
 

 
 
  
 
 

 August 16, 2006 
 
 
ADVICE LETTER 1821-E/1633-G 
(U 902-M) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT: REVISIONS TO THE SELF-GENERATION PROGRAM MEMORANDUM 

ACCOUNT (SGPMA)  
 
 
San Diego Gas & Electric (SDG&E) hereby submits for filing the following modifications to its 
electric and gas Preliminary Statements as shown on Attachments A and B, respectively. 
 
Purpose 
 
This filing revises SDG&E’s SGPMA to record the authorized revenue requirements beginning 
January 1, 2007 in accordance with the provisions of California Public Utilities Commission 
(Commission) Decision (D.) 06-01-024.  In addition, consistent with the D.06-01-024, SDG&E 
plans to transfer any remaining solar program funds in the SGPMA at December 31, 2006 to the 
California Solar Initiative Balancing Account (CSIBA). 
 
Background 
 
Pursuant to D.05-12-044, the Commission authorized increased funding for California utilities by 
$300 million in 2006 for solar photovoltaic technologies that are currently part of the Self-
Generation Incentive Program (SGIP).  The California Solar Initiative (CSI) responds to a policy 
proclamation by the Governor favoring solar development and strong interest by the State 
Legislature in an expanded solar incentives program in California.  The CSI is a long-term 
program to provide incentives for the installation of solar energy technologies in California over 
the next ten years.   Pursuant to D.05-12-044, SDG&E incorporated the annual CSI revenue 
requirement in 2006 rates and requested modification to its SGPMA to begin recording the 
authorized annual revenue requirement associated with the CSI program1.   
 
On January 12, 2006, the Commission issued D.06-01-024, which establishes additional 
policies and program elements designed to promote solar development and provides additional 
funding of $2.5 billion over the next ten years.  In D.06-01-024, the Commission also authorized 

                                                      
1 Changes to the SGPMA were filed in Advice Letter 1761-E/1585-G on December 30, 2005 and 
approved by the Commission on January 30, 2006. 
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the utilities to collect the revenue requirement for the program concurrent with program 
spending for both the SGIP and CSI rather than requiring the utilities to wait until the end of the 
funding cycle to collect the program costs from customers.  Consequently, SDG&E established 
the CSIBA to record solar program expenses and the corresponding revenue requirement 
beginning January 1, 20072.   
 
Modification of the SGPMA  
 
Consistent with the discussion on page 8 of D.06-01-024, to ensure timely funding of SGIP 
costs in the future SDG&E will collect in rates and modify its SGPMA to record the annual 
revenue requirements associated with the SGIP beginning in 2007.   
 
In addition, Conclusion of Law 2 of D.06-01-024 directs utilities to separate the CSI from the 
SGIP, ordering that all solar components of the SGIP be incorporated into the CSI, effective 
2007, and recorded in a separate account.  As such, SDG&E plans to transfer any remaining 
solar funds in the SGPMA at December 31, 2006 to the CSIBA.   
 
PROTEST 
 
Anyone may protest this advice letter to the California Public Utilities Commission. The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously. The protest must be made in writing and 
received within 20 days of the date this advice letter was filed with the Commission. There is no 
restriction on who may file a protest. The address for mailing or delivering a protest to the 
Commission is: 
 
  CPUC Energy Division 
  Attention:  Tariff Unit 
  505 Van Ness Avenue 
  San Francisco, CA  94102 
 
Copies should also be sent via e-mail to the attention of both Jerry Royer (jjr@cpuc.ca.gov) and 
Honesto Gatchallian (jnj@cpuc.ca.gov) of the Energy Division.  It is also requested that a copy 
of the protest be sent via electronic mail and facsimile to SDG&E on the same date it is mailed 
or delivered to the Commission (at the addresses shown below). 
 
  Attn:  Todd Cahill 
  Regulatory Tariff Manager  

8330 Century Park Court, Room 32C 
San Diego, CA 92123-1548 

  Facsimile No. (858) 654-1788 
  E-Mail:  tcahill@SempraUtilities.com 
   
EFFECTIVE DATE: 
 
SDG&E believes that this filing is subject to Energy Division disposition, and therefore 
respectively requests that this advice letter be approved September 15, 2006, which is 30 
calendar days after the date filed.  
 
                                                      
2 Advice Letter 1774-E/1597-G dated February 16, 2006 and approved by the Commission on March 29, 
2006. 
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NOTICE 
 
In accordance with Section III.G of General Order No. 96-A, a copy of this filing has been 
served on the utilities and interested parties shown on the attached list, including interested 
parties in R.04-03-017 (Distribution Generation OIR), by either providing them a copy 
electronically or by mailing them a copy hereof, properly stamped and addressed. 
 
Address changes should be directed to Christina Sondrini by facsimile at (858) 654-1788 or by 
e-mail at CSondrini@SempraUtilities.com. 
 
 

    
___________________________________ 

 J. STEVE RAHON 
 Director — Tariffs & Regulatory Accounts 
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1. Purpose 
 
The purpose of the SGPMA is to record the incremental costs associated with the Utility’s Self-
Generation Incentive Program (SGIP) as outlined in Decision (D.) 04-12-045, dated December 16, 
2004, Commission Resolution E-3860, dated December 18, 2003,  D.02-02-026, dated February 7, 
2002, D.01-09-012, dated September 6, 2001, D.01-07-028, dated July 12, 2001, and D.01-03-073, 
dated March 27, 2001. Self-generation, as defined in D. 01-03-073, refers to distributed generation 
technologies, such as microturbines, small gas turbines, wind turbines, photovoltaics, fuel cells, 
internal combustion engines, and combined heat and power (or cogeneration).  Self-generation units, 
with a 5 MW maximum system size limit, are installed on the customer’s side of the utility meter and 
provide electricity for all or a portion of that customer’s electric load.  Commission D.05-12-044 and 
D.06-01-024, dated December 15, 2005 and January 12, 2006, respectively, adopt incremental costs 
associated with the California Solar Initiative (CSI) beginning in 2006. Effective January 1, 2006, the 
self-generation program budget shall be allocated between electric and gas customers, with 93 
percent and 7 percent respectively. 
 

2. Applicability 
 
The SGPMA shall apply to all customer classes, except for any classes that may be specifically 
excluded by the Commission. 
 

3. Rates 
 
Amounts in the SGPMA will be included in electric distribution rates annually. 
 

4. Accounting Procedure 
 
The Utility shall maintain the SGPMA by making entries at the end of each month as follows: 
 
a. A debit entry equal to the program costs including amounts remitted to the San Diego 

Regional Energy Office (SDREO) associated with this program in conformance with the 
contract between the Utility and SDREO.  Costs may include marketing, contract 
administration, regulatory reporting, program evaluation, customers’ incentives, incremental 
capital costs and expenses associated with the CSI program. 

 
b. A credit entry related to one-twelfth of the CSI revenue requirement authorized for recovery 

in rates (for 2006 only). 
 

c. A credit entry related to one-twelfth of the authorized SGIP revenue requirement. 
 

d. An entry equal to the amortization as authorized by the Commission. 
 
e. A debit entry equal to the interest on the average of the balance at the beginning of the 

month and the balance after the entries 4a-d above, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15, or its successor publication. 

 
 A separate accounting of costs and benefits, by customer class, will be accomplished. 

 
 
 
T 
 
 
 
 
 
 
T 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
N 
 
T 
 
T 
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5. Program Funding Limit 
 
The total authorized program cost for SDG&E is $15.5 million annually over a four-year period. Any 
unused funding can be carried over from one year to the next up to a maximum limit of $62 million 
for the four-year period.  The program administrator, SDREO, may request approval to borrow 
against the annual budget of a subsequent year if program participation is larger than anticipated in 
the current year.  For 2006, an additional $39 million is authorized for the CSI program. 
 

6. Disposition 
 

SDG&E will request the amortization change and current year’s revenue requirement in the annual 
Regulatory Electric Update filing in October of each year with rates effective the following January 
1st.  Recovery of the undepreciated portion of the capital costs shall be determined in the Utility’s 
next cost of service proceeding.  Pursuant to D.05-12-044, SDG&E may recover its share of the 
amount authorized for the SGIP in the utility’s next rate change following the effective date of D.05-
12-044, subject to review of program costs at any time. 

 
 
 
 
 
 
 
 
 
 
T 
 
 
 
T 
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The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, in 
effect on the date indicated herein.  
         

 Cal. P.U.C. Sheet No 

TITLE PAGE............................................................. 16015-E 

TABLE OF CONTENTS............................................. 19532, 19533, 19519, 19520, 19521, 19522, 19523-E 
19524, 19525, 19526, 19527, 19528, 19529-E 

PRELIMINARY STATEMENT:  
I.    General Information…......................................... 8274, 18225, 18226-E 

II.    Balancing Accounts  
 Description/Listing of Accounts 19402, 19403-E 

DSM Financing Rate Balancing Account (DSMFR) 19404, 19405-E 
California Alternate Rates for Energy (CARE) Balancing 
Account……………………………………………………… 

 
19406, 19407-E 

Rewards and Penalties Balancing Account (RPBA)……. 19408, 19409-E 
Transition Cost Balancing Account (TCBA)……………... 19410, 19411, 19412, 19413, 19414-E 
Post-1997 Electric Energy Efficiency Balancing Account 
(PEEEBA)…………………………………………………… 

 
19415, 19416-E 

Research, Development and Demonstration (RD&D) 
Balancing Account………………………………………….. 

 
19417, 19418-E 

Renewables Balancing Account (RBA)………………… 19419, 19420-E 
Tree Trimming Balancing Account (TTBA)…………….. 19421, 19422-E 
Baseline Balancing Account (BBA)………………………. 19423, 19424-E 
El Paso Turned-Back Capacity Balancing Account 
(EPTCBA)…………………………………………………… 

 
19425-E 

Energy Resource Recovery Account (ERRA)…………… 19426, 19427, 19428, 19429, 19430-E 
Low-Income Energy Efficiency Balancing Account 
(LIEEBA)…………………………………………………… 

 
19431, 19432-E 

Electric Vehicle Balancing Account (EVBA)……………... 19433, 19434-E 
Non-Fuel Generation Balancing Account (NGBA)……… 19435, 19436, 19437-E 
Electric Procurement Energy Efficiency Balancing 
Account (EPEEBA)…………………………………………. 

 
19438-E 

Common Area Balancing Account (CABA)……………… 19439-E 
Nuclear Decommissioning Adjustment Mechanism 
(NDAM)……………………………………………………… 

 
19440-E 

Pension Balancing Account (PBA)……………………….. 19441, 19442-E 
Post-Retirement Benefits Other Than Pensions 
Balancing Account (PBOPBA)……………………………. 

 
19443, 19444-E 

Community Choice Aggregation Implementation 
Balancing Account (CCAIBA)……………………………... 

 
19445-E  
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II.    Balancing Accounts  (Continued)  
Electric Distribution Fixed Cost Account (EDFCA)……… 19446, 19447-E 
Rate Design Settlement Component Account (RDSCA) 19448-E 
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1. Purpose 
 
The purpose of the SGPMA is to record the incremental costs associated with the Utility’s Self-
Generation Incentive Program (SGIP) as outlined in Decision (D.) 04-12-045, dated December 16, 
2004, Commission Resolution E-3860, dated December 18, 2003,  D.02-02-026, dated February 7, 
2002, D.01-09-012, dated September 6, 2001, D.01-07-028, dated July 12, 2001, and D.01-03-073, 
dated March 27, 2001. Self-generation, as defined in D.01-03-073, refers to distributed generation 
technologies, such as microturbines, small gas turbines, wind turbines, photovoltaics, fuel cells, 
internal combustion engines, and combined heat and power (or cogeneration).  Commission D.05-
12-044 and D.06-01-024, dated December 15, 2005 and January 12, 2006, respectively, adopt 
incremental costs associated with the California Solar Initiative (CSI) beginning in 2006.  Effective 
January 1, 2006, the self-generation program budget shall be allocated between electric and gas 
customers, with 93 percent and 7 percent respectively. 
 

2. Applicability 
 
The SGPMA shall apply to all customer classes, except for any classes that may be specifically 
excluded by the Commission. 

 
3. Rates 

 
Amounts in the SGPMA will be included in gas rates annually. 
 

4. Accounting Procedure 
 
The Utility shall maintain the SGPMA by making entries at the end of each month as follows: 
 
a. A debit entry equal to self generation program costs, including amounts remitted to the San 

Diego Regional Energy Office (SDREO) associated with this program in conformance with 
the contract between the Utility and SDREO.  Costs may include O&M and capital-related 
costs associated with marketing, contract administration, regulatory reporting, program 
evaluation, customers’ incentives, and expenses associated with the CSI program. 
 

b. A credit entry related to one-twelfth of the CSI revenue requirement authorized for recovery 
in rates (for 2006 only). 

 
c. A credit entry related to one-twelfth of the authorized SGIP revenue requirement. 

 
d. A credit entry equal to the revenues from amortization rates as authorized by the 

Commission. 
 
e. A debit entry equal to the interest on the average of the balance at the beginning of the 

month and the balance after the entries 4a-d above, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15, or its successor publication. 

 
A separate accounting of costs and benefits, by customer class, will be accomplished. 

 

 
 
 
T 
 
 
 
 
 
T 
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5. Program Funding Limit 
 

The total authorized program cost for SDG&E is $15.5 million annually over a four-year period. Any 
unused funding can be carried over from one year to the next up to a maximum limit of $62 million 
for the four-year period. The program administrator, SDREO, may request approval to borrow 
against the annual budget of a subsequent year if program participation is larger than anticipated in 
the current year.  For 2006, an additional $39 million is authorized for the CSI program. 
 

6. Disposition 
 

SDG&E will request the amortization change and current year’s revenue requirement in the annual 
Regulatory Gas Update filing in October of each year with rates effective the following January 1st.  
Recovery of the undepreciated portion of the capital costs shall be determined in the Utility’s next 
cost of service proceeding.  Pursuant to D.05-12-044, SDG&E may recover its share of the amount 
authorized for the SGIP in the Utility’s next rate change following the effective date of D.05-12-044, 
subject to review of program costs at any time. 

 
 
 
 
 
 
 
 
 
 
T 
 
 
 
T 
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The following sheets contain all the effective rates and rules affecting rates, service and information relating 
thereto, in effect on the date indicated herein. 
                      Cal. P.U.C. Sheet No.           
TITLE PAGE...........................................................................
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