West Coast Gas Company, Inc
9203 Beatty Drive, Sacramento CA 95826
Voice (916) 364-4100   Fax (916) 364-4200
June 1, 2006

California Public Utilities Commission

Attn: Docket Office

505 Van Ness Avenue

San Francisco, CA 94102

Re: Rulemaking 04-01-006

Dear Docket Clerk:

Enclosed for filing in the above-entitled matter are a verified original and seven copies of the “APPLICATION OF WEST COAST GAS COMPANY FOR APPROVAL OF PROGRAM YEARS 2007and 2008 LOW-INCOME ASSISTANCE PROGRAM BUDGETS”.   This filing has been served to all parties in electronic form to those appearances and the service list for these proceedings.

Sincerely,

__________________-

Raymond J. Czahar

Chief Financial Officer

BEFORE THE PUBLIC UTILTIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of West Coast Gas    )  

Company For Approval of Program Years 2007 and
  )
Application 06-

2008 Low-Income Assistance Program Budgets
  )
(Filed June 1, 2006)

APPLICATION OF WEST COAST GAS COMPANY

(U 910 G)

FOR APPROVAL OF PROGRAM YEARS 2007 and 2008 LOW-INCOME ASSISTANCE PROGRAM BUDGETS


West Coast Gas Company (WCG) respectfully submits this Application pursuant to Decision 05-07-014 dated July 21, 2005.

INTRODUCTION


WCG serves approximately 1,500 natural gas customers at Mather Field , in Sacramento County, and at Castle Airport, in Merced County, California.  Of the 1,500 customers, 1,271 are residential customers.



Pursuant to Decision (D.) 05-07-014, WCG submits its proposal regarding Program Year (PY) 2007 and 2008 Low-Income Assistance Programs.

SUMMARY OF REQUEST     

WCG requests approval of its CARE program costs for 2007 and 2008 of $7,100 for each year or a total of $14,200 for the two-year cycle.  This annual level of CARE expenditures is $1,400 less than that approved in D-05-07-014. 

  WCG also requests that its current LIEE program, which only consists of providing customers with conservation information, be continued as is through the 2007 and 2008 budget period.  The proposed budget is contained in Exhibit II of Attachment A.  

WCG is not requesting a change in customer rates as a result of this Application.  Instead, WCG proposes that any changes in rates, related to collecting deferred CARE discounts and administrative expense, be handled though the CARE balancing account mechanism via an advice letter filing.   

STATUTORY AND REGULATORY REQUIREMENTS

A. This application is made pursuant to Sections 451,454,491,701,728 and 729 of the Public Utilities Code of the State of California, the Commission’s Rules of Practice and Procedure and prior decisions, orders, and resolutions of the Commission.

B. Proposed Catagorization, Need For Hearings, Issues to be Considered, Proposed Schedule – Rule 6

WCG proposes that this application be designated as a “ratesetting” proceeding.  WCG does not believe that an evidentiary hearing is necessary and therefore, no proposed schedule is included in this application.

C. Legal Name – Rule 15 (a).

WCG is a public utility organized and existing under the laws of the State of California.  The location of WCG’s principal place of business is 9203 Beatty Drive, Sacramento, CA 95826.

D. Balance Sheet and Income Statement – Rule 23 (b) and (c).

Attached hereto and designated as Exhibit I, in Attachment A, is a copy of WCG’s income statement and balance sheet for the 12 months ending December 31, 2005.  

BACKGROUND

WCG serves only relatively new single-family residential dwellings (1271 residential customers) with an average age of 3 years.   The vast majority of homes are owner occupied.   WCG believes that its CARE outreach program, which is a direct customer contact program, has been successful in contacting and communicating CARE program information to every residential customer within its service territory each quarter of each year.   The number of CARE program participants, as of March 31, 2006, was 34.  CARE participants at   year-end 2005 totaled 38.  

Given the unique nature of WCG’s residential customer base (new single family residences – nearly all residences are owner occupied), the relatively small number of residential customers, and the extensive CARE outreach activities, WCG believes that every CARE eligible customer has been provided adequate opportunity to participate in the WCG CARE program.

WCG’s current CARE outreach/certification program consists of the following elements:

· WCG provides each new residential customer with CARE information at the time the customer receives an application for gas service.  

· WCG provides CARE information to each residential customer on a quarterly basis included in the residential customer’s bill.  

· WCG provides CARE information via an “on-hold” recorded message regarding the existence of the CARE program and the method of obtaining a CARE application.  

· WCG re-certifies existing CARE customers on a two-year cycle. 


WCG does not currently have an in-house LIEE program.  As WCG has informed the Commission on numerous occasions, and in this Application, that the WCG residential housing stock is new (average age is 36 months). All homes and major gas consuming appliances (furnace and hot water heater) meet current State of California energy efficiency standards.  Nearly 90% of all residential gas sales are at the Baseline rate level.  In addition, the average annual gas usage per customer is 30% lower than that of the other gas utility serving Sacramento County.   

Given all the above, WCG believes that virtually all natural gas LIEE efforts, beyond energy efficiency information materials, would not be cost effective at this time. WCG proposes that no funds be budgeted for LIEE programs for the year 2005.  Instead, WCG will refer any CARE customer requesting LIEE services to a local Sacramento County Agency. 

ADDITIONAL INFORMATION PROVIDED

Attached hereto, and designated as Exhibit III in Attachment A, is WCG’s response to a data request.  On May 17, 2006, the Commission’s Energy Division issued a Data Request and requested the SMJU’s, – small or multi-jurisdictional investor owned utilities serving in California, to provide the requested data in this filing.

APPLICANT AND IDENTIFICATION OF REPRESENTATIVES

This Application is filed pursuant to the Public Utilities Code and the Commission Rules of Practice and Procedures.  The exact legal name of Applicant is West Coast Gas Company Inc., which maintains its principal place of business at 9203 Beatty Drive, Sacramento CA 95826.  WCG’s CPUC reporting number is U 910 G

The name, title address and telephone number of the person to whom correspondence or communications in regard to this application are to be addressed as follows:

Raymond J. Czahar, C.P.A.

Chief Financial Officer

West Coast Gas Company

9203 Beatty Drive

Sacramento, CA 95826

CONCLUSION

Pursuant to Decision 05-07-014, WCG submits its proposal (strategies and budgets/funding levels) for CARE and LIEE for 2007 and 2008.  WCG respectfully requests that the Commission:

1) Approve its proposal regarding 2007 and 2008 CARE program and budget.

2) Continue to exempt WCG from establishing an in-house natural gas LIEE program.  

3) Allow WCG to maintain CARE rates at current levels though the end of 2006 and any changes in rates, related to collecting deferred CARE discounts and administrative expense, be handled though the CARE balancing account mechanism via an advice letter filing.   
RESPECTFULLY SUBMITTED this 1st day of June 2006. 

By: _______________________________



Raymond J. Czahar, C.P.A.



Chief Financial Officer

West Coast Gas Company Inc.

9203 Beatty Drive

Sacramento, CA 95826

I HEREBY CERTIFY that I have, by electronic mail, served West Coast Gas Company’s CARE and LIEE PY 2007 and 2008 Applications on the parties identified on Service List R-04-01-006 as shown below.

Dated June 1, 2006, Sacramento, California






_____________________






Raymond J. Czahar

barbalex@ctel.net, sesco@optonline.net, valerie.ontiveroz@swgas.com, brooks.congdon@swgas.com, anita.hart@swgas.com, bridget.branigan@swgas.com, dnorris@sppc.com, lrackley@sppc.com, ron@relenergy.com, wallis@winegardenergy.com, case.admin@sce.com, copelr@sce.com, kswitzer@gswater.com, rkmoore@gswater.com, gbaker@sempra.com, ywhiting@semprautilities.com, jyamagata@semprautilities.com, mmoore@semprautilities.com, r-l-shaw@msn.com, hayley@turn.org, mzafar@semprautilities.com, rhd@cpuc.ca.gov, enriqueg@lif.org, smalllecs@cwclaw.com, jclark@gmssr.com, jwiedman@gmssr.com, mschreiber@cwclaw.com, mdbk@pge.com, mdbk@pge.com, jwwd@pge.com, ralf1241a@cs.com, pucservice@dralegal.org, carriec@greenlining.org, pucservice@dralegal.org, krishpinovich@comcast.net, anginc@goldrush.com, hodgesjl@surewest.net, westgas@aol.com, les.ueoka@verizon.com, channon@aarp.org, sherryv@ncat.org, kjsimonsen@ems-ca.com, vivian.scott@swgas.com, bobbi.sterrett@swgas.com, pfranklin@sppc.com, fcimgt@fcimgt.com, mstrumwasser@strumwooch.com, richvilla4@hotmail.com, monte@winegardenergy.com, kmaetani@aol.com, parkhijf@sce.com, john.fasana@sce.com, john.nall@sce.com, stacie.schaffer@sce.com, dwood8@cox.net, markmcnulty@sbcglobal.net, mshames@ucan.org, jyamagata@semprautilities.com, centralfiles@semprautilities.com, fred.sebold@itron.com, carlwood@dc.rr.com, jnewcomb@vel.net, awoo@capoc.org, eddie@proteusinc.org, hhuerta@rhainc.com, joe@rhainc.com, kristine@rhainc.com, pk@utilitycostmanagement.com, wparker@baprc.com, bfinkelstein@turn.org, bruce.foster@sce.com, cpuccases@pge.com, bjsv@pge.com, info@tobiaslo.com, Cem@newsdata.com, jscancarelli@flk.com, cjn3@pge.com, dlcg@pge.com, fdd3@pge.com, jtt8@pge.com, lcf2@pge.com, LATc@pge.com, mjob@pge.com, MNCe@pge.com, dfl2@pge.com, VMA1@pge.com, barbara@rhainc.com, kathleen.gaffney@kema.com, robertg@greenlining.org, knotsund@berkeley.edu, flt2@pge.com, chrism@mid.org, fwmonier@tid.org, solarroofs@aol.com, cmkehrein@ems-ca.com, eric@thejonescompany.com, dgeis@dolphingroup.org, blaising@braunlegal.com, lvictor@calneva.org, jim@rhainc.com, pamela@rhainc.com, datarequest@pacificorp.com, marisa.decristoforo@pacificorp.com, kmonte@kmdr.net, mjuarez@riversidedpss.org, or10sia@aol.com, ayo@cpuc.ca.gov, cxc@cpuc.ca.gov, dlw@cpuc.ca.gov, cpe@cpuc.ca.gov, rat@cpuc.ca.gov, hcf@cpuc.ca.gov, jme@cpuc.ca.gov, jhe@cpuc.ca.gov, jcw@cpuc.ca.gov, wbb@cpuc.ca.gov, kdg@cpuc.ca.gov, kim@cpuc.ca.gov, mcl@cpuc.ca.gov, sbs@cpuc.ca.gov, ssr@cpuc.ca.gov, smw@cpuc.ca.gov, saw@cpuc.ca.gov, tjt@cpuc.ca.gov, tcx@cpuc.ca.gov, ttt@cpuc.ca.gov, ttt@cpuc.ca.gov, bill.julian@sen.ca.gov, zca@cpuc.ca.gov, tdayonot@csd.ca.gov

Affidavit of Raymond J. Czahar

I, Raymond J. Czahar, Chief Financial Officer of West Coast Gas Company, whose business address is 9203 Beatty Drive, Sacramento, CA  95826, certify that I have read the Application of WCG in this cause and know and understand its contents. As the Chief Financial Officer of West Coast Gas Company, I have full authority to sign this document.

To my best knowledge and belief, all of the facts are true as stated and that this document is not tendered for any improper purpose. I declare under penalty of perjury, under the laws of the State of California that the foregoing is true and correct and that this declaration is dated 1st June 2006. 

____________________________
Date:__________________

Raymond J. Czahar, CPA,  C.F.O.

Business Address: 9203 Beatty Drive

Sacramento, CA 95826

Phone #: 916-364-4100

Appendix A

Exhibit I

Income Statement and Balance Sheet
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	Estimated Annual Budget 2007 –2008
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Outreach
	
	 $  350.00   
	
	

	
	Process
	
	     250.00 
	
	

	
	General
	
	
	     500.00 
	
	

	
	Subsidy
	
	
	   6,000.00
	
	

	
	
	
	
	
	
	

	
	Total Annual 
	
	
	$ 7,100.00
	
	


Exhibit III

Response to Staff Data Request
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												West Coast Gas Company, Inc.																								West Coast Gas Company, Inc.																										West Coast Gas Compnay, Inc.

												Income Statement												6/1/06												Balance Sheet																										Sources and Uses of Funds Statement

												12 Months Ending - December 31, 2005																								December 31, 2005																										Year Ending

																																																														December 31, 2005

																								FERC				Assets										FERC				Liabilities and Capital

						Operating Revenues												$   1,897,688.13						Acct No.														Acct No.

						Operating Expenses:																																																Sources of Funds:

						Natural Gas Supply:																				Utility Plant in Service														Stockholder Equity

						Natural Gas Purchases												$   1,196,419.44																																				Net Income												$   78,080.80

						Natural Gas Transportation												90,414.09						101		Gas Plant in Service								$   2,580,065.80				201		Common  Stock										$   526,284.39				Add Non-Cash Charges:

						Natural Gas Other Expenses												12,143.07						105		Plant Held for Future Use								24,370.62				216		Retained Earnings										1,560,436.95				Depreciation												112,456.29

						Total Natural Gas Supply Expense												1,298,976.60						107		Construction Work in Progress								1,575.55																				Deduct Non Cash Income - AFUDC												(35.89)

																								108		Accum Provision for Depreciation of														Total Stockholder Equity										$   2,086,721.34

						Net Margin												$   598,711.53								Gas Plant in Service								(607,505.22)																				Net Cash Flow : Operations												$   190,501.20

																																								Long Term Debt

						Operations Expense - Distribution:																				Net Utility Plant in Service								$   1,998,506.75																				Changes In Working Capital and Customer Advances:

																																						224		Bank Loans										$   304,728.29				Net Change In Current Assets (Excluding Cash)												$   5,143.01

						Supervision												67,345.55								Non-Utility Property												231		Stockholder Loans										46,022.73				Net Change In Current & Accrued Liab.												84,599.34

						Mains and Services Labor												4,007.92																						Total Long Term Debt										$   350,751.02				Customer Advances and Contributions												73,961.61

						Mains and Services Supplies												7,603.78						121		Non-Utility Property								$   368,838.90																				Net Cash Flow: Changes in Working Capital												$   163,703.96

						Misc. Distribution Expense												36,841.04						122		Accumulated Depreciation								(57,232.76)

						Rents												63,886.92																						Current and Accrued Liabilities														External Financing

						Total Operations Expense												179,685.21								Net Non-Utility Property								$   311,606.14																				Capital Loans												$   (38,977.27)

																																						231.a		Notes Payable - Auto Loan										$   23,844.49				Direct Dr or Cr to R.E. for Prior Years												39,623.00

						Maintenance Expense - Distribution:																				Current and Accrued Assets												232		Accounts Payable										373,400.73				Changes in LTD Before Principal Repayment												- 0

						Maintenance of Lines												35,492.24																				235		Customer Deposits										32,108.01				Less LTD Principal Loan Repayment												(5,295.01)

						Maintenance of Meters												- 0						131		Cash								$   746,051.85				235.a		Accrued Interest Customers Deposits										571.02

						Leak Repairs												1,515.30						134		Special Deposits								162,881.99				236		Taxes Accrued										- 0				Total Sources of Funds												$   349,555.88

						Total Maintenance Expense												37,007.54						135		Working Funds - Petty Cash								237.68				237		Accrued Interest - Long Tern Notes										- 0

																								142		Customer Accounts Receivable								434,195.55				241		Employee Taxes Payable										- 0				Uses of Funds:

						Customer Accounting Expense:																		143		Other Accounts Receivable								3,099.56						Total Current and Accrued Liabilities										$   429,924.25

						Meter Reading Labor												11,727.46						144		Accum Provision for Uncollectables								- 0																				Funds Used for Construction - Less AFUDC												$   1,539.66

						Customer Acct.& Billing Materials												66,181.23						154		Plant Materials and Operating Supplies								5,441.92																				Funds Used for Plant Additions & PHFU												6,740.00

						Uncollectable Accounts												1,480.29						165		Prepayments								- 0						Deferred Liabilities, Contributions and Deferred Taxes														Funds Used for Non-Utility Plant Additions												- 0

						Total Customer Accounting Expense												79,388.98						173		Accrued Utility Revenue								- 0

																								183		Deferred Debits								15,902.01				250		Deferred Credits										$   128,128.45				Total Uses of Funds												$   8,279.66

						Conservation & CARE Admin Expense												500.00						183a		CARE Balancing Account								(41,118.98)				252		Customer Advances for Construction										33,036.27

																								185		Misc Debits								- 0				271		Contributions in Aid of Constuction										608,243.12				Net Increase or (Decrease) in Cash Balance												$   341,276.22

						Administration and General Expense:																																281		Accumulated Deferred Income Tax										- 0

						A&G Salaries												58,356.78								Total Current and Accrued Assets								$   1,326,691.58						Total Deferred Liabilities and Contributions										$   769,407.84

						Offices Supplies												12,232.21

						A&G Transferred												(200.83)								Total Assets								$   3,636,804.47						Total Liabilities and Capital										$   3,636,804.45

						Outside Services (Legal)												15,767.54

						Property & Liability Insurance												32,861.91

						Employee Pension and Benefits												40,081.37

						Other Misc. A&G Expenses												39,452.45

						Total A&G Expense												198,551.43

						Depreciation & Amortization												98,122.94

						Taxes

						Income Taxes												(6,416.15)

						Property Taxes												19,265.12

						Total Taxes												12,848.97

						Total Operating Expense												1,905,081.67

						Net Operating Income (Loss)												$   (7,393.54)

						Non-Utility (Income) Expense												(86,696.45)

						Interest Charges												1,258.00

						Interest Charged to Construction												(35.89)

						Total Expenses												1,819,607.33

						Net Profit (Loss)												$   78,080.80
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										Exhibit III

										Response to Energy Division's

										May 17, 2006 Data Request

		Budget Item Questions:

				CARE:

		Item:

		1		Recorded and Expected CARE Participants and Penetration Rates:

										Year-End Data

						2004		2005		2006		2007		2008

				Participants		46		38		38		40		40

				Penetration %		100%		100%		100%		100%		100%

				The primary reason for a change in the number of CARE customers from year to year is

				customer move-in and move-outs.

		2		Recorded 2005, Expected 2006 and Proposed 2007 and 2008 CARE Budgets:

								CARE		Processing				Non-Labor		General Incl

								Discounts		Certification		Outreach		Outreach		CPUC Reports

								Given		Direct Labor		Direct Labor		Costs		& Filings		Total

				Recorded 2005				$   4,502.17		$   238.55		$   250.00		$   389.47		$   456.25		$   5,836.44

				Expected 2006				6,000.00		250.00		250.00		100.00		500.00		$   7,100.00

				Proposed 2007				6,000.00		250.00		250.00		100.00		500.00		7,100.00

				Proposed 2008				6,000.00		250.00		250.00		100.00		500.00		7,100.00

		3		Budgets; Last 5 Years				CARE		Processing				Non-Labor		General Incl

								Discounts		Certification		Outreach		Outreach		CPUC Reports

								Given		Direct Labor		Direct Labor		Costs		& Filings		Total

				2006				$   7,600.00		$   250.00		$   250.00		$   100.00		$   500.00		8,700.00

				2005				6,000.00		1,000.00		500.00		- 0		1,000.00		8,500.00

				2004				4,300.00		500.00		250.00		125.00		875.00		6,050.00

				2003				1,800.00		200.00		1,800.00		250.00		1,000.00		5,050.00

				2002				500.00		1,000.00		1,800.00		250.00		1,100.00		4,650.00

		4		Overview Chart of Budgets and Penetration Rates.

				Please see item 1 and 2 above.

		5		Outreach expenditures and proportion of costs for program administration or overhead?

				100% of "Outreach Costs" are for direct labor and non-labor costs (materials, printing ect.) without any overhead costs

				or administration costs added.

		6		The recorded certification and verification costs for 2005 were $500.00 and the budget for

				2006 is approximately $125.00.

		7		A.  Are there any unspent program funds from previous program years, and why?

				WCG accounts for all CARE program costs and revenues in a CPUC approved balancing account. By the end of

				third quarter of 2005 there was an overcollection in the CARE balancing account of approximately $38,000.00.

				WCG filed advice letter 138-G on October 28, 2005 requesting the  Public Purpose Program rate be changed

				so that, based on estimated sales in 2006, the CARE balancing account would be reduced to zero by the end

				of 2006.  The Commission approved Advice Letter 138-G and the new PPP rate became effective on January 1

				2006.  Therefore, WCG expects there will be no unexpended program revenues by the end of 2006.
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