CPUC Low Income / Affordable Housing Solar Fact Sheet

CPUC Intent: set aside “a minimum” of 10% of budget for solar on low income/affordable housing. This equates to $216 million over the 10 year program.
Defining Eligibility for Low Income/Affordable Solar

· CPUC staff initially planned that the program target CARE and LIEE-eligible households.

· AB 2723 (Pavley): changed definition to buildings meeting certain financing/mortgage deed restriction criteria, and having higher income limits than CARE/LIEE. (a much smaller group)
· CPUC intends to propose legislative change to broaden the Pavley definition to include CARE and LIEE - eligible households. The earliest this could take effect is January 2008.

Solar Economics

· A solar PV electrical system costs at least $18,000 for a 2 kW system; more typical 3-4 kW systems cost $27,000 - $36,000 (before incentives, tax credits, etc.). CSI incentives amount to 25-30% of cost. Cash or financing needed for remainder.
· Many CARE households do not own their dwellings, so are less likely to purchase solar systems or less able to utilize a federal income tax credit. Building owners or other parties could own solar systems, and take the federal tax credit, but do not reap utility bill savings.  

· CARE households receive discounted electric rates. 

· All these factors combined make solar economics less compelling to CARE-households. Thus, solar subsidies would have to be far greater (perhaps >65% of cost, more than double prevailing incentives) for solar to be cost-equivalent with CARE electricity rates.

CSI Design Issues 

· Set incentive level to attract participants, but higher subsidy means fewer households benefit;
· Identify financing mechanisms to overcome low income barriers: renter vs. owner, short-term occupants of CSI dwellings, and lack of capital/financing crucial to solar economics;
· Promote regulation change to allocate solar output from one rooftop system to individual apartment electric meters;
· Identify program administrators (and CPUC staff or advisors) with necessary expertise; and
· Understand other unique instruments for CSI: third-party ownership; “liens” or other regulations that assign future payment for solar electricity, and maintenance agreements.
Stakeholders to be Consulted: owners of low income housing, creative financing professionals and solar companies who specialize in multi-family solar installations.
CPUC Process Next Steps
· Work with expert stakeholders to develop all program specifics;
· Explore program coordination or administration opportunities with CARE and LIEE and mainstream CSI program administrators/utilities; and
· Coordinate with CEC on its low income/affordable solar new home program.
