LOW INCOME GOVERNING BOARD

APPROVED MEETING MINUTES - JANUARY 19, 2000 

9:00 AM – 3:00 PM

SEMPRA ENERGY

101 ASH STREET
SAN DIEGO, CALIFORNIA

I. CALL TO ORDER

The Low Income Governing Board Meeting was called to order by Vice-Chairman, Roberto Haro, at 9:05 AM.

Board Members Present: Roberto Haro, Karen Lindh, Katherine McKenney, Maggie Cuadros, and Susan Brown

Public Present: Don Wood, Dennis W. Guido, May Wait, Louise Perez, William Parker, Eddie Jimenez, Pete Zanzot, Donna Jones-Moore, Lori Luna, Jeff Beresini, Roxanne Figueroa, 

Commission Staff Present: Donna Wagoner, Colleen Sullivan, Larissa Enriquez, Edna O’Leary, Elizabeth Gunn

Roundtable introductions were conducted.

II. REVIEW OF MINUTES, APPROVAL

Refer to Low Income Governing Board Meeting on January 18, 2000.

III. PUBLIC COMMENT

Public Comment was taken on the issue of whether the Board should meet twice per month instead of once per month. A concern was voiced that this may be too costly for the public.

IV. UPDATES AND STATUS REPORTS

a. Chair report

Refer to Low Income Governing Board Meeting on January 18, 2000.

b. Advisory committee

Refer to Low Income Governing Board Meeting on January 18, 2000.
c. Legislative updates

· Board Member Karen Lindh reported that there were two energy issues in the legislature.  One issue was the disposition of Pacific Gas & Electric’s (PG&E) Hydroelectric assets and the other was the continuation of the “Public Goods Charge” which funds the energy efficiency and low income programs. Future battle regarding program oversight of low income and energy efficiency programs should be expected.

Lindh reported on AB 1003, introduced by Assemblyman Rob Wright.  The original version of AB 1003 not only stripped the area of review that the Commission could engage in but minimized environmental and other types of review as well.  During the hearing, the bill was amended just  to require the Commission to reach a decision by January 31, 2001 on the hydro divestiture application.  The California Public Utilities Commission (CPUC) is also proceeding on the PG&E hydro proposal and the divestiture is to be completed by June 30, 2001.

The speakership issue was resolved in the assembly, with Assemblyman Bob Hertzberg taking over from Speaker Villaraigoso.  Legislators are turning their attention to the November elections and their campaigns.  New bills will be introduced mid February through mid March.  Substantive issues may not have much action and actions on energy issues will most likely be low-key.

Several members of the Assembly and Senate utility committees will be leaving the Legislature due to term limits.  Haro requested Lindh to report on which members will be leaving the legislature at the next meeting.    

Haro asked whether there was any public comment.

· December 13, 1999 Polanco/;Wright Letter to California Public Utilities Commission (CPUC)  
Document #12, Polanco/Wright Letter to CPUC dated December 13, 1999, was reviewed. 

Wagoner reported there were issues about licensing requirements with the low income energy efficiency programs and that it has become an issue in the competitive bidding applications for Program Year 2000 (PY2000).  The CPUC’s Legal Division and PG&E are looking into the matter.  It is currently unresolved. 

Susan Brown, of the LIGB, provided further clarification stating that AB1393 specifically states that one of the elements to be considered, when programs are put out to competitive bid, is whether a contractor holds a valid license.  The allegation is that SESCO did not hold the proper license when they received the $39 million contract from PG&E. Wagoner indicated that the SESCO matter is only “alleged” at this point .

Katherine McKenney, of the LIGB, asked Haro if the AB 1393 requirements were described in the package when the RFPs and utility applications were originally designed and whether the CPUC had some level of oversight in the RFP process.  Brown clarified that AB 1393 was not issued until after the  utility filing.  Wagoner replied that the CPUC is fully aware of AB 1393 and its requirements and will consider such when addressing the utility applications and proposed RFPs.

Wagoner informed that the CPUC previously sent a letter to the Contractor State Licensing Board (CSLB) and is currently locating CSLB’s response to the letter.

Haro asked whether there was any public comment and there was a discussion about licensing requirements.

CPUC Updates

d. Critical path update

Refer to Low Income Governing Board Meeting on January 18, 2000.
e. Outreach efforts (Update from Utilities)
No new updates presented.  Outreach proposals from the Low Income Governing Board Advisory Committee (LIGB AC) will be added to the February 16, 2000 LIGB meeting agenda.

f. Penetration Rates (CARE YTD from Utilities)

Refer to Low Income Governing Board Meeting on January 18, 2000.
V. RESPONSE TO CPUC ORDERS ISSUED SINCE LAST MEETING

A. LIGB Response to the Alternate Decision (Commissioner Duque) on the Boards

Lindh distributed a draft LIGB response to the Alternate Decision which recommended the Commission not to adopt Commissioner Duque’s Alternate as it would result in less public input, diminished attention to the design of utility programs, loss of continuous process improvements, and loss of low income advocacy.  The draft comments also described one of the benefits of the Board is that it allows for a roundtable discussion in which the public is given the opportunity to speak.  Another draft recommendation was that outreach and other tasks should be included in the draft as well as a paragraph about the value and technical ability that the LIGB AC has provided.  The draft comments concluded thatthe Board is not confident that the CPUC will be able to provide the same momentum as the LIGB for reviewing the programs on a regular basis.

Wagoner pointed out that the language in the draft LIGB comments on the alternate regarding the LIGB being an advocate for low income ratepayers is misleading and should be revised as it emphasizes one aspect of the mission without mentioning other components.  The draft was revised.

Haro asked whether there was any public comment.

Louise Perez, of the LIGB AC, requested the Board’s comments reflect the need for quality assurance, consistent review of programs, how opportunity for dialogue will be lost if the Board is eliminated, and to reflect a need for an outline or a plan if the boards are eliminated.

McKenney recommended changes to the Findings of Fact included in the Alternate Decision, which were discussed by the Board. As a result of the discussion on the draft comments and the proposed Findings of Fact, McKenney & Lindh outlined revisions to be made on the comments before filing. 

Wagoner informed that the deadline for Board submission (reply comments) is due on 1/27/00.  

The Chair asked whether there was any further public comment.

Motion:  The Board moved to adopt the draft comments, as revised, to be finalized by McKenney and Brown and filed by Wagoner by 1/27/00. Seconded. Motion passed by a vote of 4-0 (Haro, McKenney, Lindh, and Brown); Cuadros was not present during the vote.

The Board’s sub-committee, comprised of McKenney & Brown, agreed to electronically forward the finalized draft comments to Wagoner. 

Draft Needs Assessment Resolution

Wagoner suggested that if Board comments were ready on January 19, 2000, the comments would be timely and permit a February 17, 2000 Commission vote on the resolution.  Otherwise the Commission would have to wait until the March 2, 2000 CPUC hearing to vote on the resolution.  The Board indicated that its comments would not be ready that day and the comment period would need to be extended until February 18th.

Wagoner indicated that the draft resolution does not include an oversight committee; public input is facilitated in other ways, including workshops on how studies should be designed and conducted.

Haro asked whether there was any public comment. Several commenters expressed concerns over the  CPUC Energy Division overseeing the study.  A lack of confidence was expressed that the Energy Division could do anything but defend the status quo. Wagoner responded that the CPUC is dedicated to the low-income programs, is looking for ways of making improvements, and incorporating people’s concerns.  The Energy Division is interested in constructive means to modifying the needs assessment process and resolution without establishing an oversight committee that was suggested by certain participants. Wagoner reported that Legal Division has found that there are legal and contractual issues precluding an Oversight Committee, or even the Board itself, to oversee the needs assessment process.

Motion:  That the Board request an extension to file formal comments.  Seconded. The motion passed 5-0-0 (Haro, Lindh, McKenney, Brown, Cuadros).  

The Board recessed for a one-hour lunch break.

After lunch, discussion continued regarding the design of the needs assessments studies.  Wagoner stated that the goal is to structure the study to solicit public input to the CPUC Energy Division.  McKenney and Wagoner discussed the role of the technical consultant.  Wagoner clarified that the Commission is going to conduct Phase I and II.  Wagoner indicated that the technical consultant for Phase I will define the scope of work for the RFP for Phase II.  The Board agreed that the RFP should reflect public input; however, the consultants will not be told how to structure public input but only that public input is required as part of the needs assessment process.

Wagoner will request an extension of the needs assessment draft resolution comment period to receive public input from AC & LIGB regarding other methodologies in order to revise needs assessment plan. 

VI. Update on Utility Competitive Bid Applications (a.99-07-002,-004, -011, -012)

No updates presented.

VII. PY2000 AND PY2001 Program & Policy Recommendations

Refer to Low Income Governing Board Meeting on January 18, 2000.  No other updates presented.
VIII. Agenda Planning for Future Meetings

The Board canceled the February 15, 2000 LIGB Meeting and will meet only on February 16, 2000.  The meeting will be held in San Francisco at the PG&E Energy Center at 9:00am.

The next LIGB meeting will discuss the following agenda items: 

1) CARE

2) Penetration rates

3) Legislative Update

4) Comments on draft needs assessment resolutions E-3646

5) AB1393 (what utilities will be doing)

6) Outreach proposals from the Advisory Committee (AC) will be added be added to the 2/16/00 LIGB meeting agenda

The LIGB decided to hold one day meetings in February and March, back to back with AC meetings to save on travel expenses and allow Energy Division staff to fully facilitate both meetings with less overall Impact on Energy Division staff. 

IX. Meeting Adjourned

The Meeting adjourned at 1:15pm.
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