DRAFT LIHEAP FUNDING REQUEST LETTER

Dear Representative / Senator: 

The California State Legislature established the Low Income Oversight Board (LIOB) in 2005 through Public Utilities (P.U.) Code Section 382.1.  Our role is to advise the California Public Utilities Commission (Commission) on low income electric, gas and water customer issues and serve as a liaison for the Commission to low-income customers.  As representatives of nearly four million low income households of California, we call on our California Congressional representatives to address the needs of these households by approving the $3.2 billion Supplemental Low Income Heat and Energy Assistance Program (LIHEAP) bill as well as the LIHEAP Emergency Contingency Funding.

The focus of the LIOB’s efforts is the California Alternate Rates for Energy (CARE) program which provides discounted electric and gas rates to eligible California households and the Low Income Energy Efficiency (LIEE) program which provides no-cost energy efficiency and weatherization measures to eligible homes.  The CARE and LIEE programs work hand in hand to decrease energy use thereby decreasing monthly energy bills for low income households.  As part of the LIOB duties, we monitor these and other programs provided to low income customers in California.  We encourage the collaboration between state and utility programs “to maximize the leverage of state and federal energy efficiency funds to both lower the bills and increase the comfort of low income customers.” (P.U. Code Section 382.1.a.4.)  As such, we have a great interest in the federal LIHEAP.

We are concerned that the Fiscal Year 2008 Supplemental Bill before Congress does not adequately address LIHEAP budget needs.  According to the federal government, LIHEAP does not have sufficient funds for the balance of 2008, a shortage of $3.2 billion.

As a representative of California, you are familiar with the circumstances here…seniors on fixed income, low income families paying one-fifth of their annual income on home energy bills, 1.7 million families are in arrears, all the while natural gas prices estimated to increase from $7 to $11 per MMBtu.  These are everyday realities to low income Californians.  Many of these families will turn to LIHEAP and CARE for help.

While the CARE and LIEE programs assist many low income households, these programs alone do not have the funds to adequately serve all those in need.  The CARE and LIEE programs work with local LIHEAP providers to leverage funds so that together we can serve more families in California; keeping them cool in the summer, warm in the winter and the lights on all year round.  But we need Congress to help.  
First, we need a veto-proof supplemental bill that increases current LIHEAP funding by $3.2 million.  We understand that President Bush has vetoed and promises to again veto any additional funding.  We need your vote and we need your colleagues’ votes.

Secondly, we urgently need a release of the $120 million in the Emergency Contingency Funding.  If these funds are not expended by September 30, 2008, they are subject to reversion back to the federal government.  These funds can help California families facing increasing unemployment rates, the downturn of the housing market, and rising fuel and home energy rates.
On behalf of the four million low income households in California, we ask you to vote yes to additional  LIHEAP funding.
Sincerely,
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