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PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA  94102-3298

July 25, 2001

RE: SUPPLEMENT TO THE FINAL ENERGY DIVISION WORKSHOP REPORT ON DISTRIBUTION PROPOSALS FOR UNALLOCATED SBX1 5 LOW INCOME FUNDS

To:   Interested Parties

On July 2, 2001, the Public Utilities Energy Division distributed its workshop report entitled “Energy Division Workshop Report On Distribution Proposals For Unallocated SBX1 5 Low Income Funds.”  Pursuant to the directions received in D.01-05-033, the Energy Division held a public workshop on May 29 and 30, 2001, to facilitate public input on the following issues: 


Allocation of SBX1 5 CARE funds between utilities


Allocation of the SBX1 5 LIEE funds to the smaller jurisdictional utilities


The types and formats of reports to be provided by the utilities in compliance with the legislation and D.01-05-033.

The results of the workshop were summarized in the report along with Energy Division recommendations on the disbursement of the remaining program funds.  Subsequent to the distribution of the workshop report, Energy Division developed projections of shortfalls in the utility CARE balancing accounts as a result of increased enrollment, and recent increases in the eligibility pool and the discount rate. Energy Division estimates that the shortfall could range from $116,275,000 to $254,163,000, depending on program participation.

Estimated Shortfalls in CARE Balancing Accounts (*)

(The Table’s Dollar Numbers are in Millions)

A
B
C
D
E
F
G
H
I


Penetration Rate March, 2001              (@ 150% FPG)
Current 2001 CARE Budget
Collection Needed 175% FPG Current Partic.       15% Discount
Collection Needed: 175% FPG 95% Pentration 15% Discount
Collection Needed 175% FPG Current Partic.     20% Discount
Collection Needed: 175% FPG 95% Pentration 20% Discount
Estimated Shortfall at Current Partic.

(Col. F – C)
Estimated Shortfall at 95% Penetration

(Col. G – C)



PG&E
47%
$41,566
$46,519
$93,087
$62,025
$124,116
$20,459
$82,550

SDG&E
65%
$12,159
$14,448
$24,236
$19,264
$32,315
$7,105
$20,156

Edison
69%
$48,960
$70,130
$96,552
$93,507
$128,736
$44,547
$79,776

SoCal Gas
67%
$27,507
$53,753
$74,391
$71,671
$99,188
$44,164
$71,681

Total 

$130,192
$184,850
$288,266
$246,467
$384,355
$116,275
$254,163

(*) Estimates do not include projections for the one-time CARE credit for natural gas, pursuant to Assembly Bill x1 3, and do not include projections for any shortfalls resulting from CARE customers being exempt from the recent electric rate increases.

In addition to developing the table above subsequent to the workshop, Energy Division discovered an error in its report in Table 2, CARE PROGRAM PARTICIPATION AND PROJECTED PARTICIPATION.  The following is a correct version of Table 2:

Utility
Authorized CARE Collection
CARE 2000 Expense
Estimated Increase for 150% FPG @ 95% Penetration @ 15% Discount
Estimated Increase for 175% FPG @ Current Penetration @ 15% Discount
Estimated Increase for 175% FPG @ 95% Penetration @ 15% Discount
Estimated Increase for 175% FPG @ Current Penetration @ 20% Discount

Alpine
N/A
N/A
N/A
N/A
N/A
N/A

Avista
$66,000
$45,025
$84,000
$3,300
$193,000
$4,400

Bear Valley
$77,643
$77,643
$80,617
$19,419
$120,190
$25,892

Mountain
N/A
N/A
N/A
N/A
N/A
N/A

PacifiCorp
$180,000
$180,000
N/A
N/A
N/A
N/A

Sierra
$120,000
$107,000
$74,977
$37,575
$112,552
$50,100

Southwest
$678,000
$898,146
$648,375
$146,400
$993,000
$195,200

West Coast
$6,000
$1,356
N/A
$6,800
N/A
$9,067

Notes:

(1) PacifiCorp indicated that it estimates that an increase of $141,480 would be needed to go from 130% of the Federal Poverty Guidelines (FPG) to 150% of FPG at the current participation rate, and an increase of $464,040 would be needed to go from 130% FPG to 175% FPG.  PacifiCorp estimates that an increase of $982,800 would be needed to increase penetration to 95% at its current 130% income guidelines.

(2) Sierra estimates that 50% of its residential customers' homes are vacation or rental properties.

(3) Avista indicates that a substantial portion of its residential customers’ homes may be vacation or rental properties.

(4) Avista indicates that the Commission authorized a rate increase in March so CARE costs for 2001 are estimated to be $66,000.

(5) N/A means Not Available.

West Coast Gas originally indicated that it had six customers on its CARE program. In subsequent discussions with Energy Division staff, West Coast indicated that it estimates it will have 12-14 customers on its CARE program, if the 175% income guidelines are adopted.  In its report, Energy Division reported that West Coast has 6 CARE customers in the text on page 30, 14 in Table 1 on page 9, and 12 in Table 4 on page 35.  Pursuant to a subsequent discussion with West Coast Gas, all references in the Energy Division report to current CARE customers for West Coast Gas should reflect 6 customers.  The following is a correct version of Table 1:

Utility
# of Full-Time Residential Customers
% of Customers on CARE
# of Customers on CARE
# of Customers Eligible @ 150% (1)
Current CARE Penetration Rate (1)
# of Customers Eligible @ 175%
% Increase in Eligible Customers @ 175%

Alpine
461
0%
0
0
0%
N/A
N/A

Avista
2,755
22%
606
2,408
25%
2,544
6%

Bear Valley
7,794
24%
872
1,871
47%
2,338
25%

Mountain
150
0%
0
0
0%
N/A
N/A

PacifiCorp
32,000
6%
1,973
10,880
18%
14,744
36%

Sierra
39,000
3%
1,106
1,980
56%
2,277
15%

Southwest
121,000
12%
14,736
27,502
54%
31,557
15%

    North


181
1,511
12%
2,317
53%

    South


14,555
25,991
56%
29,240
13%

West Coast
559
3%
6
60
10%
68
13%

Notes:








(1) PacifiCorp's Income Eligibility Guidelines are at 130% of Federal Poverty Guidelines.


(2) Sierra estimates that 50% of its residential customers' homes are vacation or rental properties.

(3) Avista indicates that a substantial portion of its residential customers' homes may be vacation or rental properties.

(4) Mountain Utilities currently does not have a CARE program, Alpine has a CARE program but currently doesn’t have any participating customers.



(5) Energy Division did not review amounts presented by the utilities for accuracy.



The following is a correct version of Table 4:


A
B
C
D
E
F
G

Utility
CARE Budget for 2001 (2)
CARE 2000 Expense
# of Cust. on CARE (4)
# of  Res Cust. (4)
# of Cust. Elig. @ 150%

Standard Allocation Formula

PG&E 
$41,566,000
$48,655,627
370,000
4,700,000
841,169

30.000%

SDG&E
$12,159,000
$12,633,273
147,000
1,040,000
220,856

15.000%

Edison
$48,960,000
$47,635,827
570,000
3,700,000
846,893

30.000%

SoCal Gas
$27,507,000
$30,290,511
561,000
4,700,000
820,560

25.000%

Avista
$45,025
$45,025
606
2,755
2,408



Bear Valley
$77,643
$77,643
872
7,794
1,871



PacifiCorp
$180,000
$180,000
1,973
32,000
12,059



Sierra
$120,000
$107,000
1,106
39,000
1980



Southwest
$1,965,400
898,146
14,736
121,000
27,502



West Coast
$6,000
$1,356
6
560
60



Total (1)
$132,586,068
$140,524,408
1,667,299
14,343,109
2,775,358



Utility
% of Total
% of Total
% of Total
% of Total
% of Total
Avg.
Allocation of Remaining SB5 CARE Funds (3)

PG&E
31.350%
34.624%
22.192%
32.768%
30.308%
30.249%
$25,590,306

SDG&E
9.171%
8.990%
8.817%
7.251%
7.958%
8.437%
$7,137,873

Edison
36.927%
33.899%
34.187%
25.796%
30.515%
32.265%
$27,295,968

SoCal Gas
20.747%
21.555%
33.647%
32.768%
29.566%
27.657%
$23,397,545

Avista
0.034%
0.032%
0.036%
0.019%
0.087%
0.042%
$35,247

Bear Valley
0.059%
0.055%
0.052%
0.054%
0.067%
0.058%
$48,707

PacifiCorp
0.136%
0.128%
0.118%
0.223%
0.435%
0.208%
$175,933

Sierra
0.091%
0.076%
0.066%
0.272%
0.071%
0.115%
$97,499

Southwest
1.482%
0.639%
0.884%
0.844%
0.991%
0.968%
$818,906

West Coast
0.005%
0.001%
0.000%
0.004%
0.002%
0.002%
$2,016

Total (1)
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
$84,600,000

Questions regarding this supplemental report or the original workshop report should be addressed to Stephen Rutledge of the Energy Division (phone 415-703-1809; email sjr@cpuc.ca.gov) or Donna Wagoner of the Energy division (phone 415-703-3175; email dlw@cpuc.ca.gov).

Sincerely,

Donna Wagoner

Energy Division

ac. Service List Rulemaking 98-07-037

Service list in Application 00-11-009, et al

Docket Office

