uncollectible

Franchise Fees and Uncollectible Accounts Expense (FF&U) shall be
calculated using the factors most recently authorized by the CPUC.

3. Operation of CBA

Entries to the CBA shall be made on a monthly basis, and shall be calculated as
follows (all amounts recorded in the CBA shall exclude FF&U expenses):

a. CARE Subsidy (Over)/Under Collection calculated as follows:

Q) Credit entry equal to the amount of revenue billed associated with the
CARE Surcharge rate component;

(2) Debit entry equal to the amount of the CARE Discount reflected on
customer’s bills.

3) Debit entry equal to the amount of waived reconnection fees during
the winter period, November 1, 2005 through April 30, 2006.

(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2139-E Akbar Jazayeri Date Filed Jul 18, 2007
Decision 07-06-004 Vice President Effective
208 06-12-038 Resolution




SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 42757-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 41906-E
PRELIMINARY STATEMENT Sheet 6
(Continued)
FF. PUBLIC PURPOSE PROGRAMS ADJUSTMENT MECHANISM
3. Operation of the PPPAM (Continued)
B. CPUC Public Purpose Programs Balancing Account
1. Credit equal to other CPUC PPP Revenug;
2. Debit equal to Low Income Energy Efficiency (LIEE) revenue requirement (the
annual CPUC-authorized amount, divided by twelve);
3. Debit equal to California Alternate Rates for Energy (CARE) Administrative
Costs revenue requirement (the annual CPUC-authorized amount, divided by
twelve);
4, Debit equal to recorded monthly incremental administrative and general

expenses associated with the CARE Program which are defined as costs,
including labor overheads resulting from performing incremental activities
which would not have been incurred absent the CARE Program.

5. Debit equal to recorded Intervenor Compensation costs, as authorized by the
CPUC;
6. Debit equal to the annual transfers from the following:

(2) RD&D Royalties Memorandum Account;
(2) Energy Efficiency DSM Memorandum Account

7. Debit equal to the transfers from the following, subsequent to CPUC approval;
(2) Energy Efficiency Program Adjustment Mechanism (EEPAM);
(2) DSM Adjustment Clause (DSMAC);

3) Low Inggéne Energy Efficiency Program Adjustment Mechanism; and
(4) Envest™ "~ Pilot Program Adjustment Mechanism
8. Debit equal to recorded Cool Centers program costs for Summer 2006 (not to
exceed $461,000).
9. Debit equal to recorded Cool Center program costs for Summer 2007 and (N)
2008 (not to exceed $556,000 each year). (N)
10. Debit equal to one-twelfth of the annual authorized incremental (T)

procurement-related energy efficiency revenue requirement.

11. An entry to record the annual transfer of the December 31 recorded balance in  (T)
the California Alternate Rates for Energy (CARE) Balancing Account per
Decision 06-12-038.

12. Debit equal to other amounts as authorized by the CPUC; (M

The sum of the items (1) through (11) equals the activity recorded in the CPUC Public
Purpose Programs Balancing Account each month.

Interest shall accrue monthly to the PPPAM by applying the Interest Rate to the
average of the beginning and ending monthly PPPAM balances.

(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2139-E Akbar Jazayeri Date Filed Jul 18, 2007
Decision 07-06-004 Vice President Effective

6D8 06-12-038 Resolution




SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 42758-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 30278-E
PRELIMINARY STATEMENT Sheet 1

HH. Low Income Energy Efficiency Program Adjustment Mechanism (LIEEPAM)
1. Purpose:
The purpose of the LIEEPAM is to establish the Low Income Energy Efficiency
Program Balancing Account to track the Public Purpose Program Charge (PPPC)
funds allocable to the low income energy efficiency programs, and the low income
energy efficiency programs expenses. (M

2. Applicability:

The LIEEPAM applies to all rate schedules and special contracts subject to the
jurisdiction of the Commission.

3. Low Income Energy Efficiency Programs Balancing Account (LIEEPBA):
a. Purpose
In compliance with Ordering Paragraph No. 13 of Decision No. 97-12-103, ©
the LIEEPBA will track the PPPC funds allocable to the low income energy |
efficiency programs, and the low income energy efficiency program |
expenses. |
|
b. Definitions |
|
1. Authorized Annual Funding Levels for LIEE |
|
Year Amount Authority |
2007 $32,043,290 D.07-06-004 |
2008 $32,043,290 D.07-06-004 |
|
2. Effective Date |
The Effective Date of the LIEEPBA is January 1, 1998. |
|
3. Interest Rate |
The Interest Rate shall be the interest rate on Commercial Paper for |
the previous month, as reported in the Federal Reserve Statistical |
Release G.13, or its successor. ©
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2139-E Akbar Jazayeri Date Filed  Jul 18, 2007
Decision 07-06-004 Vice President Effective

1D14 06-12-038 Resolution




SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 42759-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 27701-E
PRELIMINARY STATEMENT Sheet 2
(Continued)
HH. Low Income Energy Efficiency Program Adjustment Mechanism (LIEEPAM) (Continued) ©
3. Low Income Energy Efficiency Programs Balancing Account (LIEEPBA): (Continued)
4, Operation of the LIEEPBA

Entries made to the LIEEPBA at the end of the month shall be
determined by the following calculation:

a. The low income energy efficiency program expenses incurred
during the month;

b. Less: one twelfth of the PPPC funds allocable to the low
income energy efficiency programs

Interest will accrue monthly to the LIEEPBA by applying one twelfth
of the Interest Rate to the average of the beginning and ending
balance in the LIEEPBA.

If the above calculation produces a positive amount (undercollection),
such amount will be debited to the LIEEPBA. If the calculation
produces a negative amount (overcollection), such amount will be
credited to the LIEEPBA.

5. Disposition of the LIEEPBA
The balance in this account shall be transferred to the Public Purpose
Programs Adjustment Mechanism (PPPAM) upon Commission

approval. ©
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2139-E Akbar Jazayeri Date Filed  Jul 18, 2007
Decision 07-06-004 Vice President Effective

2D13 06-12-038 Resolution




SOUTHERN CALIFORNIA

EDISON
Southern California Edison Revised Cal. PUC Sheet No. 42760-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 42727-E
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