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Low Income Governing Board Meeting Minutes


October 28, 1997





Advisory Committee Update





Approximately forty individuals participated in the last Advisory Committee (AC) meeting.  The proposed AC members list is attached and requires Board ratification.  The proposed AC selection consists of members from three groups, energy services providers, community based organizations, and community action agencies.  All three groups met before the AC meeting to identify possible primary members and primary alternates with guidelines that there would be balanced representation between North/South; urban/rural.  One customer, Soledad de Santiago, from the Los Angeles area was in attendance.





Energy Pacific, an energy service provider, requested recategorization as an independent energy provider which is the primary thrust of their business.  Also, Sue Cooke McKnight/CMG requested CMG be named alternate to Richard Heath & Associates.





Joan Junqueira, currently working for Economic and Social Opportunities (ESO), San Jose, a community action agency,  requested that the Board consider her as a customer.  She previously had been a customer using the program before becoming employed by ESO.





Maggie Cuadros advised the Board that she had identified one customer in Los Angeles and was working on another in the Bay Area.


Decision:  After discussion it was the consensus of the Board that anyone named in the customer category be a current customer using the program.





The role of primary alternates was addressed in Board and public comments.  The conclusion is that primary members and alternates represent specific interests, rather than organizations except for the investor-owned utilities/independent utilities.  It was emphasized that primary members are responsible for good, consistent communication with alternate members.





Sharon noted that attached Operating Guidelines which had been reviewed and amended would be implemented  beginning with the November 5, 1997 meeting.  The AC expects to issue a schedule of future meeting dates and locations at that time.





The AC is focusing on the transfer of programs and RFP.  The Chair requested that the AC be advised that additional Board member seats may be approved shortly.  She would request the AC members be ready to make recommendations of appropriate candidates should they be asked to do so.





Anne Keegan/SoCal Gas raised a possible  conflict of interest issue.  Stating that responding to all items in the RFP may not be desirable, as companies may wish to bid on certain items. 


Decision:  Energy Pacific’s request was granted with consideration given to other energy providers for future AC participation;  CMG & Associates be named alternate to RHA.  The motion was seconded by Geoffrey Meloche and carried unanimously. 





Letter regarding recovery of Board Start up Fund, etc. - Chair and Utilities Panel


Item 10





A panel consisting of Joe Kloberdanz/SDG&E; Walt (Skip) Farrar/Edison; Dennis Guido/PG&E offered information and advice re utility  advice files and recovery of Board  administrative start-up funds.  The panel also offered suggestions on how to approach Commission to accomplish Board’s goal of increase funding levels and amortization of start up costs.





Panel members advised the Board of the following:


The Commission in three (or four) decisions authorized the Utilities to advance the costs for the LIGB’s activities, as needed and to charge those monies against 1998 Public Good Charges (PGC) Funds.





Decision #9702014 concerning Public Purpose Programs(PPP) specifies that programs will be at funded 1996 revenue levels.





Edison feels the only place adjustment to 1996 benchmark would occur is in the Rate Adjustment Proceeding (RAP), a new process with an undefined scope and no history to review. Commission had not defined what proceeding which covers a May time frame will cover. A forum for Board suggestions to Commission re funding necessary to administrative process should involve some type of application or showing during the RAP proceeding.





The Board should consider the Commission has recognized they would revisit levels set by Decision #9702014 at a later date as necessary to make adjustments.  





The Utilities would entertain a collaboration with the Board to obtain required Commission authorization on desired options, i.e. amortize administrative costs over 2 to 3 years so that initial surcharge does not take big hit.  Secondly, possibly increase overall LIGB funding levels (possibly in 1999).  It is probably too late to change 1998 level.





Utilities indicated a willingness to carry deficit like commercial paper at current interest rate.  Mr. Kloberdanz cited some level of inherent risk to utilities, such as incomplete recovery of the funds could be hit to shareholders.  Utilities will continue to maintain current tracking accounts until such time as PPP charge is adjusted upward to recover their costs.


Action:  The Board utilities and possibly others to  present joint proposal to Commission which will capture Board’s Board meeting.





Diane will write letter to Kevin Coughlin.





Technical Consultant Selection





Nancy and Henry presented, reviewed, and elaborated on the contents and intent of  the Technical Consultant Interview and Rating handout.  Nancy noted that the handout contains organization, summary and evaluation of bidders, tasks, and rating.





It was noted that the pool of bidders is limited because of  how the Board’s priorities of CARE, DAP, and RFP were by the bidders.


Chair requested that of all bidders be evaluated and ranking be complete before any interviews are scheduled to ensure interview process is proper.


Henry presented the summary of the ranking and the recommendations for interviews.  


They are:  MSB, Gil Peach & Associates, AUC, EEI, MHB and Five Star.


Recommended that Proctor Shears and Victor not be interviewed at this time.


The criteria for interviews is acceptable technical scores and consideration of relative cost score.


The Chair requested using interview forms which will become part of the Board’s permanent records.


Ann Keegan requested Nancy and Henry review specific  tasks each bidder would be interviewed on.


There was no further public comment.





Action:  Sharon will collect evaluation materials from Nancy and Henry, duplicate, and forward to Board members.  Sharon will set up interview appointments, clearly informing the bidders in which areas/tasks they qualified.
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