WHAT IS HAPPENING IN WATER CONSERVATION

The attached summaries are provided to the Low-Income Oversight Board for information only.  If you have questions regarding the information in these documents or would like further detail, please contact Sean Wilson at smw@cpuc.ca.gov or 415-703-1818.

· ENERGY EFFICIENCY PROCEEDING IS LOOKING AT ENERGY SAVINGS THAT CAN BE ACHIEVED THROUGH WATER CONSERVATION

· UTILITY-ENVIRONMENTALIST COALITION PROPOSES TWO-STEP IMPLEMENTATION OF WATER CONSERVATION PROGRAMS

· WATER SENSE LOGO WILL GUIDE CONSUMERS TO WATER EFFICIENT PRODUCTS & SERVICES

ENERGY EFFICIENCY PROCEEDING IS LOOKING AT ENERGY SAVINGS THAT CAN BE ACHIEVED THROUGH WATER CONSERVATION

· Workshop agenda included discussion of questions posed in the Assigned Commissioner’s Ruling and Scoping Memo and Notice of Phase 1 Workshops on Risk/Return Incentive Mechanism – Attachment 1 in R.06-04-010:

· Should the Commission’s Policy Rules be modified to include embedded energy savings associated with the energy saved via water conservation?, 

· If the savings are recognized, what methodology should be used to determine them?, 

· If the savings are recognized, should they be recognized in the current 2006-2008 cycle, or in the 2009-2011 cycle?, and

· What, if any, implementation issues should be addressed?

· Attendees included regulated and municipal water and energy utilities, CEC, DWR, CUWCC, NRDC, consultants, business groups, and CPUC-DRA, SP, ALJ, Water.

· All parties agree that water related energy savings should be recognized, but disagree as to when they should be recognized:

· Utilities (both regulated and municipal) want to begin recognizing savings in the 2006-2008 cycle.

· PG&E said they wouldn’t spend money on water-related energy efficiency measure if they don’t receive savings in current cycle.

· Other State agencies and the CUWCC want to begin recognizing savings in the 2006-2008 cycle, so opportunity for recognizing these savings is not lost.

· NRDC, TURN, and DRA want to start recognizing savings in the 2009-2011 cycle.  In particular, the NRDC stated:

· These savings are not in 2006-2008 goals, so there would be a mismatch.

· Suggest pilot program for 2006-2008 cycle.

· Chance that recognized goals may be abandoned if savings are recognized in current cycle and energy utility may receive windfall of savings. 

· Energy companies want to get credit for something they are already doing.

· Interesting issues raised – discussion but no consensus: 

· How should energy savings resulting from water conservation be counted when there is an overlap of service territories?  Possible cross-counting? 

· Water is pumped from Northern to Southern California, so energy is provided by PG&E and SCE.  How would savings be allocated between utilities?

· Should Peak/Non-peak use be recognized in water related energy savings?  

· Should person-power synergies, such as coordinating outreach between water & energy utilities be counted in water-related energy savings?  

· Partnership is good - Cost effective conservation programs can result from a coordinated effort by water and energy utilities. 

· At what level should savings be counted at (program, geographical area) & should different levels of savings be recognized for different programs? 

· Measure savings ex ante or ex post?  Actual vs. estimated?   True-up?

· Next Steps?
UTILITY-ENVIRONMENTALIST COALITION PROPOSES TWO-STEP IMPLEMENTATION OF WATER CONSERVATION PROGRAMS

· Submitted to the Commissioners on July 25th by California American Water, California Water Service, Golden State Water, the Natural Resources Defense Council, and the Mono Lake Committee.  

· Recommendations endorsed by the California Urban Water Conservation Council (CUWCC), Environmental Defense, Pacific Institute, Planning and Conservation League, League of Women Voters of California, Friends of the River, Sierra Nevada Alliance, and the Southern California Watershed Alliance.
· Submitted in response to the Commission’s Water Action Plan (WAP) and Kevin Coughlan’s July 7th letter requesting comments on how to implement the WAP.
· Phase 1 Recommendations:
· Decoupling of Revenues from Sales to remove financial disincentive to promote water conservation - utility would recover authorized sales through a balancing account, even if those sales levels are not achieved.
· Increasing Block & Volumetric Rates to provide price signals to high-use customers in order to reduce consumption. 

· Increased Accountability & Tracking by joining and utilizing CUWCC reporting and best management practices, instituting a two-way balancing account to account for water conservation costs and revenues, maintaining a cost-effective water conservation program equivalent to 1.5% of revenues or more, and collecting data on water losses.

· Phase 2 Recommendations:
· Assess and Improvement -Assess avoided costs and cost-effectiveness of water conservation programs, request authorization for a meter installation plan, assess and develop a mitigation program for water losses, and develop volumetric rates for wastewater service providers. 

· Institute Financial Incentives - Rate Base Treatment of certain water conservation investments, modeled after incentives authorized for energy utilities, and recommend that water utilities be eligible for state bond funding to pay for water conservation programs.

· Refinement of Increasing Block Rate Design - May add seasonal rates, peak rates, adjust of service charge, and add additional rate classes, blocks, and sizes of blocks.

· Propose that Recommendations to be implemented on a company specific basis in each company’s filings.          
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Water Sense




WaterSense Logo
Will Guide Consumers to
Water Efficient Products & Services
· WaterSense is a new testing and identification program similar to Energy Star:

·  Instituted by the Environmental Protection Agency (EPA) 
· Voluntary partnership program designed to:

· Assist consumers in choosing water efficient products such as toilets, faucets, and irrigation equipment; 
· Encourage water efficiency; and 
· Improve the market for water efficient services and products.

· WaterSense program will recognize professional service programs that include water efficiency in the service they offer.

· Partners will include manufacturers, utilities, retailers, distributors, government, trade associations, and contractors.

· The WaterSense logo should start appearing on products in stores in early 2007.

· Products and services will be tested by Third Party certification labs for compliance with EPA standards for water efficiency and performance.
· Testing to be paid for by the manufacturer or service provider.
· Manufacturer or provider must sign partnership agreement with the EPA.

· EPA will first develop water conservation specifications for landscape irrigation products, then for bathroom plumbing fixtures, and then move on to other products. 

· EPA will provide technical information and promote education and outreach campaigns.

· An average household that implements water efficient products and practices can conserve 30,000 gallons/year, or about 20% of their total water use.
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